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Preface

The years frém the end of the Americen Revolution to the beginning
of the Napoleonic Wars are a difficult and yet challenging period for the
economic historian. The quantitative evidence available qn_the‘period is
scarce aé& non-comparable with periods before 1775 and after 1800 as will
be evidenced by pecrusal of any of the standard sources of historical
statistics on various economic variables. And while quantitative evidence is
scarce and non-comparable, contemporary qualitative evidence is plentiful
and conflicting. One could easily call the period the "Dark Age" of American
economic history. |

The period is also interesting. This was the era in which the U.S.
Constitution was drafted:and implemented and the economic conditions and
problems of the period-influenced the thinking of the founding fethgrs.

The student of American economic development finds the period of g#ea?
interest becsuse this was ‘the period following colonialism but’preceding the
prosperity of the Napqleonic wars. This was the period prior to the ﬁréns-
formation.of the South by King Cotton and the Nor£h by canals, steambosts,
and tﬁe dawn of industrialization,

Those looking for contemporary parallels ééd "policy implications" may
see in the period a former colony which won independence in a long and costly
war and then solved the problems of readjusting the economy to the loss of
imperial preferences and controls while struggling for poli£&cal stability.

In addition to being 2 contribution to knowledge about the Confederation
Period in American history, it is hoped that this work will be » sound_example

of 2 fruitful methodological approach for economic historians. In this it

owes much to my advisor, Professor Douglass C. North, who by precept and
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example has had a great influence on my training as an economic historian.

The research for this study was made possible by a fqllowship from
the Lincoln Educational Foundation for the academic year 1961-62 and this
seems an sppropriate place to-éxpress my gratitude. T would also like to -
pay respect to the pioneering studies of other scholars: in particular
Lewis Cecil Gréy, William H. Beveridge, Arthur H, Cole, Anne Bezanson;and
N.W. Posthumus. Without the decades of research into the "stuff" of
economic history which has been invested by these and other scholars, the

economic analysis of this work could never have been undertaken.

.
»



Chapter I

The Problem and Its Analysis

In 1775, the "shot heard round the world" signaled the beginning of
the American War for Independence. The 13 Engiish céioﬁies.bdrdering the
Atlantic coast 6f North America, whiéh'had grown and prospered uﬁder thg
mercantile legislation of the British Navigation Acts, in their adolescence
felt that the time had come to leave the secure but constricting environ-
ment of the British imperial system for the rigors and oppoftunities of an
independent existence,

The economic causes of.the war were not clear-cut.) The grievances
céuld'doubﬁlessly have been remedied without revelution. ‘Thére was |
certainly no widespread public sympathy fora war against the mother country
in 1775, but the revolt,,once,started,‘was carried on through eight long
bloody years at great cost, both human and economic.

When the treaty of peaéé was signed ih 1783, most Americans desired,
to use the phrase of-a'later century, "# return to normaley". The seaport
n towns were'fIOOQed.with imported manufactures to méke up for the eight long
years of blockade. pBut the Americans, having spent the sccumulztion of
specie left by foreign armies, iooked for other ways to remit for their
purchases and found that the.Nafigafion'Acts, against which they had fought,
were now used to exclude them from former markets. The years following the
war were a time of readgustment for the economies of the former colonles and
they were z time of political upheaval from,whlch.came the const;tution of

the federal union.

1 See Iawrence A, Harper, "Mercahtllism and the American Revolution"
Canadlan Historical Review, Volume XXITI, (19kL2).
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. These weré not easy years for the former colonies. Writing in 179,
Tench Coxe, #n Assistant Secretary of the Treasury and an acute observer of
economic affairs, wrote: "Notwithstