
there ~
(shih/!l

food, the

Shih mea s the grain that is produced from agricultura

a stream, meaning that
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Currency. -1- P'an'gye 5urok, chonje hurok, kosol, ha

(Note; (P'an'gye): In the,Hung-fan sectim of the ';h~)

("im: The Hung-fan was the what Kija toJ to King ·.IU of the Chou),

-k
are 8 essentials of government (pa cheng I\.~). The first is

commodities~~
2nd .is godds (hua t§1 ).

.7-

land and are things that are eaten. Hua means things like gold, knives,

cash, and cowry shells, that are use :-distrihute profi t (yu-li~~j)
and circulate goods. BOth are the basis for c:p roviding livelihood to the

people (sheng-min). At present I am ~Ying the opinions on currency through the, ~

ges and am a ending it to the Later section on the land s stem.)(END NOTE)

--. I the Chou-li l the 'Iai - fu(9l-::r )( NObe: C~eng Hsiian(~ 1:,
says that the \·J<-1i-fu was in charge of of ch 'Uan(l' :money) in treasuries

a d was located in outer regions.)(END NOTE) was in charge of the income

an~utgo (payments) of~ (pu~ ) in the country in order to

/"~ all kinds of goods, and it provided for the expenses of the

state and those of th officials (YU-fa-che~~~).
(Note: pu(.ip )means ch' Ua (.&.- :mone ). When (mo ey) is stored

in a treasury, it is called ch'tian, and \·;hen it "rculates, it is called

~( :tv ). It takes its name from the \vaters

\',hen it £lmJs, tlere is no place where it does ot E:ElICHlQllWX~Rx&RtBJcxi:Ngo.

~HRxmKmRmEmxmEXTo el ter in (income) and go out (be paid out) m ns to receive

and then to payout again. liTo prO'lide for all k HOS of goods ll means either that

the goods are m .de, or that t ey are bought. 11 0 wait"(~ ) means
~~ .~ official

lito give, proviue for" (chi\,«,""2.,.)' The te~fa-c~eans the/expense~ ,
ere was only one k~no.

of officials • 'I.,Ihen money ,,,as fi rst used, in general XXXllilRtilXllUUilXI1UllrnuSJi:d~2It.

1'Jhen King Ching (l,~ of the Chou minted the ta-ch'tian (large cash kit ),
'then they had t,-lO kir ds (of money)

\'fuen there was some rites to be performed, or g~ts (arriving from

foreign states), or a funeral to be held, or a meeting (of the faucial lords),

money
or the army to be sent out to the fiel d, (the Hai-fu) prOVided the ~~~x

for these expenses, al1d also provided for the expenses of royal gxauxx

progresses (~ ). (Note. ( ~ ) means the expe ees for the (ki g'o)
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147, 8: 1a jcavelling along the oads. The king summo ed Yu (im, ;lang Chao-yu?~~~)

said: t~:lncients used cowry shells for exchanging goods. 'fuen T 'ai-kung(~)..
(Duke of Chou? il the Chou period) first established the 9 fU(~nr~) huan-fa

./ (\~it. :;0::~rency sys ted>. thi S Has the fi rs t t 1me tho t th;;:;ed cash

(ch'ien) in place of COT./ry sh-::11s. Sometimes (the cash) \vas called chlUan

(~t ). or it "as called fIX" £!!( ~ ). Pu comes from the term to

uissemi ate and promulgate ("pread around) (hsUa_ -putl~ ). Ch'Uan

comes from the idea of circulating. In fact they are one and the same.

In later ages, the people us~d the term, chlien (cash), instead.)(EIID NaI'i)

-'rhe eh' lian-fu ( ~<.~ )( fu in coorge of ch "'uan-hua currem:y )

is in charge of the money (pu ~ ) receive from taxes on the marketplace

~ ~ buys up
v (cheng-pu ~ ..... " ), and collects goods that the people need \vhich have not/

been sold and are just stagnati1g in the market.

eh 'iu kRllwot ChUn( lLi'1tr) says: In the

just one job (office) that was in charge of goods.

Chou li there was not
•

~ there were two-~
offices that were in exclusive dha ge of currency (chlien-pu), the ~XXH

i.,'ai-fu ne the eh 'Uan-fu. The \']ai-fu 'vas in charge of receipts and

~rsements pertaining to (royal) trips (~~ ). and the eh'llan-fu

was in charge of income and outgo from purchases 'nd sale (of items).

In gener 1 all the commouities of the empire provided (constituted) materiel

(tzu i~ ) for currency that circulated. Heavy items could not be picked
~.L (for)

up (and carried about), and if it was not/cash, it could not be transported

,
to remote distauces. Goods that stayed in one place could not be circulated,

and without (i~ i .~le not) money it could not be circulated(blended and

made u iforin--*\IF; ). Large items could not be subdivided, and if it

"12re not for money, they coulu ot be useu in small amounts. Thus comma ities

,vere heavy while cash was light; goods st y in one place "/hile xaiu cash

ca always circu'at<3, and that is the reason (Ivhy cash "as u::>ed in pl ce-
of goo~ for money).
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'I
147, 8:1b (,i ~

~j
~~-

~~~

The ssu-shih( ~ 'f' )(Market official) divided up the land

(sites for shops) (of the market pIa ce) in accordance with the order of

precedence (of the merchants) and delineated the boundury of the market.

He lined up the shops and distinguished (divided them up) their goods and
(prices)

ensured that things were H~txteaX&KEiB~ fair (equitable), and with laws ano ~d
~ 4 •

orders he prohibited lUxu 4X items and made (the goods) of the market equal

(equ;;:ble). (Note: theterm(~.. ans something that is easy to s~
but is of no use. If you prohibit it, then the market will be equal. Cheng

~ ~. 4 ~ Ji-
~~~xKxa Ssu-neng says that (~} ) means luxury items ~~m. ).)(NND IDT.tD

~ lHe mKk~x causes the merchants to flourish ~ (be wealthy) in goods

(merchandis:jLand ensures t~at money circulates (hsing pu ~:r~). (Note;
(shang ~ ) "\r

8;2a THe merchants is the one who circulates goods (by carrying them around).

). (Nvte;

sells merchandise.
~

(ChIUan~ ). (iND NOTE)

shop and

currency

is a famine, epidemic, or funeral, then no taxes are levied

C€4er4~
in the market, a nd money is made (and circulated)

The ku (1 )is the one \-1ho s1 ts in hi s

( ~) is like $ .). PU(.if )means

When there

Wh;n there is a disaster the price of goous rises and no taxes a~e le~eked

on the warkGf pke tas am eans of helping the people out of their ifficult~.

Gold and copper (metals) are not effected by natural disasters (and can

be produced) ,(so when the price of goods goes up) the govt mints cash

in order to alleviate the plight of the people (Kim, 602, to enable them

to buy goods). (E1ID NOT)

p1anlgye: I note that the sages of the past made the well~ieldx (system) in the
2!i "'"

farm land of the empire in order to benefit the people's livelihoods.- In the

cities and marketplaces where the divided u the land and

detailed (system). \.Jith

-Il (institutions arranged) like :hiS, the pe~le of the four quarters-=ach

obtaine his place (what he needed to make a livirg), and the accomplshments

). Ch'ien (money) is what is used to

of the empire increased by the

I also note that ~(~
is the same as Ch'ien(~~

day and did not die out.

) is the same as chlUan(~ ), and ch'Uan
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weigh the (value of) goods (measure the value of goods)( chUan pai-wu-1ti§~
amdxJa:t~lilxmlllbtXIf,but it s is the merchants who circulate (goods).

II Thus only after the merchants protper and

~ can currency cirO~late.·Also during famine
it

circulates in large amounts, xkXs is also

have lots of goods &masX&lllxx

and epiaemic years, if food

pos~le (by this means) to

save the people from shortage (poverty). Therefore at such times taxes were

~'
G~ '- \ jJ

(yfi S~
8:2b \

not levied on the marketplacej&RHxXkHx~HBp:tethis is ~kex how they were

able to soothe the people's livelihoods ana attract the merchants. Ajso

out of ill cern that there might not be sufficient goods to exchange

anu the people might not have enough food to rely on, therefore they EEXRKB

KE~xmaskmaH cast copper into cash. Generally speaking, whether there

crop of rice and grain is not something that~ ;,S a bumper crop or a ba

( can be controlle by human effort. Butin the case of gold and copper, there-
to make (cash) by human labor (effort).

The Treasiae on Food and Money ~ (S~h-hua chih) in the Han-shu!

chin <.,...
1 Yellow gold was an inch square and weighed 1 c:Un( ~, ). The Ch1ien

(~t )was round with a square hOle(1 &! 75 ). (Note t he outer

rim was round, and the inner hole \vas square). Its weight was measured in

shu(~;t:. J. (Note: Chin(~ ) was the name used for yellow gold. shu

referred to the weight of cash).

such things as bumper years or diaster years, and (metals) can be

says: The ancients regarded pearls and ~as superior money, yellow gold

as middle money, and knives and PU(if ) as in~erior money. The T'ai-kung

~~~: :Duke of Chou) (the Great Duke) established the 9 fu huant system
y~V\ .,
(chiu-fu huan-fafi.tt7~~. (Note: Acc:din! to lhe Choo Kuan (Ch'::.-liJ,

there were tt;;)'ai-fu(~lfi J, ,,"u-fu( :t- '[f:f J. Nei-fu(txlP J.

'ai-fu( ~h~f ). Ch'Ua.::U ( t ~ J. and T'ien-fu( 1:-r! J

posts. And amo~,the Chih(~ J. there were the chi~i? (~~)
and chih-chin(~t )- all of which were in ~harge of goods and

money. Therefore it is said that the ChiU-fU-hUan(/'LfllJ ) means that

(gooa, money) circulated equally.)(EtID NOTZ)
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147, 8:2b The pu-ch'Uan (4h,,,- :bolt of cloth used for rno ey?) was 2 feet

2 inches wide and 4 chang( :J:::-) long; this made 1 n( 7t- :bolt).

)

-~
year of (Emperor) Tl ang (7~ )

In the 5th year of (Ernp) Yu(~

Therefore, with regard to money, gold was precious metal, knife (money) was

profitable, ch'Uan( ~'- ) was good for circulation, ~(~ ) was good

for wid~ istributdon and pai (~ :silk) was easy to collect.

hI,' T
--The Kuan-tzu(\.),;:::;1.}- ) says: In the 7th. I.
(of the Yin dynasty) there was a drought.

148, 8:3a

(of the Hsia) there was a flood. The people had no food and were selling

their sons. ;I ang took the gold (meaal) from ChUang-Shan(~~ )

and minted currency, anu Yu took the gold (metal) from Li-Shan(/~~'" . ) and• - ,>--\..V'\
minted currency, in order to save the people from difficulty.

With xD regard to the three types of currency (precious stones~ and

pearls, gold, knife mo ey), ,...hen you~ t hem ~PiCk them up), it is not- ~~
that they assist you in bei g well clothed and fed~ and when you ~~(them down

-------------
(don't have them), it is not that it causes one to starve and go cold.

e (by us~ng money for)
Former kings pacified the empire by means of protecting goods and property

regulating
an controlling the affairs of men. That is why they called (money)~ heng

tr-+- - money
(\~j ). Heng (~ sca~e.) causes things_to go up and down , so that

you ~nnot have fixed ~XixKK (pri~eS)(t'iaO~).

--.In the Chlin dynasty they used cash of 1/2 liang denomination. (No~

an elm tree

) (Note: It was sai~ be as light as the outer skin of(. s- _
nut. It weighed 1 shu and 1/2, was 5 fen i1 diameter, and

Han-hSing(7~~ ).)(END NOTE)

Accor ingly, the price of goods shot way up , and 1 picul (shih) of rice,

was inscribe

it was inscribed "half liang", and the ,...eight was as written. )(END note)
(too heavy)

Hhen t he Han dynas ty arose, they did not like this weight and found it

use, s~they carried out another minting of the chieh-ch'ien

(cost

In ill the 5th year of \.Jen-ti I s

4-shu CaSh(\!Zl~~. (Note: The

reign (Be 175), they again minted the-
irs cription read 1/2 liang, but in fact



~1r
Currency -6- P'an'gye surok, chonje hurok, kosol, ha

148, &8:3a XH it weighe 4 shu. 24 shu made 1 liang.)(END NOTE)

in leau and iron

fac~ for this crime.~~.)
cash. As for those people who dare mix

Excluding counterfeiters who minted cash, the people were permitted
"

are skillful at it, they are branded on the-

to mint their own cash... \.tJ.
, ~ ~a.\1il

( t the time) (,/411 I( Ii~) remons trated, saying: The law allows

(people) throughout the empire to openly (publicly) mint copper and tin

Nevertheless, the situation with minting cash is such that unless they

do mix in (inferior metals) in a skillful way, they cannot obtain a surplus
ying

:profit).x When they mix in (inferior metalb) it reduces (their

cost) and iicreases their profi~ (Note; \fuen counterfeiters mix in lead and iron

thiir costs are cut way own, but their profits are very large. 'orne others

interpret this phrase as meaning that they a re very skillful in mixing in

inferior metals, and their s' ill is DlO refined that \'1ithout knm'1ing it they

realize great profits. Therfore the people rashly violate the law and the

counterfeiters cannot be stopped.) (END NuTE)-
Thus the situation is such that it brings 0 catastrophe and the la'-l-

is such that it give rises to corlO ption (counterfeiting~ ). At the

present time the small people have t he power to mil!! make currency. and each hides

X ld makes cash. Accordngly if you want to pxmxER prohibit these great,.
(illicit) profits anti counterf~ing, you would not be able to stop the atuation

even if you punished them \vi th br.:..nding am~xluutxH~~

.Jhat couio be \JOrse than setting up laws in or er to entrap people and cause

them to fall into a pit (disaster)?

Furthermore, the use of cash by the people in the commandeties and

districts is not the sxam same. I some areas they might use light cash

where (to buy somethi,g) they might have to layout 100 cash or an ad itional

few (pieces). (Note: t the time, the weight of a cash was 4 shu. According

to the la\'1 100 pieces of cash \-laS equivalent in weight to 1 chin( ~ )

or 16 shu. n all area "here light cash vIas used they would have to a d on
s_ver 1 pieces of cash to rna e up a full (cash equivalent). (END N0I'E)
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som e places they might use heavy cash which people would
•

refuse to receive on the graun s (it was heavier) than normal. (Note:

If you use heavy cash, then because (in mao ing payment) you would be-
paying more than was due, they \louldn't be able to receive it.)

( t a time like this) when no laws for cash have been established, if

the officials are urge tly to unify (regulations), then it would be
(the pro J)le)

too much troub e for XftHm a d they waul not have the ability to do it

(Kim, 606: there would be too much crime revealed and too many people to

punish) But if on the COL trary no inquiry is rna e into criminal action

and t ings are left as they aloe (nobo y is held to account, scolded),

then, different kinds of cash will be used in the shops of the market, and

the cash will be in great confusion. It) correct method is not used, then what

can be do e to help the situation?

Th~ five gr~ius are not h~rvested in large amouEts. (Note:..

it (minting of cashIf they prohibit
~

(1.'iW'~,:I) °byefi itely deci e to prohibit it.

~~i'~~ - private pe 50 5), the c,sh 'ill definitely bec~e h~(va~le)

~~ clouds. iven though people are b« 8 in the market place ( ........ l' ... ,
.tJ/'~~-J.: it will' ot be 5ufficie_" to prohibit them. Thus the numbers of the corrupt

;V- ~ (counterfeiters) \"ill increase beyona" dcount an the hoooa i la\"s a d

-~ prohib ions overflO\J in profusior (\-I; h ff- ~ no e ect) is all because (mi tinQ)

~ . t the pre5eldftime abriculture is in bad shape (abandoned and suffering

~
loss) but copper miners ax (and minters Of~Sh) are increasing in numbers.. ( ,

\r by the day. They a bando11 heir hoes and smelt metal and mint cash more
o!)"() -.:J:e~ eve..ry day.

~.~, c·~s means that because people are mining copper &1d minting cash they have

~~ abanuo,ed agriculc~re and not much of the 5 grains are being produced) •

•~Urlf!? 2::u
b::::l:,,::'pb::ne entice into evil and pe ever5i fY, a,d :::::~ ~e)

r~ ~ mea,IS to il dUce(~ ) ,aId this phrase says that gOOd pLople are e ticed

8 : 4a tJT" by prof; t a"d become cormp t .<,1ff l. )( -lfu IOT~ l.
Hhe the st te realizes that this is harmful, the officials \'ll!!ill
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148, 8:4a of ~er rna es it that way. Therefore, if co per is spLead throughout the

empire, the leads to aisaster. The best thing to do is to collect

/ it.- If the government collects cooper ana prohibits its being spread

shortage, wd by collecti1g (buying) up surpluses, the official treasuries

it is HH dear in value, then the goverr~ent will sell off its holdings.

will be no increase

activity.¥ There will be

be suspicious c£ one another.

for copper an minti g ca'h will

att.:l.in an equi ibrium (pi p'in~Jf')'

commodities, by regulatirg abundance a,d

the fiads. I the end all the copper \Ji11 el d

of the ruler (shang--governme t), ana the government
price of -

cooper in oreer to control the lightBBss or heaviness

of copper? copper cash?). .Jhen cash is light (c eap in value)-
use it is in overabundant supply), the government 'dill buy it up, and

4

Thus t e price of commodities \vill

,~ill become rich whi18 those people engaged in minor eocupationb (merchants)

will be in difficulty. ( nte: mo-mi. t~means ~""" those

whose occupations are artisans or merchants. ) (elID l~OTE) If we thus

By controlling (the supply of) all

{
exert control over those goodh that shoulo be abandoned and give them to the

~ Hsiung-nu (barbarians), then the Hsiung-nu people will fight among themselves

(for the goods), and our enemies will be~stroyed. (Note: If minor occupations
<

(artisanry, commerce) are in difficulty, the farmers will respect the

root (agriculture) and the granaries will be fUll, and there will be more
- cloth and silk

than enough currency (money), then you summon the barbarians, Nkaxwtxt

KEmRXX many of whom will come, and you hand down and give (it to them),

and thus it is said, lito control over abandoned goods. banooned goods means

that they will subsequently compete for the goods that we abandon (to them).

1 ) also said:
tU~Wl~e-
~oney is not something that b"" can e used,
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but with it ,you can change into (become) wealthz and noble( ~Vj,~i t
Wealth and nobility are the means by which the tuler of men holds power

(~-l.%kliJ~ ). If you allow the""" people, together
with the ruler, to gxaK~ hold power, it can't last long. The emperor,
(Kim, 608. Wen-tl) did not listen to (what Kux Shan had to say?)

~;;.- :a
At the time, ~~K Wu wang-pi?( ~~-~~ ) minted cash

kJ· ....., )at (~f~) until his ''''alth was equal to that of the Son of Heaven
and later on he rose up in rebellion. Tert T'ung(~~ \oJas also

an individual whose wealth surpassed that of t~ ki;: brom minting cash.

) .

From that time until the time of Wu-ti, for a period of over 40 years, whenever-
the» hsien magistrates needed a small amount for expenses, they would

minting cash and not to making more goods.)(END NOT£)

from time to time go to the copper mountai (mine) and mint cash. Among

amount of goods decreased because the people only devoted themselves

the people there was also countereeiting of cash in such great amounts
4 got lighter

that one cannot describe it. The cash increased in volume but XHHIJkAAa
(de.l;ased?) •
xiRxxaifltcl. (Note: \-!l;enthe volume of minted cash is great, then X (the value)

of cash ~KkeK lightens. To lighten, means to ek&Kp&ax debase(~~ l.
While the goods got fewer and got heavier (more expensive).

,

During the reign of \~-ti in the Ynan-shou reign period, 5th year
- wts: made it

(BC 118) an official (yu-ssu) said that light (cheap) cash mxaaxix easy---to makRX to have illicit (minti g of cash--counterfeiting). So he then

requested minting of the 5-shu. The outer rim' was round, and its material

did not allow for polishing the cash or ta ing mould (smelting

(Note: They rounued the rim, and it also had designs on it). At the time

the officials punished the people for counterfeit minting of money,

and as many as 20-30,000 people die (",'ere execut~d). So many people killed

one another (in purSUit of profit) Without realizing it, that you cannot

149, 8:5a (speak of it, count the numbers). Over
r

a million peo~e voluntari¥y came

~\::,":::dl~~Ot:O:f:::lt:: :::::i::5
0

::::: :::d:::is:h:::mW:::.soA:-:Yr:::::~ors
m1nt1ng of cash was prohibited throughout th. whole country and ~

- }(IMX~
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149, 8: 5a there was no minting of cash. It was ordered that the SUuuqpdmx three

offices of the Shang-lin(~hang-linsan-kuan~~::'~ ) he exclusively

in charge of minting. (late: The Shui-heng tu-wei(~%~~Rt ) was

in charge of the Shang-lin-yUan( J:-~~ ). The three officials

attached to that office were the chun-YU-ling(~~~ ), chung-kuan-

ling(~). and tho pan-t'ung-ling.c1~~If ). )(END NarE)

When the Jolume of cash (in circulation) tecame large, it wa~ ordered

thIDughout the empire that no cash could circulate unless it was (minted by)

these three officials (offices). uxiRx trhe cash in the country that_ had

~en minted hefore was all abolished. The.melted it~own~V and

transported the copper (to the three offices), and the amount of cash-
minted by t he people became smaller. ItJhen t hey calculated the cost (of minting)..

)

they found they could not ~~et (the costs). (Note: This means that there

was n& profit in it for them). (END ~TE) Th~only counterfeiters remaining-
were the truly skilled craftsmen who counterfeitad c~~inlar~e amounts.

In the time of '{u.an-ti (BC 48-32), Kung Yu( :.ea ) said that
7 ....

many people had been punished for counterfeiting cash. The rich people-
stored up cash in their treasuries so that their rooms were filled, like

•
there was no satisfying their needs. They abandoned thej r hB§i C gcc!Jootions.,

and pursuad the minor occupations (artisanry, commerce), and it \~s not-
possible to prohibit the illicit and perverse (activities, counterfeiting).

tl0ne ought to cut out the origin (of the problem) and abolish the offices

<11 (officials) in charge of minting c~sh, and not allow them again to make

currency, an with regard to taxes, salaries, and imperial grants, everything

could be done with ~h (~Ekk~~ ) and grain; and "Tke the common ~eople
~ ,;Jv' V dev~te all their thoughts to agriculture •

.\.c~. ~ Thos,e who disputed this felt that trade d~peogeg OD cOsh; that cotton ooax

~~Vo ~ilk.Cloth could not be subdivided into feet or i cheax. (AS a result) Kung Yu's

~~\ \ep~n~on was also laid to rest (neglected).

v~ From the 5th year of yUan-shou in the reign of Wu-ti (BC 118), the

three offices (san-kuan) first minted the 5-shu cash. And by the time of
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149,8:5b P'i g-ti, in the middle of the yUan-shih period (1-6 AD), it is said that

there was more than 28 millio (cash in circulation).

ii -~~ ~.• ~ ~ eM . :
--. ch'~u ChUn( ........... /~)(;:> ynasty) sa~d: Cotton and silk

[

cloth (pu-pai~~ ) is regarded as clothing, and ~~e and grain is regarue

as food. They are both things that peopleve to have to live; they cannot

be vithout them for a day. It seems to me th t if you want to u e them---_._----
in place of cash, then in the case of cloth, you cannot avoi divi~ng

-------
them into i chea, ana ir the case of rice, you cannot avoid calculating

them in terms of grains,

- pi~ ~
to rnake a chang/ ( "'J..-..}!:::,

\lomen weavers ha.e to use up a lot of threads
bolt

:yard's worth of cloth), and farmers have to pile up

a lot of individual grai s in order to fill up a she~or t'ou (cup), How

would it be easy to do this? How much more so given the fact that cloth-
is something that has use and cash is something that has no use,

K'ung Lin(~ of the state of Chin(~ ) said that the sage

-I kings regulated good~~~se in order to~irculate goo~hat ,~re of

use. There ,'lere no wasted expenses (in transporting goods around from one
-------------~--r--

place to another, Kim 611), and they also cut down on the burdens of-----------
transportation. If you 100 a t it from his stan point, then this policy

of Kung Yu's definitely coul not be a ·opted. Even if throughout all the
......

8;6a

lower towns ever~vhere they hau tried to use clothana grain in place of money,

the officials (rongistrates) still ought to have prohibited it. How could

this be a method that could be put i to pr ctice?

H --. Kung-sun ShU/i;:~~of th::tate of Shu(~ )

{'abolished copper cash nu minted iron cash, but cash did not cir~~ate among

./ Ithe people. (,'ate: In the Han-shu Hsi-i-chuan(7~t ~~f~ ), it

states that ii the state of (~~ \i;d) ) they used silver for cash;
it was iR .R~ j~ 6f~~ ~~\~
JllIX~KXXX~~~man 0 hOtbaCk with the ~icture :f a man's

face on fl. The money of the state $ of \~"Xu.\~~ ,"s li"e

the mOl ey of the other country ( ) in that ~~ s~

of a man's head ,vi th the picture of f1 mounted horslf a, d...i t \laS ador ed

with gal and silver all around it. Test te of <\I1-Shi~r;.) also use silveI
for currc:ncy, \-lith the desig of t e ki 19'5 face, ~Jl~ttkaiQlX~xU~~

4.fA.J"" ~~:AvbEiled e.ieh his \vife's fac



Currency -12- P'an'gye surok, chonje hurok, kosel, ha

149, 8:6a \Jhen the king died then they changed the minting. (minted new cash). In the :s

state of 5fXlR Ta-yUeh-shih-kUO(..J<.~W l~ )it was also the same as
.:--

this. In the Nan-pei-shih (History of the Southern and Northern Dynasties)

it says that in the Later Chou in the various commanderies in Ho-hsi

(West of the Yellow river?), they used the gold and silver currency of

the iJestern R-:gions (Hsi-i). )(END NOTE)

P'an'gye:

~Ir ...,0

p'
I note that because iron cash was heavy, it was difficult to use.

It was not only that currency (iron cash?) id not circulate at that

time; it wa.,;,alSo that it f;:~(~ : led tb'lloi the evil of

chiao-tzu(~} :Kim, 612 says that in the Sungdynas ty in the ching-li

year period, 1041-1049, because t he people 0 f the shu region found iron cash..
too hea~y, they began to make private certificat~calledchiao-tzu,

which were in fact, Baper money. ) in later generations. In general, there·-
is nothing better than copper and tin for minting cash. Also, it has been

t/
long time since cash has been in (flourished) • It is not only ina use

China (Chung-kuo) that it has been used, but also in places like the

various countries of the \restern Region (Hsi-i), there is no place where

shipwrecked m» in Korea (HAMEL??), and I asked them if their country---
(Note: Previsouly I personally met some \.Jesterners who had been

.&&!

that may not use cas •

They said that the countries of the
.......

generally to the south of the countries of the

(Hsi-i it~ ia). At present our contrary is

In recent times, the Khitan rose up in the northeast, an~,
the regulated the circulation of cash and by that means

(1t.4

-

it ~ is not in use.

still used silver cash (currency).

anci~nt Western Region

1,Jestern, Ocean were in
4

~~

\L·~pp~}p?'~ ·C-ethnerYl,ocaheldSOthbeegl,.arn~tt~ country and benefited their peo leo Is it true?

Throughout the world, there is no countr

mixed up (~th them, confusedly) referred to as the Southern Barbarians

(namman if7~)' )(ENll Ncr E)
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) .
) was the first oneSun ChIUan(~~ ) of it ',Ju( ~

to mi t a single coin e uivalent to 500 cash. (~~-~~~t

Ta-ch'Uan WU-pai(~~~e ),(Note: The inscription onthe coin read,
3 fen

it was one inch/in diameter, it weighed

149, B: 8:6b

12 shu. Officials transported cooper
illegal

to be minted, and there were laws against counterfeit minting.)(cND NOTE)

and a coin equivlanet to 1,000 cash (tang ch'ien-ch'ieng~~~~ ).

(Note: It was 1 inch 4 fen in diameter, ana weighted 16-shu)(END NOTE)

After these coins were issued t~~came too valijable * (expensive),

~~ (and they did not.;irculate) they only retained an empty repqtatOon ,

~V anu they were,abhorred by the people. (Note: Later on Sun Ch'Uan issued

an order saying: In the past we minted a large KBXKX demomination coins;
(y

we permitted it to be done for the purpose of spreading the circulation

of money. At the present time the people feel that it is inconvenient,

( so we have abolished it and melted the metal down into utensils. The

officials shall not again issue (such cash). Private families that have (such

cash) will all send it to the treasury. en the value of the cash drop~

I note that this was a method that Sun Ch'Uan used to deceive (people).

to a very low (point), there will be no mistakes (errors) made. (?)(END NOTE)

e an with this.e

establishes rulers (chUn)

of large cash (ta-ch'ien) in later

heaven above (shang- t ' ien..l:-* )
The minting

In general,

bt.~
to ruler of the livimg people. In general it is with him (the ruler)

\

t~t the profits of the empire are contro:led (~ ); it is not that he

\\ \ monopolizes (chUan ) the ofits of the empire. ln.the daily markets

~~ the people are allowed to exchange goods in order to enable the circulation

~~ ~ of goods from those who have them to those who do not have them. 1£~ds
-.",~ themselves were exchanged for goods, not everybody woold have (the right)

~~ goo~ to exchange, so for that reason currency was made. It is necessary

, ,,~ that goods and cash b;;;C~~f1M~~t:t::-0unts),

t ""~ and,there s'li;:;i:;tfJiit1:· iaece in t"""I'--o£ (~ that is too ~ear
~~, l:~~ap or (fnr ch•• ~~\eet~emovedfrom reUity ( ~4."Y,)

I~~.......;....,-
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149, 8:6b Only after (the above is done) is it possible for cash to circulate for

a 10 g time, without any evils.
because

But/rulers and mini sters in each age are 011y c€lncerned about shortages. -
of finances, they establish (concoct) plans for netting (reaping) profits

•
150, 8:7a and use them to deceive the people in order to collect (reap i ) the

wealth
gill! of the empire and monopolize the profits for themselves. How could

•
this have been Heaven's intention i establishing rulers (chiln) (to rule-
over the people)? The (rulers) who do this are only aware of the fact

that they gain profit by deceiving the people; they are not aware of the

fact that what they get (by this means) is extremely small, while xkK what
they lose

~~JX&KaKKis great. Both in ancient and recent times, the proof

of this can be se~n in all cases (ever~vhere).

--: In the time Qf Ts'ao P'i(~~ ) of the \']ei dynasty~~ )\ ~~--- {¥-~
(Kim, 614, emperor l~n~ i, 220-227 ~~), they abolished the 5-shu cash

in the marketplace.

use for generations

(others with the use of grain)

Even though in same places

in order to obtain profits, and

They competed with one another to

(is a medium of exchange) for a long time.

numbers.-
meted out to these people, they still could not

lis"!' Ssu-ma Chih(~~~) and othersprohibit (the practices).

and made the people ~e grain and silk cloth to buy things

By the time of Mi~~ (227-240 AD), cash had not been in

while grain had been used
number of people who

The/pK~ had develo ed skill in cheatin
incr·a"!"!'s~e"!!r~i":n---------"'"

g radua 11y KmtxxHX~XHKXKX

~severe punishments were

wet down the grain (increase its weight)
V ~,------==----

they maue light silk to use as currency.
1/

raised a great debate at Elxs court in which they said that using cash

would not only enrich the country, but it woul also help reduce punishments

and that at the present time they ought~to remint the 5-shu because it

would be advantageous. The emperor then reminted the 5-shu cash, and it

was i use up to the Chin dy asty without any ch~nges (in minting of new

cash) •
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r. the reign of a-p_An-ti(~~ ) of the~ dynasty (E. Chin,

V 397-419 AD), ~lian Hsuan<¥ t )roposed "loot to~bOliS~;~
grain ana silk as media of exchange. K' ung Lin(~~ saying:

In th: i§x 8 essentials of government of ·the Hung-fan, currency (huo ~~ )
xREmxmamXlllJmlWllKX I - ~....

l-- is seco u to food. Xk~xgkmdoot~mmmnJfuaBxm~~
NISlXX

i,Jhy should vie ot regard something Hi·h acts as a medium of exchenge
.l.., ..

(chiao i chih suo Chih\1l~~~ a very important thing to be

used;~ (for that purpose--as a medium of exchange?). If the common people

useu all t eir labor in making cash, then it would be all right to prohibit

it on the grounds that it interfered with the occupation (of agriculturE)
r
necessary to sustain life. (But) at the present time the farmers are------

evoting their efforts to raising ...=rops, the artisans are naturally
---- - ~--

[

naturally

devoting gheir efforts to making utensils--each of them is danted to his

own occupation. HUH have they ever been devoti 19 their concem s to cash?

'~_.J The~ ;age emperors controlled currency (huo~ ) which was of

;)J~ t~se in order to enable people to exchange it for goous that were of

~
=c expenses for destroyed merchan~se

. use. (By using currency) there were no 9asted expenditures and also they cut mo
A -- .-

dO\vn on the difficul ties of transporting (goods). This is ,.,hy cash

is something that carries on the tr£dition established by the use of

e:to~~ise shells a d cowry shet.ii]and ~s not been abolished throughout

successive ages. Grain a net silk cloth are basically to meet the neeus of
tv •

I clothi, g an food. It at the present time we aivi e them up i ordert to

)make furre cy, then it will cause trenendous losses (harm). ~reover,

(~111 be destroyed (;fed) in the ha~s o-;the~rc~an~and ~t:P!r.f:;
~be lost vhen it is diVid~P. ( im: 616: Grain will be decrease

as it is measured in the hands of the merchants, and cloth will shrmnk as it is

cut and torn.~t'm/;:~~~~~t#-~~i.i\1l)'The

evils caused by this should be clear to the eye.

Thus, Chung YU(~~~~J said: People s illful at deception compete

with one another to ,-let dO\vn the rice in or er to 11Ul. e profits, a d they
•
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150, 8:7b lighte. the sil' (cloth) in orLler to payoff their debts. In the "Jei...
dynasty they tried to control this with severe punishments, but they could

not prohibit (these prnctices). This \laS \vhy Ssu-ma Chih said that not only

8:8a woul the use of cash enrich the country, but also it vDuld ead to %hE

a reductio in the use of punislunents. Noreover, at the present time, those
F

exchange

used (as a medium of exchange) have not become wealthy.
that tHKtiag:Xi&IDmi

l£XF1ltR cash was abolisheu and graL adopted as a me ium of

places were cash is used do not suffer from poverty, while those places where
\'las for

It~~~gr•.in is

40 years

i the reign of Nil -ti of the \-Jei uynasty. B cause this has be....n inconvenient

for the people, Xxkmxmxmk~K a great debate over it was raised at court,

and there wcr~ none who dbd not think it suitable to restore the use of cash.

And among the people (below) there were none wit any different opinion,

al u at court there is no differ"nt (contrary) opi ion.

xSmiimke« The fact that they abando,ed the use of grain as currency and

auopted cash (again), is sufficient to show that they understood the evils

in using grainand cloth as media of exchange from their previous experience.

), (rim, 617, the Hsi-pling-kung

[l
In my humble opi ion, the \'lay to rectify xNllXID(ils. problems (evils) is by

not a 'opting the policy to abolish the use of currency (ca8h).

--. In the Fomer Liang( i ~,
-~~I \. ~~ ~i/i
~'T It ), Chang Kuei(~V) had beneath him a chief of staff

(~'), namc.:d ~FU(~~:I:;' ) \/ho said to Chans Kuei: I ancient
~ --,-~

times they used gold, s. cowry shells anu s(i s tXeaXkex¥ as money, and

this elimi ated the \la8 tage involveu when grain and cloth \;7aS weighed...
..

\;7a" a st gnation i the circulation (of money and goo s). In the Chin-
dy usty, during the rlai-shih perio (none in the dictiodary), because

of the tlestructioll west of the Yellow river, t~subsequeI2tly did not use
----- bolts - {:}.

~h. They cut up cl2Ql/~ make~F'i )(fr<-gmenss?) (Hhich they used

as rna ~y). But when the silk cloth was cut up, it could REXxER no longer

\

(as Clothing material)
\/ be :xchanged ~ (nobody would buy i~). AId women weavers could not rna e

clot es out of it. This \'1as the \wrst of evils.J
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150, 8:8a
confu ion

At the present time even though there is rebellion in the central

dynasty(~\~ ), in the reign of I:kn-ti,

period (424-454), they minted the 4-shu cash.

Subs~ uently it circulated greatly and the people profited

In the Liu-Sung

plains area, this (other) area is completely pacified, ana we ought to
I '

d use t e opportunity for m~ -ing a change.

--
Chang Kuei apJ.lTrove this and set up a system H ereby cash \"as used

during the yUan-chia yea

for cur ency.

Lfrom it.

:8b

--

7

(dote: The i1scription read, 4-shu, and the \.,.eigh \.;as 4 shu)(END NOTE)
many

r'ifter this/people said that because of the reductiol in the volum e of cash,

I Lt~ state did not have enough for its expenses. They wanted to prohibit
use of

t e private (minging~of) copper in oruer to proviue the official mints
".----. a ~ •

\'lith enough (copper) to mint the 5-shu.
-, -+-r- ~ aisputed this,aaying: -t::;

-Fa 1 T::Hre ;..~) propos",: For currency to mail tain( 1~ )

traue, it aoes at clepe ld on hm" much currency t ere is (the volume. of

r -1:...~
enrreney in eiren lat io ,?) (1'- ~L1\~~ J ti~/~, ).
I, former days its value was de<.:.r, ana at present it1s v.::.lue is chee.p

(prices Jere high, nm.,. they are 10 '1), but at both times, if you calculate
......-----..-_-----------

(the volume of cash i circulation), you find it to be Ole and the same.

r If ~~« you only order the officials and the peop e to maintain an equilibrium

Lin the circulatiOi of cash (ChUn-t'Ungp~~), there w~ll be 10 fear Ef

tha there ~.,on I t be enough cdsh. If. you find you must take essential

mat::lS (pi-tzuJj' ~_ )a d use them in large quantities =oer to

~a~ provide for state finances, the (one should con~ider that) such materials

as Sortoise shell and c9wrie~ have been circulated (for that purpose?~)

ever since ancient times. (seems to be suggesting that you don't have to

other hand?) is used in makilg utensils,and its uses are very wide (great).

f 1

~

use ~x necessary metals like co~; you can use s~ls) Copper (on the

The chimes from bells can be heard far off, and the calculations made from

balances a nd measures are great ( d fcopper use or these instruments?).
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150, 8:8b These instruments have their essential (necessary) uses, so that whether

valuable or cheap, the same material (copper, is being used for them).

Things have their appropriate (uses), and whether the RXxX family or the

state, both have urgent (need for them). If at the present time we were

ch;/,J· J1L'~~\to take utensils made of essential materials (pi-tzu chih 4;r ~ -~

to make cash that does not circulate, then it would be of no benefit

to the currency problem, and with regard to the problem of use (»Kix~

m the demand or need for materials for making thi gs of use), both the ruler

and the people would be in difficulty. (suggesting that if you used copper

for cash, the people wouldn't have enough left over to rna e ut61iils).-
If you consider tthe real b~nefits~, then in fact the harm would be great

v/" and the benefits small (from melting down utensils to make cash).

Prior to this, in the yUan-chia year period (I f~sUan-~ the

151, 8: 9a La ter Han,' 51-153 AJ)), the 4-shu cash """XXl<aH""""",,-" cash~s~
~ ~rm the same as the 5-shu of ancient times. Because there was no profit

in using it to pay expenses (must mean that the cost was equal to the value),

therefore the people did not bother to counterfeit the coin. Later in the

first (~arly) years of the reign of Hsiao-\ru-ti in the Hsiao-chien year

period (Liu-Sung dynasty, 454-45~, hence 454?), :hey reminted a 4-shu coin.r _______

( ate: It was inscribed Hsiao-chien 4-shu). In form and shape it was light

a d small, and its outline (rim) HaS not ,Yell made. As a result counterfeiters

arose amo1g the people like clouds. They mixed lead and tin (into the alloy)

so th t the metal (coin) was not firm and hard. ~ven though heavy controls
even officials were given the de th penalty

and strict punishments Here used and naX1ll7u~~lmr~k

penalty to violators, there was a cOotinusus stream of people who gained

exemption (from punishment), ana xkm~~mKR~ the counterfeiting got even

\Jorse (more prevalent). The prices of conunodities shot way up, ana the

RaxKK~xXkE Rpeople suffered hardship. Then they established (strict)

standards of quality, an it was prohibited for coins Hhich were either

too thin or \vhose rims \"Jere too small to be used (in ci rcula tion).
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151, 8:9a (~ii ~
(Note: After this, copper turned? :r~ :Kim, 619, flowed off into

other areas) and became difficult to obtain. They wanted to mint the 2-shu cash
\

but Yen ChUn( ~Jt~ opposed it and it was not allowed. Later they did

mint the 2-shu but the shape was small. The people tried to counterfeit

it, but thet made their coins either too large or too small, too fat or

too thin, and then couldn't match the coin. The lightest and thinnest

(of these counterfeit) coins \"ere called the hSing-yeh('\;~), which

circulated i the marketplace. (After Hsiao-wu-ti died) and his son, Tzu-yeh

(~l) came to the throne (46.57). Chien Ching-Chih(~'it!.J~L)also

memorialized that private minting shoulo be allowed. As a result the currency

became con£used and destroyed. ven though a thousand cash were lined up

8:9b

on a string, the length didn't exceed 3 inches. This (kind of) cash was

called the ngo-Yen-Ch'ien(~DJ.1.~:goose-eYll~h). Caaa that.. was

even inferior to this was called (~4.1l~. (It was so light)

that if you FXHX puttt i water. it wouldn't sink, and if you grabbed (touched)

it~ with your hand you would crush it. There was much of it (it couldn't

be cut off) in the marketplace, and a string of a 100,000 cash wasn't

bigger than a hanoful. The price of one mal (t'ou, tu) of rice rose to 10,000 cash

and prices go to high that the goods of the merchants didn't circulate

(couldn't be sold). )(END NOTE)
(~outhern ch'i I

--. In the state of ~h'i(~ ), in the time of Kao-ti (~-483 AD),

- ]~ tM
a request was maue at court bY~K'ung ; (~t1~, ) who memorialized:

The problem with minting cash is to be found in the frequent changes of

weights. The problem with making cash heavi~r is that it becomes haro to

:se' ~nd if it is hard to use. it cann: be accumul3:ed (~ ). The problem
~' ~,
\"ith maKing cash lighter is that peop); can then counterfeit it, and counterfeiting

is a really serious problem (~~~ The reason why counterfeiting

among the people cannot be stopped by strict laws is because the government

in mintilg casht is too sparing of copper and too stinging in its methods

of manufacture. The reason why the authorities are sparing of copper an stint~
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manufacture is because (people) say that cash is something
(it is only used for trade purposes)

that has no utility (use), and that in HaRX circulating it for the purposes

~~c;ency

in me thod of151, 8:90

f
of trade, you should gx try and aesire (se",k) to make it light and large

,
in number (get a lot of coins per unit of metal), economize on the technology

of manufacture and make it as easily as possible; but they do not give

a thought to the RXxnx problems (tha t arise from this).

From the minting of the 5-shu in the Han dynasty until the reign of \~n-ti

in the Sung dynasty (Liu-sung, 424-454), a period of over 400 years, even though

reason why no changes were m de in the 5-shu coin was because its weight
.......-----:s;-<tbandard -- ----could be used as a model (fa), and it was the most appropriate currency

the system had its ups and downs (was abolished and reinstated), yet the

l\

(possible). In my opinion if we began xm by establishing a Currency Office

<Ch'ien-fu t~~ ) and carried out a great smelting and minting

of cash weighing 5 shu, all in accordance with t he Han dynasty method, then

our treasuries Houldbe filled ana i: state finances would have a supplus.

- -. ch' iu Chun<Jr..~ ) said: oi ce ancient times many people

have commented on the methods of (minti .g) cash. But it HaS only the r.ema
a govt

two dicta of K'ung I of the ~outhern Ch'i--that one shoulu not be sparing
"'= -----

in the use of-
the minting of

method for minting

:¥'~~.j, •.puts into

genera tions.

If cash is minted this way, then XHmmi:RX the body an quality (of the cash)

will be thick ana good and evenly istributed. If the method of manufacture-
8: Oa is co trolled, then the outer rim will be round and sxxa correct. It will

~

cost 1 ch'ien in oruer to make RXEBXHXHEXX 1 ch'ien. If the raw material.,

use is a lot, a u the technique of mdnufacture is expensive, then if

even ~ if you urged people to maksxx coin it (onfueir o~m, privately,

How muhh more would this be

true in the case of those \vho risk prohibitions and violate the law to

If
counterfeit coins? ~

Howevt:=r, since the time of the T1ai-fu hUan-fa(*~~it :Chou?),
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until the present time,

lSl, 8;lua

j k'ai-yUan
t'ung-pao

H;lOb

xkaxmxbxmxmHKN copper has be~n consiuered (the material for) currency,.. ,..------------------
(Ch'Uan~~ ), and mf It they have minted the half-liang(t$ ),

or the \ illo\-1 cash (~~, or the 8-shu, or the 4-shu--I don't know

how many changes there have been, But it was only the S-shu coin of the

Han dynasty that hit the murk (for perfection), fter the 5-shu was minted,

we had ei ther th: tang- ch' ien (~4- ), or the hs ing?- yeb1~f. ).
or the ngo-yen~taf'2, or the (*'~~--again I <.ion' t knO\v how many

changes there were, But it was only xhK xExthe T'alg dynasty's k'ai-yUan
~ i713-742, HsUan-tsung
(l~J7lJ ;coin? ) that hit the mark (again). Outside of these

two (coins), there was also the 3-cash (i tang sam -~~ ) or the

ten-cash (i tang shih -tt ), but nont of them circulated for long

before they were suddenly changed (withdrawn from circulation and replaeedK
those \"hose

by another coin). It was onlyXk~ quality and method (system)

xiudtxK~ were the same as the k'ai-yUan (t'ung-pao) continued to circulate

~.
--I 'rom the beginning of the Later Wei dynasty until the T'ai-hua

Norhhern 424 • 477-S00 ~ 7
period (ixkXN~ \-1ei starts in 22jg, T'ai-hua period is x~ AD) _ 2.-1"- 7

471-500
esh currency was not used.' Hsiao \~en-ti (22QK~Ri AD)was the first

to order the use of cash throughout the impxR¥ empire. ~KXXkHxXRxkx~RRX

in his 19th year (489 AD)

And 19~~imxm~ the system of official minting of cash was roughly

put in order 9 (prepared). The coin was inscribed with the motto, t'ai-hua S-shu

and it was ordered that it circulate in both the capital and the chouand chin

(prefectures and district commanderis). In capital and provinces the salaries

of all officials were commuted from silk (which they used to be paid in)

to cash at the rate of 200 cash per ~'i(X- :roll of cloth), During

the reign of Hsuan-wu-ti(SOO-516), they also minted the 5-shu, and any cash-
that was not in accordance with regulations was prohibited, Infue districts

and provinces, either cash was not used, or only old cash was used,and this

caused the commodities of the merchants to stop ci~culating (brought a stop

to commercial transactions). In the reign of Hsiao-ming-ti (516-528), the

ch' eng/I. ~~ - ':: 4.:K.
Jen-~(II1:=fij~, \-lang Ch'eng( -±:.. 7.5!:.,) submitted a memorial (which said);



Currency -22- p1an1gye surok, chonje hurok, kosol, ha

151, 8:l0b Acvording to the government system of the Hsia and Yin dynasties, the

9 chou paid tribute taxes in gold,t and they established 5 categories

of quality (WU-p'in3i..~1-)' The Chou dynasty then continued the old system.

The Grand DukeJT'ai-kung--Duke of Chou) established the£!1iu-fU("/2-ft-:r- )

system, according to which th~huan currenS,Y( 11~ )first \vas put into

circulation. (He) establish the s~u~ and liang( ~ ) system

(of unitsH of account) of (~ ). and Duke Hsllan of Ch: H~~et;t
continued to use (those currenc¥es, that system), and by that means» he

became hegemon (pa) over the feudal E lords. Coming down to the Ch I in dynasty
/.---

152, 8: u'a

~.

under Shih-huang and the Hanl dynasty in the reign of Hsiao 1en-ti

(179-156), the weight of the coin was varied from lighter to heavier.

By the reign of Hsiao \-Ju-ti (140-86 BC), t hey then minted the 5-shu.-
But some of these (in the midst of this) they destroyed the mints, and

made changes (in the coins) axxXSK in accordance withfue changing times
,--

(circumatances), \vhich had the real It of producing coins of differing
::.

variety, some large and some small. Then with regadd to the cash of the t'ai-hua
.....,----------------
period (of the Northern 'Jei (477-500), Hsic.o-wen-ti gave thought to the probl em a

and created a (new) system of coinage, and after this (the older cash)........ ~

circulated along with the 5-shu cash. These were unalterable regulations

(~-J1J~:t.~ ). At the present time the la\vs state clearly what

cash cannot circulate, and this refers to the~goose-eye ca~h~~~ and

the ~~ )~. Outside of these, there are no other (kinds of cash)

that are prohibited. In the area north of the Yello~iver there have been

RxEiliHmXme~mXm old cash hE also be~n prohbbited from use. They (used)

exclusively a Chie~(~~, :double threaded silk cloth, waterproof) with

a single thread, and (cotton?) cloth (pu~ ) of XElWtkxidaxxlt separated

threads (of thin weave) and of narrow width which did not meet standard lengths

(measuremen,s~J:ey~iPj:'d ::.:;;;:::.,~;.J:"1'J':':mak~ ~~°.E-kth
~rder to~tpe ~"te~;n!~~~~E.HJaccountSJ~~1 '/t\~ ).

But all this did was to create work (for the women) on their &A~~~)looms
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to XH proi~e relief
take of
raise the common people as if

; it di not enable the people to avoid the suffering from starvation and

cola. As a consequence, ::hiding and tearing up cloth <p<l\,ch,ua~ ) ,

and block the use of (meaallic) currency, was truly not wbat wa~ended

and pity to the cold and hUngrY(~~~~d
they were one's children <~'fit-i.J'" ),

152, 8: lla

But this was kk the pinaacle (of

) was called ch'Uan; while

-~Wang Ch1eng)also said: According to

~\-~) was in charge of disbursements

And the term~(~ ) was like ch'Uan

that was concealed and put away (~
(money) that circulated was called ~.

the Chou-ii, the office of Wai-fu

of currency (Puioif
currency). (Money)

) .

r success) in the use of cash, for when they first began using cash, there

\ was only one variety, and they wanted to have the artisans of the world

make it uniform and the same, KHBxXRexSX without there being any extreme
-

differences 9 (from place to phce?) in its circulation. ~t by the time

of the fall of the ch1in dynasty there were frequent changes in mintings of

c(li~1at~re J:'1le')rr.,~a ~_un~ varies~uibeSSeqOufenCatslyh mixe:v=~gethe r

I,JJ~ ~~ ~",~ J. theY/Ordered~districtSQ)

with adjacent boundaries tom~ stop trading (? 'P~:~.,*)i
because of the differences bn the currencies in use in each area?)

(subsequently this led to viohations in trading laws between adjacent areas).

If you look carefully into the varieties of currency, ~N you find

that the 5-shu coin of the T1ai-hua period did not have theXkXmK kind of

1... long-term (regular)

\ it to last forever.

regulations pertaining to it that would have enabled

(Because of the small amoung of iti in cir u lation,

says Kim, 624), it circUlated completely throughout the capital, but did

not ciroalate theoughout the empire.

Wi th regard to cloth .H"""""~<;f~ J, it cau ld to not

be torn into feet and inchea. \Vith regard to the 5 ~tains (as used for

currency), (because of the weight) it is difficult to carry around. But

if you use metallic cash for currency,taan you can string it together;

things like grain measures are not needed, and there is no need to measure it witl
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152, 8: lla a weghing machine x ij (scale). It has long been the most suitable thing
(an order)

for regulating (trade) in the world. I request that txaxH~ be sent down

Xlm to t he local districts that all goOCl cash, new and old, in the capital

8: llb

and outside, altogether be allowed to circulate. AS for other kinds of gaash

like the goose-eye CaSh(~ ij~. and the ~t: and cash not made

accoraing to law, let it be prohibited in accordance with the laws. If

there are any counterfeiters, they will be punished seferely for breaking
(the price of, Kim ~24)

the law (crime). I it is desired to make (the distribution) of goods

(throughout the empire) e4ual, and regulate in an orderly fashion the

The ola scales compared to t he present scales were 1/3,

shops and markets, then without strict laws, there is no way to stop

chicanery (~ ) . ---The emperor approved this.

In the reign of Emperor Kao-tsu of the Tl ang dynasty, in the wu-te

weighed

(tit t{:G..) said

so thati 1 ch'ien (cash)(about this cash) that every liang was 24 shu,
slightly less than
2 1/2 shu. ~keax

year period, 4th year~~l ;AD~~~ abolished the~ and minted the

( k'ai-yUan t'ung-pao( l1rJ7~~ )cash. Every~~cash
was worth 1 liang, and 1,000 weighed 6 chin( {1' )and ~xXH 4 liang.

r'ln terms of weight and size, it was th~ most suitable coin (of all minted

t/ l ~n the past) and it was convene~nt for those both near and far

(Note: With eegard to this cash,_au-yang Hs~n( i3..t'ffJ~ )~
m'mB~~nu~wd~~RXktaxmE~ wrote the calligraphy in a combined pIa-fen

and li-t'ai (~('~ style. Tu Yu

so that the preeent day cash is 7-shu of the old cash. If you take the

abo~e and compare it with the old 5-shu, then it weighs 2-shu &xxm&xe or

so more (than the old 5-shu). (END NOTE)

--. During the reign of Kao-tsung, in the 1st year of the ying-hsun

~ear period (682 AD), and edict was issued that all priv~te minters----
(counterfeiters) of cash, whether the men who first thought of it, or

those who later joined with them, that all would be strangled to death,

but first they would be given 100 strokes. Those~~~nt~lOng with

it (followers) anu t he landlord of the premises(ra: \~~ J-.- )would
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have a uitional labor ~JEv~'ce added on and each would get 60 strokes.
(lin-pao ~ )

The neighbors and ~ pa~ ~'ual responsibility unit would be transported

for 1 year; the ii-cheng, ts'ung-cheng, and pang-cheng (village, town, and

ward) chiefs would each get 60 stro es. Anybody who reported the crime

to the authorities (Rk*X~K chiu-kUK che~Lf ~~ would get the household

property of the criminal as reward. Those involved in the ~rime who confessed

of their own accord would be abso~ed of guilt (punishment), and woul~

rew~rded in accordance with the law.

In the reign of HsUan-tsung( ), in ~e 22nd year of the

the first reason why it cannot be done.
(the price of agr. products)

\ilicn goods (things) are base (c~?

k'ai-yUan period (734 AD), they \~nted to copy (the method used) in the

reign of Wen-ti of the Han dynasty and not H»R%XxH prohibit the private

minting of cash. An edict was issued for the official to discuss the

merits of the proposition, and the Lu-shih tS'an-chun~L~~~ ),

~~~l\~,-)oppose it(~) saying: The ancient~ considered

jewels and precious stones to be superior money, yellow gold to be middle

rank money, and knives and cloth to be inferior money. The metallic

caahi in use touay is in fact the inferior money of ancient times. If

\>Ie now abandorue it (take our hands off it) and let the people mint it themselves,

then those above (the government) vill have no control over (the people) below,

and t he people below will not be able to serve those above them. This is

infeD. or?) jl\ ), then
(cheap in value)

it hurts (the profits from?) agriculture; when cash is light, then it hurts

the shopkeepers (profits) • Therefore those \>Iho are good at governing a

state keep a close watch on whether godds are valuable or cheap and \>Ihether

cash is light or heavy (high or law in value). If goods are heavy

(if the price of goo s is high), then cash is light (cheap)~. If cash

is light (cheap), it is because there is too mgch of it (in circulation).

And if thereis is too much of it, then you shoulu make 1 ws to collect it

(bring some of it in) an reduce its quantity. If there is too little of

it, th n it becomes heavy (valuable), and if it is too valuable, then you make
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152, 8:12a laws calling for the uistribution (of more cash) to make cash lighter

(chepper i value). Thus xxga the basic way in which to regulate the

cheap ess or dearness of cash must depen on this (method). How xm%

could you le ve x it to the people (to han le by the private minting of

cash)? This is the second reason why it can not be done.

If i1en cash is minted, lead and iron are not mixed into the alloy, then

I
there is no profit to be made, but if you do mix lead and iron into the

cash, the cash is bad. \ithout applying severe prohibitions, it is not

possible to stop this. Even at the present time when the route to

private minting is stopped up (prohibited), people still risk death in order

to violate the law, so how much worse would it be if you opened up the
I

source (for profits) and wanted the people to follow the law (mt»X allow

them to mint cash)? This would be like setti g a trap fot the people and

leading them into it. This is the third reason why it cannot be done.

Even if you allow people to mi t cash, if there is no profit in it,r
they will not mint cash. If there is profit in it, then many people will

leave the southern farmlands (to mint cash, instead of tilling the fields).

And if large numbers of people leave the fields, then the crops will not

be cu~ ivated; If the crops are not cultivated, then the people will be

close to cold and starvation. This is the fourth reason why it cannot be done.

Generally speakingk, if the ~~xmxNHK%~wealth of the people

increases, then (the government) cannot encourage them (to be diligent?)

by the use of rewards. If they are poor and starving, then (the government)

cannot enforce prohibitions by the use of authority (force). Therefore,

laws cannot be carried out and the people cannot

from t he failure to regulate \oJealth and poverty.
,

allow the people to min~ cash, then the poor pea le ~%% definitely

cannot BHxrotm~~~Xdo it (don't have the ability or resources

to mint cash), so I fear that the poor will get poorer and be forced to

work for the rich households, ana the rich \-lill take advantage of this

to increase their a bitrary (actio. s).
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152, 8; 12b

11<O~
/NJ;
lQ

153, 8;13a

In the~XxK past during the time of Wen-ti of the Han dynasty,
/' ~ -~ but
I~ (~~ ) was a feudal lord (chu-hou), 21ft. his wealthk was

equal to that of the Son of Heaven. Teng Tlung(~~ ) was a ta-fu
but ~~
am» his property surpassed that of the king. Both of these cases were caused

by the minting of cash. If you want to allow the private minting of cash,

it gives profit and power to the people, and this is the fifth reaSon

why it cannot be done.

axxKkRXPXftKKHXXX~I would like to talk about the mistake (that

would be made if private minting of cash were allowed) at the present

time \.hen ltKK~ cash being dear «(:xpensive), it does damage to the root

(harms agricul~ure, causes prices of basic goods to rise?), and because

of the expenses involved in (minting') currency (because of the waste of

~gooas), ~x profits are small. In general, if cash is expensive (valuable),

it is because the number of (private?) mints is increasing by the day more

than before, while the (number of) (public, official?) hearths has not increased

beyond what it was in the past. Also because official cash is more valuable

than the price of the copper (of which itct8 is made), the counterfeiters

therefore break up the heavy cash in orJer to make lighter cash (coins).

If prohibitions (laws) are lenient, then (these practices) will

they are severe, then they will stop. If it stops, then they?

go on; if ~,

\.ill abandoJJ:,

it (cash?)(private minting?). This is the reason why the quantity of cash

is small. In genezal the reason why there is not enough cash for use (to use)

is because the cost of copper is too higP. if ~he price of copper is too

high because there are many people(mining and)useng it. Generally speaking,........

copper is not as good as iron for making weapons, and for making utensils, x xxxi

there is nothing as good as lacquer. Thus if (copper) were prohibited

(from being used for these purposes), there would be no harm in it. So

why should the emperor not prohibit its use among the people. If he did

so, then there would be no uses for copper, and if there were no uses for

copper, it would decline in price (it would get cheaper), and if it were

He cheaper, then it could be used (for minting) cash. In general, if
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153, 8;13a cooper were not distributed among the people, then counterfeiters would

not be able to mint (cash). And if there were no way for them to mint cash,

then official cash woula not be bro en up (by counterfeiters to make lighter

coi s), and k the people would not violate the law and suffer the death

penalty. The amount of cash (in circulation) would also increase by the

day, and there were be no more profits (for counterfeiters in making cash

privately). (By adopting this ~BtEE~~) one policy, we could achieve 4 good

8:13b re~ts at the same time. (Looks like end of quote)

At the time the high officials all regarded this as no good, and
the only thing that was done was to issue

subsequently ~~ an edict KaaxixS«KH to the dommanderies and districts

strictly forbidding (the use of) bad cash.

In the Essay on Currency (~~~ by Tu YU(~~:T'Ung Tien),

he states; the intent behing the establishment of cash was truly profound
products --------------.:.--=--------

and far-reaching. Of all the things (on the earth), all of them must have
quantity

c....their number (all mKxX of them should exist in a proper amount ). One
""

are also too difficult (heaVKy ) to carrry around or to cut up (into small

Grain a nd cloth

to govern it (to control the exchange of all other goods?).
~ 1~J silver are ti~d' up in their use as implements or ornaments.

/

that number (quantity) is attained, then it is necessary to/establish
vi, ~ (as a medium of exchange) -Jo tMidi;f~ O/~.....-.-

~~-;':J.. -'1~ rr~ single item (as a standard?)aR~~~~

Gold and

I

( pieces). It is only cash that can be exchanged (for other goods). It

circulates and flows and dows not resiJe (stop~ in one place, stagl~te)

just like a stream (ami of water). As for things like grain and cloth

when used inthe marketplace, not only are there problems in picking it up and

taking it about or in cutting it into smaller pieces, but also it is

difficult to use them for subdivisions of weight like shu and liang, or

subdivisio s of length like fen and ts'un (~ , ~
Among the vario~~es of cash throughout the ages, the best was the

5~u. If only one variety xx circulates, then truly it meets the demand

(need). Even though the present cash is slightly heavier than the 5-shu

of olden times, the size and weight is conve ient for the times.
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: currency

153, 8: 13b After the ~;aiK T'ai-kung(

(of the Chou) had established the chiu-fu

:LU MKu~ Shang ~~,~

hUan-fa«(Lfft l~ it
)

system) in fue Chou, he withdrew (retreated) and E put it into practice in

Ch'i( ~~ ), anu said: He who knows the technique of opening and closing

( ~~)~ :Kim, 630 >ifa translates this as meaning--issuing money

when the value of money is dear, and when the value of money is cheap, coleecting

it and stopping its circulation) will

(as easy as) like magic (~~i~?).
be able to rule thte empire 9 (world)

This is called tte most important

aspect of governing.

Also, Kuan- chung (t 1t )said: With regard to the three (tjlpes of)

curr8ncy, if you pick them up (have them), it doesn't ~ake you any warmer

or fill your stomach, and if you lay them down ~ (don't have them), it

-tfJ
N~xa won't cut you as would starvation or cold. Former kings t used (money)

to protect (preserve) property f~ (chaemul--finances) and in order to

control ~mXKXN human affairs, and (by this means) pacified the empire (world).

Generally speaking, if production is large, then the state becomes wealthy---- --- - -------
and t he people are content in xu agriculture and sericulture. If

(prouuction) is small, then the people are poor ana the state is in crisis.

\·1hethe-r (the price of?) things is heavy or light (expensive or cheap)
whether the orders issued are slow or urgent.

depends on XkKX1l:ilcm~mKi'iilmooilXm I!IxxBRxti

with the situation) are either slow or fast, goods (the price of gooas)
-

of goods) in fact depends onAnd the technique for controlling

the price of grain is either dear or cheap.

cash ~ (ch'ien, currency~

~ (note: Kuan-tzu~~ says: Because there are vaJf:f,~~ns

in the crop from year to year between bumper crops and di~~PS,
Because
XX commands (edicts dealing

Kuan-tzu: law
of supply and
deman
~ ~ is either light (cheap) or heavy (expensive). He also said: Hhen there

l·'jil5I.. ~ ~ are many goods, t hen they are cheap. "hen there are few of them, then they

R\l ~l ~ ~'I El~ are expensive. \.Jhen xkegtXlllXmXBUOll.1l:ilRxK~xaXI!I«mt (reserves in the government's

~~ ~handS?) are distributed (?), (the price) is light (cheap); when (the government)

';w,-\tlu-~~~
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earth,Kim 631) and penetrating thorogghly (~ )

1.53, 8:14a buys up (goods from the marketplace), then the (price) becomes dear

(.t :garble for~ 7). If a ruler is a\vare of XRXx the fact that

things are like this, then he watches to see if there is surplus or

insuffuciency in the country and regulates (the supply) of goods. If

grain is Ekea~xttH light (low in price) or cheap, then he buys up food

with cash; if cloth or silk is cheap, then he buys clothing with cash.

He sees whether goods are light or heavy (in price) and regulates them

by means of a standard. This is what is called lIbeing tharroughly a\valI«!&

v' of the way to control high or low prices of goods 11 (

(END NOTE)

Of those people who in later times discussed affarrs, some said

that (in minting cash) one should economiee on the use of copper ~~.

eu t dOHn (on the cos t s) of manufae ture d~m~I.;~5l1(>J~~~ange
(current large cash) into small cash. And some said that one ought to

~(.~l\i~~~.\~u~,;~~~~~norder t)o. obtain surplus profits.

~~~\\~V1\~~~~ Both of these positions were

lacking in understanding of long- range methods of fIIH IDall!limgmwiI'OIlHrbxiri]!IK

.6('[1
managing(~~ :heaven and

(knowing thIDoughly--bothfurough ancient ana modern times).

K xnxXkHx~HKXx~KttEwH~xillegal (counterfeit) minting XE increased

tremendously, and people abandoned their southern 7 fields (to mint cash)

more and more by the day. Despite pro»hibitions and death penalties,

more crimes were reported by the day, and they coula not pxHX put a stop
copper

to it. In the past a sage once said: "If EXKk is not distributed to the

people, then authority will revert to the top (ruler)." This is atruly a

wise statement. This is an urgent task for the sta te and the best policy

for seeking a solution to the eiils (of cash).

--. In the reign of HSien-tsUng(~~~ ), l2t~~~f the yUan-hua

year period (817 AD), an edict was issued to all people from the civil and

military officials down to the scholars and common people, merchants,

innkeepers, temples, wards and markets, prohibiting anyone from possessing
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153, 8:14b more than 5,000 stringsE of EHXXRHK cash. If anybody possessed more than

~this limit, they would be allowed to purchase other goods (with their

surplus cash). ~ith regard to those who have violated the law when the

deadline comes due, if they are people of low st~tus (pai-hSin-jen~~

they will suffer thedeath penalty. If they are officials, upon memorial
the cash -in their possession

to the throne, they will be reduced in rank, and XKRXKHXfXKxx&axk will be

paid to the magistrate; (jne fifth will be paid (to the informant) as a re~vard.

At the time the amounts of cash accumu ated by merchant shops in the
The caxh holdings of

shops of the capital was extremely iarge, XXxmaERXiixR regional commanders

(fang-chen3~ :Kim~ a~ a Chieh:j;-Shih), like wang ?

(:t_ ), H"an :U~g(~64 )and Li I<d ? ( ~ {'It ), at the least

vi was no less than 500 000 strings. Therefore, they fought with one another

to buy up land and houses in order to change their cash (into real property).

People of great wealth and great merchants relied on their power (to control
1

or manipulate things), and they said that their money was actually official

civil or military officials' money, and the fX fu and hsien (districts)

were not able to investigate and control the situation, so in the end

~\ ,ClIv\'\~l (the orderHprohibiting possession of excess wealth) could not be carried

&u \V' -- Ma Tuan-lin(\~ ~~ ) said: Those who ruled states

in ~er times were not able to control the production of the people

out.

amd by (doing so) to x equalize poverty and wealth. All they wanted to do vas

to establish laws in order to limit the great and wealthy families from

accumulating excesslana (IIIJ-f~~g~t ¥t~~ Limiting people

in the amount of land they caul own (hsien-min ming-t'ien~~ffi )
~ to be(regarded as)all right, but to limit people in the amount of

money they caul d~~~~~~tit) is indeed perverse (contrary)

(9k ). Since people who buy land want to swall~up and accumula te
govt

(landeu property), therefore the ruler must establish laws to limit the

amount of landed are they can own, But those who

in the ci~n (l~-~:z.j.tL.~:liqUi<lity,

accumulate cash are interested

flUidity) of that cash.
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153, iJiK 8;14b
154, 8: l5a

So from the beginning, therrs no

establishing laws to instruct the

need to bother the rule r (government) with

pt' "'" .."
people in the tra e and movement (of

goods and currency). At the present time, because cash is dear and goods

are light (cheap), we

to establish laws in order to urge them on. (Kim:633. Translates this as

is what those people who chase after profits like to hear. There is no need

--no need to est. 1aww in order to urge the elimination of ~iS??) Only
\

(might) establish limits 9n th~ ~ount of cas that
[~ fMuv <fo~~ f/J4U J;hb- Uit fU-P~d

possess. But, for c sh to be dear and goods cheap
f\

by opening the ~axmx gate to reporting anu x a (expasing? what?), will

(any individual) can

r alfJ
\~~~

\)-V vJ{i-

EK you increase the bother and difficulty, and that iE all. (Meaning of this

unclear, Kim's translation no help).

In the s~ao-hsing reign period of this dynasty (Kao-tsung of the Southern

Sung,1131-1163), there was also once an order limiting (the amount) of cash.

ButXXx ituJas a bad policy that could not be carried out at all.

- -. LU Tung-lai(~{-'V~said: The reaso,", why currency was es tabli shed

was to promote the circulation of goods (commodities). It did not form the

basis of the wealth of former kings. The ancients in speaking of state

finances (said) thatt for every three years worth of cultivation, tnere

should be one year's worth of food (in reserve), and for 30 years (worth

of cultivation), there should be 9 years reserve. Never did anybody say that

what should be held in reserve was 20 or 30,0000 strings of cash. If

you ask why that was so, it is because agriculture and sericulture, food

and clothingx~, were the basis of wealth, and cash and currency was only

1.54, 8;15b material that circulated in accordance with the circumstsoees, and that's all.
\:

At first they had grain and cloth functioned as money. If they had not

had this basic Kx~t (substance), then even if they had had lots of (cash)

saved up (accumulated), of what use would it have been in making up for

shortages (in fodd?). That is why XN in the period prior to the three

dynasties of ~antiquity, anybo~ who talked about wealth and taxes

(ChIUan-pu&!F) as nothingall regarded grain as the basis, and currency
'-------
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more than something used ". for~(~~t) the price of

commodities. ,~~ith regard to the 9 tributes (ChiU-kung'/Ll )and 9 taxes

(chiu-fuIt~\ which were collected from the people (according to the

Chou-kuan, or ehou-li, Kim, 634), the cash that was collected as taxes from

~ the people was very small. And what was called salaries (of officials)
I

(as paid in cash) was also given in land. In controlling (giving) salaries,

the chttn(~ ), minise~rs (Ching~~ and bigh officials (ta-fu)

~~got n:more than a ts'ai:ti(*~ prebend) of a certain amount

(the amount of the prebendtal grant determined their salary); they never,

received currency as a salarx. (Note: In recent times both land taxes and salarie
'--

have been purely in cash.)(END NOTE) Thus ~e reason why in the three dynasties-------- -fof antiquity many of the people were settled down on the land and did not

II engage in peripheral occupations (such as commerce), was in general

trelated to the fact that only a small amount of cash was used.

At the beginning of the Han dynasty, they »Xx still retained the ancient t~

intentions. From the princes (wang) and dukes (kung) down to the chwa-li

(~~ and other minor officials, all of their salaries were given in

grain--either 10,000 piculs (shih), or a thousans, or a hundred. (T~ •

only cash payments made) were no more than the k'ou-suan-Ch'ien(~~~:
capitation j;} cash tax) which every person paid (Note: one man paid 120 ch'ien

or 1 suan fi'. )(END NOTE).

~
By the time of \vu-ti's reign, XkRXR state finances were not sufficient

and they established the k'ao-min~~~~ t~t-ZJ~: law::f reporting

the amount of cash held) (which, according to Kim, 635, required that

people report xim cash t hat was concealed or hidden), and by this means

they were able to hotid the whole empire to account. From this time on,

the ancient intentions (behind the use and control of cash) was gradually
_. - -- - ---._---

lost, and currency became important (valuable) (for financial Fm or economic

policy, says Kim, 635)

8: 16a Generally speaking, pnbor to the three dynasties of anti~y, only

grain was regarded as the basic (substance), and currency ~~;urn-pu) was
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accumulated thousands or ten thousands in strings of cash, andfuey competed

medi~(~"t.~
importance,

people (C8.~
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used for es~J::~'7v~r(Ch'iian_Ch'angttr
to promote the circulation of grain). They d id not allow the

(ch'iia~ ) to exceed the bas ic sUbs~ce (pen~ ) (in

--value). But in later periods, even the households of small
~

154, 8:16a

with the ~NktXE high officials or their superiors to obtain equilibrium

(/~ :equal status and position). Indeed this meant that the ancient

inten=tion (behind the use of cash) was submerged and lat. Therefore,

K~(~~) (of the Han dynasty) only wanted to abolish the use
..-----_.

J of c ash_ c~mp~etely _a~d use opl)' grain a ~ c.!o_th? but this proposals was

a case of going too far in an attempt to correct and error. Generally

speaking in the affairs of the world, there must always be max mutual

U :l]:l
use (harmonious interaction) ERxNeKK of both fixed standards (ching~:t: )

and temporary adjustments (ch'Uan~ ), basic things (pen~ )

and peripheral things (mo~ ). Temporary adjustment (ch'Uan) canno~

not exceed XXRRHRxB fixed standards (ching), and what is peripheral

can not exceed what is basic. If you only see the evils of one time

(period) and want to completely abolish it, then this is tantamount to only

knowing one thing (about the problem) and not realizing that there are

~two (sides to the questions). 'As in the reign of Wen-ti of the Wei(~
when throughout the empire there was absolutely no use of cash, which

subsequently gave rise to the evils of people wetting down grain (to make

it heavier and worth more) and lightening silk clo~ (to increase profits

in trasactions involving cloth as a medium of exchange). On the contrary,

those goods which were used in the empire were made into useles~ things

(things which were of no use). (by watering down grain and reduCing the

density of the weave of cloth?). The purpose behind this measure was to

put emphasis on grain and cloth, but on the contrary, what itl did was

to lighten ~ (reduce) the value of grain and cloth. In this case, we

can axSE inaeed see the mistake that waS made.
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From the Han dynasty to th Sui dynasty, only the 5-shu cash was the

best and most suitable coin. From the T' ang dynasty to the Five Dynasties,

it was only the k'ai-y~Uan cash that was the most equitable coin. In

cases (where the coins) :1ERE TOO heavy, you had the' socalled lOa-cash

only in the case of the 5-shu and the k'ai-yUan (tlung-pao) where the

being an appropriate measure of valu~ , medium of exchange). It was

has to be
talking about
relationshi. p

begween intrinstt
and face va lue

or l,OOO-cash. Or

(~,~ or the

in cases where the coin was too light, you had the

3-shu cash. None of them hit the mark (in terms of
'\"-------------

'

I weight of the coin and the skill in the minting process in the two coins

was about the same and could (should) not be changed. At the beginning
circulation of the '

of this dynasty, the/k'ai-yUan coin was adopted by law, and the coin could---have been circulated for a long time. But from the reign of T1ai-tsung

r <9-76- 998') when Chang Ch' i - hsien(~.:f-.1t)changed the system of

minting cash (did the situation arise that) even though there was a lot

of cash around, it was ~oo light and bad in quality and could not be used

vi (for circulation, mmney). At the time they were only co cerned about obtaining

a lot of c' sh, they_d~o~ ~ive a thought to the great principees (ta-xkt'i

:of fiN edonomic policy, Kim 637). For the reason why a state
keep i balance

establish cash (in the first p~~)is to regulate txk the prices of
~~ . keep in balance

cOIiUllodities (ch'Uan chLlg-chung. ~~ and :dm regulate(chlluan)
occupat~on

(the excaa 1ge of) basic substances (agriculture, food) and peripheral

things (commerce ~ec.). It was never for the purpose of taking profi~s--- ...
~ll :nd accumulating wealth (property). Those people who are not astute in making

plans only consider th.:.t if iI: mintiilg cash, if a lot (of profit, cash) is
,

taken in,XKXpX&xtx then they are making a profit. They d~d not consiuer that

even if a lot of cash is minted, the profit may still be small; or that

if the authorities can maintain a balance (regulate currency correctly

( so that they do not mant too much cash), the profits will be great.

K'ung I(~~) of the Southern Ch'i wrote (said) that in minting

cash one should not economize on the copper used in the coin lllf or the

d f t II:~ one d;d not economize on the copper (contenexpenses i volve in manu ac ure. ~
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(however) there would be no profits in minting cash, and if one could not

obtain a profit from it, then no private (counterfeit) minters would dare arise.

If there were no private cash (counterfeiting), then the process of collecting

and distributing (currency) would revert (totally tofue hands of) the authorities

l
and the power to mint cas~ld not be handed down * or divided up (among

the common people). This is indeed wkRD1Rm~iDllXmpxx (a method) t hat yields

great profits. If people only follow (concentrate) on obtaining more

rmall profits bhmaking cash even lighter and worse in quality, like this,

then the wily people will devote their efforts to XRXXXKNK (counterfeiting,----
private minting), and everybody will thi~ that the authorities ~E are not

~

the ones \"ho issue currency. d the profits (to be made from minting

cash) will be scattered in the four directions (left to the unscrupulous

counterfeiters throughout the country). ~XxXkXx This would constitute

.,/ losing great profits ill order to obtain a small profit (penny wise and pound

foolish) • \hat KH K'ung I said is something that should never be changed.

then even though the amount of cash is small, the value

Gener~ lly spea ing, what money (cash) is as a thing is something that

~llnot be eaten \"hen people are starv'ing, and cannot be worn \.;rhen people--
l:.re a.Nxx cola. If the 1 nd is being fully utilized and t here is a surplus

of grain an cloth, and there is full utilization (stored items from

production) Xll§: of the mountains a nd rivers, and profit is obtained from

everything,

~ 6f the cash will be high. Even though the value of the cash is high,

if this t~ and that thing are in mutual balanc~ (hsiang-ch JUan .-t-b~ )
it \'lOuld seem that there \o,Quld be /~<r\\..

then/:tke profit to the state. I,e should search out the meaning

(intentions) of the ancients (in terms of cash policy) anu comprehend

(the principle of maintaining All balance) in the value (of cash a nd goo s);

ana only then car we talk about this (what's right about currelcy policy).

~~ -':Note; Accora~g to Yeh Meng- te 's ('l\~ ~~ ), Shih-lin

yen-yU(7-z.~i~~2-) (TH 1153. ::lung dynasty, from \Ju-hsien, chin-shih

shengx
in the Shao-kxx~ periou, 1094-1098, a Hanlin scholar, official (rrov.?) after

move to south ~ etc. lists his works)
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(Kim, Hsiao-fu also in charge of emperor's treasury). This was indeed

it states: in the Ilan-shu, in the biography of \~ng-chi~ (chlian l-¥-~~')
during the reign of Yuan-ti (BC 48-32) in the capital there was 400,000 times

/

10,000 cash (4,000 million or 4 billion?) (Kim has 4 millio~). As for

the cash under the control of the ShUi~~ (tu-wei~'-~JfklKim , 638

official in charge of the emperor's private treasury) was 25 ten thousand

The ~sh

btY/ez;
) was 18 10 times to thousands (1.8 ~n)

says Kim. should be 2.5 billion?).ten thousands (2.5 million

of the HSiao-fu~~l \ tt

155, 8:l7a

a brge amount of cash. If you calculate (its va~) in pres~nt terms, then
"'---""" --scarcely
it is akaHX 8,300,000 strings (kuan), an amount which was insufficient to

meEX match the state's yearly income ~s hei ht. Generally speaking,

in the Han dynasty, cash as was very valuable and the price of grain was--
~ very cheap. At times, a bag of rice cost no more than 20-30 cash. Therefore

,,--- ~

Wang Chia(~~~ ) said that at that time the emperor's female relations

(mixoech'ok ~+~ )\'lereXEI so wealthy that it was rare that any of them

haa as little as 10 million cash in prop~rty, but even this amount was

also (no more than) 10,000 strings (in present terms). At the present time

\' even_m~ddle_and 10\.,rer (middle-class and lower clas s) house e this much.

In recent times people who are concerned about the state's lack of finances

all feel that it is because there is too little cash. That is why in-
mi~ cash, a little tin is mixed into the coin to make coins with a

-:=.-

this appears
to be bad
economics

8: 17b

face value of 10 cash, or the RaxRxix (copper?) is mixed with other materials,

but this has not Nrovided much of a help. Generally speaking, the amou~
--

of cash (in circulation) is re~ted to the lightness or heaviness (value)of
--./

~ commodities; it-does not depend on how much cash has been minted •

.... - Also, like Li K1ueiC\~ ) said, one man controls 100 mou of land

and the harvest from 100 mou is 1 xUk 1/2 piculs (shih) of g rai 1 per mou

or a total of 150 shih. One fU(~ :faroily, male household) consistsr a month?
of 5 persons, (each of \.,rhome) eats 1 1/2 shih )piculs). The tax on the

income from 100 mou is 15 shih, and (the ~x 5 people) eat 90 shih(a year).

This leaves a remainder of 45 shih. (If 1 shih) is worth 30 c~sh, then this
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155, 8:17b amounts to 1,350 cash (that is, the surplus

expenses for local shrines and the hsin and

'Wri#ZJt~). this only costs 200

of 45 shih). As for the

ch'un-ch'iu rites(~:LrBt
cash, and the leftover cash

is used to buy clothes for the 5 people of the household, so that there

is no problem because of the insufficiency of as~ cash. (END NOTE)

--. In the Five Dynasties, in the state of Chou, in the reign of

Shih-tsung (944-960), they went for a long time without minting cash,

and many people melted down cash to make utensils~ and bowls and Buddhist

said: (emperors) like Shih-tsung

stal.:~ Then they established the 'Superv~ of Minting

~~~ ) and all the copper utensils and Buddhis t

people were destroyed to mint cash.

--. Sau-ma Kung(~~ IA

Cash (Chien-chu-ch'ien

statues among the

8:18a

of the Chou can be called intelligent. H~ did not abolish the making of

k what was of benefit (cash) in order (to make) what was of no benefit

(utensils).

At the beginning of the 0ung dynasty, the inscription on the

cash read Sung-x"uan t'ung-gaad~_fu~t l. After peace was

established and the country was prospering, they also minted the t'ai-p'ing

t'ung-pao. After this, whenever there was a change in year period,

they ahJays minted new cash with the name of the year period on the coin.

--. ch'iu ChUn said: The practice of minting coins with the year

period inscribed on them began in the reign of Hsiao-wu-ti of the Liu-Sung

dynasty during the hsiao-chien year period (454-457 AD). In t he Sung

dynasty, beginning withfue k'ai-paot year period of T'ai-tsu (968-976)

[

every time there was change in the title (of the year period) they min~ed

new cash. Therefore every emperor had several varieties of cas~ (circulating
. ---_.._.-

during his reign). The emperor with the most cash (inE ciccuiation, the most

variexties of cash) was Jen-tsung (1023-1064). He was on the throne for

42 years and changed the year period title 9 times and he mint~d 10 different

types of cash. lOok Cockscrow! \,ihen you smelt cOplper to make cash (you need

mines to mine the copper), but where are all the mines going to come from?
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155, 8:08a (and you need people to m:..Lke t he cash), but where are all the people

to make the cash goinb to come from? (The government) won't be able to

avoid ta ing (these things, copper and talented men) from the people, so

hm. \JOuld the people be able to avoid being harmed by this? HO\-l l1U.lch

worse would it be (~~\ ) when you have to provide for (the expers es)
Moreover with regard to

of the officials, supervisors, artisans and workmen~/ was tage and damage

in melting anu liquifying the metal, viola tions of regulations in making

t e cash, and tran porting it to diatant places (these things will cause

trouble), and furthermore bothmff officials and people will ~et involved

in violatio s of law ano be pu ished for it. How would it be that there

would be no householus that were bankrupted (destroyed) because of this?

This is the reason why among the a cient people (cash) which \vas supposed

to profit (benefit) the people (actually) caused them harm.

nasty from the admin' tration of x{a~g" -Shih~0,

rohib' ions ag' ruthe posse bon of T ~ ~_~
abolish d/ (the use of) coppe and pre nted de' rll7l:~t)

n to make tensils

--iRX! In the Su g dynasty, ii the atiministration of .Iang An-shih,

they first abolished (the old) prohibitioos against the possession of

copper (by he people), and every day corrupt (decettful) peo le would

melt copper down to make utensils. (~fust iLdica e the ca h was undervelued),

Th",y also neglected to keep a close wathh over the export of copper

from the cou try at the seaport customs stations and at the passes along

the frontie , and as a result state finances (cash available f to the state)

was depleted by the day.

Mr. Hu( tFl l\J) said: \'!hen you me,lt cash down to ma.e utensils

you increase your profits by 10~. But because cash is something

that is used to regulate (Ch'uan~~ ) (the prices of) all kinus ~

commonities e d to make equal (pIing ~ (stabilize) oecreasing and

increasi g (prices), when you mint it you do not calculate the expenses

involved anu you ao not plan to make a profit from it. Can we not at the

pr sent time prohbbit cash fram bei g mc ted down? ( 0 make utensils)
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155, 8:18b Nevertheless, eve 1 though c._sh may be melted down

even tough the cash has been destroyed, we still

(other things)
to make implements,

(other things)
have the implements.

the

But if they are scattered to t he four d· t· d
~rec ~ons an are transported

by ship an cart (out of the country) to other countries, then (the copper)

\1ill end up in the hands of the barb ria s. If the customs gates are

not strictly closed (against the export of copper or copper utensils),

then legally ma e cash \1ill be destroyed (a d melted dOim), and true (good) cash

will decrease in uantOty b th da h 1
~ Y e y w i e counterfeit cash \o,1ill increase

in amount by the day. ~_ because of its incalculable (limitl~ s) pricel

(value), you use ~(wh~~) what is limited in quantity, then even if
sun and moon

everything in the world were made of copper and the mXRH~xk&pX
were (the fires) ~f charcoal,
~~XK~~KmRmsRX~you still would not be able to supply (the demand).

or: Suppl....eet on paper mo;:"J (r~t~\~ J. ,

In the Sung dynas t~ they had chiao-tzu(~ 1- )and hUi-tzu~~ )

From the chin and Yuan dynasties ana afeer, they had the chiao-ch'ao~~,\')
~~ ~--_. ~

and the P~o-ChlaO(;'--'~V )

(Note: In the Sung dynasty, in the reign of Chen-tsung ( ~~ :998?-
A.at:;. L 7'-,-"

1023), Chang Yung(~~) was the Chen(-WU-Shihf~.i~) of ShU(~)
because of the facU that in Shu they used~which was too het? .

and therefore incnnvenient for trade, he established the ~ih-Chi-fa('&liif1f()
(Kim, 643. Chih-chi were paper scrip used in trade; chih were large and chi

\ "
were small (in denomination?». 1 Chiao( ~ ) was equivalent to

1_ :ting (~in ~t ), and every three ye:rs «(he paper money) was changed.

OIThe money) was called chiao-tzu(~~ ). Later on there \o,1as

an increase in the number of lawsuits and many evils (associated with

pape.!:.. mnney) ..,hen K' au ? (a=f.I~) became tie Shoo ( r::r )of

chiao-tzu p~money be abolished. TK~ ChUan-yin-shih

), ~ieh T'ie..\n(r~ \tl )and others said that if

the chiao-tzu were abolished, it would be inconvenient for trade, and

they requested that the authorities take charge and rohibit the people
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)And they establishedfollowing this reconunendatio n.

from the private making (of paper money) (Kim, 643, interprets this

[

--I-~-vi as meaning thatx the authorities would collect all privately made chiao-tzu

and burn it up). The emperor (Jen-tsung, 1023-1064) issued an edict

in I-ChOU(~~

155, 8: 18b

in both the capital and provinces. Even though the system proviaed for

the dynasty moved south and they changed the name (of the paper money) to

hUi-tzuCk h- )and they ordered the Board of Taxation CHu-pur~
t~ make hui-tzu which was put into circulation throughout the countr: I

an agency to handle the chiao-tzu EX paper money.---- In the reign of Kao-tsung-

11

the making of currency with paper, at the beginning, in every case they
\

establish metallic cash as the base (must mean they made the paper money

fully and readily convertible to metallic cash); they could nott circulate,

just "empty" paper.DlImK~ After this, they subsequently used hui-tzu in
~~.----

place of metallic cash and did not again regard cash as hK the base

(did not restore the system of readily convertible paper money).

In the Chin(~ ) dynasty they followed this law and made chiao-chiao

~~;,' )(paper money). The Yuan dynasty followed (the Chin system).

After this they also made (printed) the ~ng-tlung yUan-pao-ChlaO(~~~
~LJ \~ ~~ )(chung-t'ung 1260-1264, during reign of Shih-tsung)mx

156, 8:l9a KN~xta~ In general, during the Sung dynasty they made it out of
the stamped with a seal

paper and they had ~xiNXRH inscription/on the ~y. As for the chiao
~

of the chin and Taan dynasties they used mulber~bark and sttm ed the

~nscription with a seal on it. The P~o-ch'aO(\ ~1i) was equivalent

to 5 (cash? :en -~1i- ). In name it was interchangeable with metallic
~ \~

cash in mutual balance as mother ta son, but in fact metcllic currency was
cash

not used, therefore by the end of the dynasty, the chiao system became-
worthless in value and prices of goods skyrocketed, and the finances

v II\of the people were impoverished. (END NOTE)

--. Ch'iu ChUnC 1i-3-~ said; Since ancientx times

gold or copper to make currency. The use of paper (~

they always used

) for currency
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Ch'iu ChUn
vs.

Paper mon~y

began in the Sung dynasty. Prior to bhat in the Tl ang dynasty, \'lang Y'U?
""1:. -,~~ make-believe ,(Qt! ~,

( A-~ ) used paper to make substitlilte cash ( IF'X,:~~ ) which

they burned in order to sacrifice to the spiritmxs. Alas! Who would have

known that (this practice ) would have led to the use of real paper money

to substitute for copper cash, which would circulate and be used for

currency? The "man \vho first made paper images" (to be used to bury with..
the dead in place of real human sacrifice--from the Analects?)(hence,

just as bad as human sacrifice) \vas Chang Yung(~t%V' And the man

who comple ted the job was ~sUeh T'ien(i' ffi ).
He also said: Heaven produced the things (of the earth) in order

to nurture human~ (people). (Heaven) conferred profit and balances

(li chlUan ttl:f1'{.) on the ruler so that he could pro'Ji. de a balance

) for the purpose of making things convenient for and

(eqtiilibrium)

ft~
between things too light and th ngs toto heavy (chlUan ching-chun

the use of currency?) in order to regulate the

God I swill
on lllRluo:
currency

8:l9b

profiting the people of the world. ~ke~ They were not to be used for

the private income of one man. If a ruler cannot maintain a balance

~etween the light and heavy (prices of goods, values) (chlUan chli ching-chung

~it$tt. )(by

supply (overabundance? or lack of) of goods, then he has lost (transgreesaed

against) the intention of Heaven above in the burden it has conferred on him.

How much worse (is his transgression) if he establishes stratagems

(tricks) for secretly plotting to expropriate (property and wealth)

and he takes worthless objects (like paper) so that property ka that has

use (food, clothing, wealth) can be turned to private profit? This is

an even worse violation of Heaven's intention.

From the Sung dynasty on, the Sung people made chiao-tzu and hui-tzu

paper money, and the Chin and Yuan dynast¥es carried on this system,

making paper money called Ch'aO(~~' ). The cost of making this so-called

chiao was no more than 3 to 5 cash, but with it one could buy a thousand

cash's worth of goods from people. Cockscrow! (Alas!)
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Even though the things (proaucts) of the WJrld are born (~ given
Heaven and K.rth's creative pO\ver

life) by Heaven, in all cases they must be assisted by the effort of
value

man be~ore they can accompl~~ (achieve) their use. (proper use) •..
Among these things (products~), in form some are large and some are small,

some are ref~d and some are rough. And ~th regard to the labor expended by
"

man On them, sometimes it is shallow and someti~es deep. Their value

(prices) may be great or small. But for something to cost 1,000 cash,

XXXEmEmEExEH if it is not something large in form, then in refinement

(produced by man's labor upon it) it definitely cannot be (the result of)

only a day's worth of labor (on the product) to make it. Thus, should

it be properX that people can buy itmes worth 3-5 cash in value with

a piece of paper that is only a foot square? If the common people below

make plass to use (money) in order to get things from others in this

fashion, then those arove (the rulers)N will not be able to stop them

(from doing so, and they will have lost the proper function of a ruler.

How much worse is it when the rulers themselves e~gage in it (this deception,

XkKKXsf the use of paper mone¥).

Addendum: Essay on " Currency in Korea. (*' \~At\;~~1u t<1 )
• In the 15th year of S~ngjong of Kory~ (996) (the king) first ordered

the use of iron cash. In the 5th year of MukC~ (1002l, the SijUng(~~
Han ~n-g~ng~~l reconmended that they use ci a:d ":::~~~i~he
use of ..""arse_clo_th(~~ ), but because this was """"_Xl< startling

(contrary to) local custom and gave rise to resentment, this was abolis~ed.

In the 7th year of Sukchong's reign~~ (1102) they first

ordered the circuation of cash. The king once said that in this country

from the past on, our customs have been simple, but I vant to
~

promote the profit of the people.x He esaablished an official agency

to manage the minting of cash. Thus at this time, the minting of cash
----_._----------------

was first taken care of. (Note: the inscription on the cash was Haedong t 1 ongb9)

And he issued an edict which said: In enEriching the people and profiting the
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156,8:20a nothing is more tmportant than currency. (Currency) has long been circulating
dynasties

in the two ~XGxXHRKK of the northwest (Kim, 646: Liao and Sung). It is-
f only in our eastern land where cash has not ciraulated. Now, we for the"'" r----- _

first time are establishing a lww for the minting of cash. The 15,000 strings

that will be minted will 2m be distributed to the high ministers (~~ ),

the civil and military yangban officials, and the soldiers (kun1in), in order

to make a beginning of things (t'"~~~ :in order to get the

circulation of cash started, underway). The Office of the Mint (Chuchlon~dogam

~.~SUbmitteda memorial (l !) stating that the people

of the coun~ry regarded the use of cash as good (convenient), and that
C
they begged that (the initiation of the use of currency) be reported to the

ancestral shrine of the royal house (chongmyo). Subsequently they used----------- -----"-
cash for the first~ time and reported it to the Grand Shrine ~aemyo).

Offices (chumu~?~)
And they then established Left and Right ~ine aiullpx in the capital city

(ky~ngs~ng). And they set up shops on both sides of the (city) streets,-_.-- --- .---

regardless of whether (the area?) was respected or held in low esteem

in order to promote the utility of using cash. In the 9th year (1104)

the king ordered the chu and hy~n (pref. and districts) to issue rice and grain

and open wine shops and allow t he people to buy (wine, grain) (with cash)--_..---- -~----

in order that they would N know the adbantages of the use of cash. At that

time currency had already been in circulation for three years, but this
-----------------------

order was issued because the people were not able to (were not)H using
'""""

cash in a large way (the circulation of cash was not being practiced'------------
on a large scale) • In the 10th year ji (1105) the king died and Yejong

r ~ -----.,

(fi\~ ) came to the throne. Many of the officials said that theq-, .....----...-
J use of cash in the previous reign was not good (convenient). The king

said: the method of (using) cash was practiced n ld ti~~~s

old emperors and kings en iched the countt)pand(

for the people. They did not ~o it be~ause t~ey

~ted:.:.:t=-o~ma'--"'ke~a~p.c:=ro~f-i.:-t-....:.fr-o-m-= ('1~ .u\~.~L-e. )
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156: 8:20b How much more (better, is the idea of using cash) when you (consider that)

I hear that the Great Liao dynasty in recent years a has also initiated the--
use of cash? (Here in our country) after a law is established crowds

-r--

of people arise to criticize it, and unexpectedly various officials use the axgK

argument txmmGppm~~aK~that Tlaejols testamentary injunctions

(yuhun 1~~)pr~onof -T'ang and Khitan (things) in

\ \~der to crit~ize the use of cash. But what T'aejo prohibited was
A--Wlh~

the customs and the tKXHim~ extravagant habits of those people, and that
fl

was all. If you are talking about culture (munul) and laws (popto), then

if we abandon Chinese 9 (ways, institutions), then what have you got?------
Nevertheless, in the end, they abolished it (the use of cash).

For that reason we considered the promotion of

Pan1gye: --I I note that in this country since ancient times our practices have

\ \ been crud:- and simple.
\ \ ~------------

currency and the prohibition of Emxa coasse cloth (as a medium of exchange)

as something startling to customs and productive of resentment;. aNKXHeKER

16w, rude t
which was extremely ~K ( ~t). (Kim, 648: the opinions of

the officials at the time were extremely low--stupid). SUkchong, ,~th
r

very acute intentions, prnmoted the use of cash, but before long he passed

-'away, and the court officials then requested that cash be abolished. It
----. - ~_.,...... _.

was not only this one

(chaesangJ<~~
a memorial which waid

____M_~ P.-... • ~ ___

case (where this happene~~~t that time the chief minister), ~~O(~~a.~' )and others submitted

that the rice expenses for supporting the scholars at
'-----------

excessive levy on the people; and that

~ ~ __~a~lthe National Academy (Kukhak) wer_e_n_o_t_i_n_c_o_n_s_J._oo_'e_r_a_b_le and in fact were

~ ~A~0 harming the people (constituted an
J'{'J1 \ I/V' --~

157, 8:21a it was difficult to apply the laws of China to our country. 8 He requested
----.~~-'---~-"'_._--------

that it be abolished (the national academy?), so one can see f (from this)
'----------

(Ithat those people in a~it!-:=-_=-~~~_:~e were lack~_~~tanding

(of what was r~t). ~ven though Yejong voiced (the above) opinbon (supportingi~
... -- oc::--

the use of currency), he could not

(~~~~-fitfM-t~~
help but # ~~~~Jt~bt~w~o~n~A~k ~:,,_~':A
In general, even tha':;;1 Yejong was IV~.-qr,)

A P
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praised as being cultured and refined, still he associated daily with

suI" rfidal and luxury-loving people (B~;,'1'"t 1f )and spent

his time mumbling poetry and verse, and was completely lacking in far-reaching
"'--- - ----------....

knowledge (understanding) of how to govern the country. Generalyy speaking
itIS'the general feeling of common people (ordinary people) that
ttXxis~mk~when people are happy they follow along xk&

I in the old w~ys, but when they d~like 'ometh~g( i'f -) :hey take

• ~on to change it.(~\~~~~it~f-.Z;t{j ). and

(the people) in our country are even more so (act even more in this way--

157, 8:2la

~~ are even more conservative). In addition (also) with regard to most matters

t~~ (some matters), \.,Te are ~t_able t~~eep to ~hem for any l=~th of time, hence

v,.D r 'I:jrftt 1~ the popular saying~: In public affairs in Kory~. if it lasts for three days,

~"fJJ r why can't you trust in it? (Things ~on~~-;':t-for 3 days in Kory~; policy

~V \ ~\ ~ecisions don1t last for three days in Kory~)
C{- '~~ L----:r: --In the 3rd year of Kongyang wang (1391). the ChungjOlchang ( t-~~ ),

c)JN" \;;Y Pang Sa-ryang(~ 1:: a:. )submigted a memorial which said: Throughout

the world even though there are distinctive (separate) regions and different

customs (from place to place), with regard to scholars, farmers, artisans,

and merchants (sa, nong, kong, sang), each has their own occupation which
-----------------

they use to sustain their livelihoods. ~kaXxix In exchanging what one has

J

for what one has notX, the thing that facilittees the exchang~f oods

(p'~h'a t1ongyongja ~~\l:t..tfl.Jtt~· )~s m~ney.jJdd)Imx9 (cash: ch·~n).
Ever sin;e-the Ch~~ (9 fuR tft) we~esta~ed in t_he Choud~ up

to the present time, there has been nothing else which has circulated
r-

water,

carrying from place to place ; there

material it is hard and firm; it is
when exposed- to f lai.:me

does notx burni is ?ot soaked by

As a

light and conveneient to ,e, it
- 11 v

and is even more brilliant (useful) in--
(as a medium of exchange).

8:21b is no problem involved in transporting it to distant places. Rats cannot

nibble away at it (as they do stored grain), knives can not injure it

(as they could cut cloth); once it is minted, it lasts for 10,000 generations;

thus for that reason the world treasures it.
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157, 8:21b In this dynasty the law for the use of coarse cloth (as a medium of

exchange) came out of the Eastern Capital (Tonggy~ng--Ky~ngju) and other

places and (was used) in several chu and kun (pref. and districts). The

problems with the use of cloth was that before 10 yeas of use went by, it

would either get burned or~~ rot from dampness. And even if it

were stored in warehouses, there was no avoiding loss from rats eating it

or rotting from (rain)water. I would like to establish an agency for mi9tting

cash to make the currency uniform, and to prohibit the circulation of coarse

cloth.

~: ,t the time the TOP'y~ng'tliSaSa(~~~~~ )

memorialized (kye): & Sage Emperors Yu and T'ang~~ ) when there was

a flood or drought would use gold to mibt currency in order to provide relief
---.......;~-----_._--.;;.

~
to people in difficulty. In the Chou dynasty by the time of the G~ Duke

(Tlai-kung), they also established the chiu-fu (9 fu) huan-fa( l~~

currency law). This was the beginning of cash currency. Fromthe Han dynasty

in

cloth have been rough and coarse, and it has got to the point where (it weighs?Q)

people. As for the

- tiofl"~have had the Samhan chungbo( :::- <~~ ),
), the Tongguk chungbo( ~ Q..t ~ ),

and the Haedong t I ongbo
), according to the accounts i n the

to the present generation each (generation) has had its own~sh, and
natural

all cases it has been for the purpose of preparing against xkK diaster
- - -'- finances

and for making convenient the use (expenditures) of the

( currency, and all of these circulated as son-and-mother in terms of mutuality
I

GwiXkxxXRXk (mutual equilibrium) with ~oth. Later on because of eyils in the
. ~-

law, both ~cash and ~ilver jar (money) wer~ both ~oliS ed and did not
-VWU~ 5-thread weave?

circulat~. Subtequentl;t the 5-chong pi 0 ( -::;;h i\~ 1:i, :cloth) was adopted'fJ!::1fif /vr!J-'O ~ ;;t: ~ -jI..·'~.~k'\r
for use e¥ery~,~ as currency , but in recent ~meK years the threads of the

cash (used) in our ~astern land, we

V the Tongguk ~ongbo( t\J~
the ~edon chun-8~(~~t 1. i2.
Chinese records (histories), and generally these can be seen (by anyone

L-~wants to investigate xi it). Both in recent and ancient times there has

also bee!nby~ng(~~ ) ~lver jar _ (ingots) which were used as
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157, 8:2lb no more than 2-3 sung. Even though the labor of the women in making tte cloth is

considerable, it is not that convenient for the people to use. To transport

it requires the sweat of OEen. When you pile it up for~e

~arehouses, therk the rats ntbble jlway. at it. It~ not circulatetwell)
~ i}t,o ~/<J;3-. v: > frl1, (!17l-euf~d

amo g me chants and shops (as a medium of exchange) and (as a result) the--- .-----_..
price of grain shoots way up; and all of these things are xm due to this

(the use of cloth as a medium of exchange). If we were to suffer the disaster

of flodd or drought, or if we had expenses to pay for the army, how would

we be able to take care of it? To restore all of a sudden the use of cash or

jar mone~vould be difficult to do.

(yusa) to copy the hUi-tzU(~~
the p~ao(\li?t)"" :also paper

Wwe should Eaxa order the officials

:paper money) of the Sung dynasty and
'--------_.-

money) system of the Ylian dynasty

8:22a

Pan'gye:

I,
V

and make Kory~ dynasty circulating paper money with that slogan

Xmua: s tamped on the face wi th a seal (i. e. Kl6x Kory'6 t' onghaeng ch~h\va)

and make it exchangeable with the 5-chong p'o (5-thread cloth currency)

and let them both circulate together. (make the paper money redeemable

in the cloth currency) (a cloth-backed paper money). Als have the people

buy and sell things with it and abolish all cloth with rough (and frayed)

th reads •~ (END NarE)

xx I note that (an)g:) Cash currency (Ch'~nhw~~ ) is something

that must circulate withina a country for the reason ttat it helps supply

the state's financeal needs (goes to pay for state needs) and provides

surplus to the finances of the people's livelihoods. ixx~ XHK

fam:Xmicmamxm\l{mxmmIl~XJlli:mRIJ*II1aBam!ilJB1rnXrhXmxEKsk I' xx it not, i neead ,
f!,"YJ

a serious om~ssion in our statues (institutes) that in our country metallic

~ Z
cash has not circulatedJ. Some might say that itx is because in our

country our land is Fmm unfertile and the people are poor, so that even
~

J if you wanted to put metallic cash into circulation, in the end it would

L not circulate. But this is not so. Eve~ though you might k have some---- -- -- ----
land which was fertile and some unfertile, some people who were rich and

some who were poor, cash could always circulate in accordance with conditions
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157, 8:22a
suspected

of land fertility mf or personal wealth. I once xkmHgkX that the world

has been in existence for a long time and all the countries in it have

metallic cash except for our ~stern land alone which still does not
that

cicculate it,--~here must be a reason for XXXtRexXxKX it. But as for

why it was difficult to force (cash into circulation), I again thought about it

and decided it was not so (that the reason we. don't have cash is for

an special reaso n?). The fertility of the land in our country is no

--------~
different from that of other countries. The character of our people in terms

of their d~(Shih-haO~.lt:}1;) is no different from that of people

in other countries. Each Of~h four (categories, classes) of people
~ - l:t

each earns a living (in acc~ a~c~ith) their occupatiou, and they

trade what they have for what they don't have--in these respects, they are-
also no different from mxk (other countries). In these several aspects

there is no differeace in any of them (between Korea and other countries)

ro-

So then why is that we cannot circulate metallic cash? }t is only because

the authorities (those above, sang chi in, shang chih jen) are not able- r

--

\~at do I mean by provi ing gUidance for (putting currency) into

\Jhat the authorities (those above) are supposed to do is to provide guidance

cash

Sukchong-------='\'
All he did was to gi~

high officials~ and soldiers and set up

at all.

provide gUidance for the cir~lati~n (of a medium of exchange), then how

\lliat I mean is that (the authorities) should take what )

they receive (as revenue) and rexissue it (disubrse it again into the

market to pay for things).( ~~~t.*'~

for putting (a medigm of exbhange) into circulation. If they do not---

circulation?

,can that medium circulate by itself?

l ~ pu~ cash into circulation. The fact that SUkchong of the Koryo dynasty

was not able to put cash into circulation was also because of thiS reason.

Currency (Ch'Onhwa~~/~, ) is basically (a medium of exchange) which

enables people to exchange what they have for what they do not have.

[

gave no consideration to this

vi (on a one-time basis?) to the

8:22b
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157, 8:22b wine shops in the left and right tXHK wards of the cppital sity (to

promote the use of currency). If you rely on this only in order to

put cash into circulation, then I don't know how it could be done.

X If (the government) could collect half its taxes in cash and payout half

~ its saslaries and grants i~aSh, then one would not have to wait for
. ---

much to be said before (it would become obvious that) cash was circulating

E of its own accord. (naturally, by itself).

Generally speaking, water is a substance in the world which flO\ols

easily. But if you EEm~xxxxawant to irrigate the fields

without opening the dikes, in the end you won't be able to do it. But

C
if in one day you open the dikes and gUide the water (into the fi&lds),

vi then it \olill XXNJqX cascade (flood) (into the fields). How is the circulation

of cash currency (chOOhwa) any different from this? If these things

rare not done, then even :til in China they definitely \olwld not be able

~ to ensure the tircuLation of cash. nd if these things are done, there

is no country in the world that would not be able to put cash into

l58.48 : 23a circulation.

(Note: In recent times there have also been several attempts to put

cash intoi circulation, but before long (the cash) was abolished.
clamor against

It was not only because there was much m~pEKiXXmHx%E the idea; that

led to cash sometimes being minted and sometimes stopped (discontinued).
'--- - ----

IIt was because in collecting the ~ ~~~ they did not collect any

Iportion or in" fraction of it in currency (1'J-~~~M:-1B~~'tt!..
10reover, if you loo~ at the proble."Il from the stariipoint of t he use of

coarse cloth as a medium of exchange, then you do not have to wait for

anyone else to argue the point before knowing that cash, without doubt,

must be put into circulatio_rl At( the preseilt

rll/'J~/I .
scarcely 1 or 2 sung (in ~glit,*~?);

time our coarse cloth is------
basically there is not enough---there to make up (a piece of) Cloth, and it is of no use x~xaxexxxc=~..

)
!R~~~RiX, but it (continues) to be used as a medium of exchange
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158, 8:23a and for that rE;:ason even though prohibitions may be issued against its

use, you cannot stop it (from being circulatmdN.) In the case of cash,

once it ~~ld be ~t into circulation, even if you would want to prohibitt

it and stop it from sirculating, ~H indeed, you would not be able to do it.

But the only thing I am afraid of is that the p authorities (peope above)

will not be able to understand truly that (cash) can be put into

circulation; that they have no constant (convictions) in their minds

(in thei r virtues? :tt~t-~~ ), and that they "ill issue

anH order in the morning only to change again by dusk. (Using) coarse
<---

cloth (as a medium of exchang ) is a case where something that has utility----is made into something that has nox utility, hwereas using copper cash

(as a medium of exchange) i is a case of taking something that has no utility

and converting in it into something that does have utility (use). The

coarse cloth is something that requires great expense in human

XKHKE yet before long (the rats)
its benefits

Copper cash once made,can be handed down

mat it up and it is destroyed.

through 10,000 genear~tions •

\lliere is the harm in it?

8:23b

~
Some might say that copper and tin are not produced XN~ktX in this-

country so that it would be difftcult (for us to ming cash). But this

is even more not so (even less the case). Even though copper and tin---
are not produced in our country, ~ve can trade for (buy) them, and their

t/ price is not very high. Thus, t~e peop~~ who leave i~- ~ ~~e-~~ys
-----and villages in thatched grass-roofed huts all use copper XNXKEmH-

~mGNRXXEXKOxHex for their drinking and food implements and others things

like bowls and basins. Uso there are large and small temples a nd monasteries,

sometimes numbering several dozen in

how many bells (and~ ) there are

k
still be a4~king in cash currency if

one hyan (hsien), and I don't know

in a single temple. How could we

we traded (for copper and tin) ~vith the

strength of the whole country? Because the country has no copper mines,

there will be few people (private citizens) who would mint cash illegally.
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158, 8:23b This \vould be a benefit for the circulation of (copper) cash. It

would .ot be an inconvenience.




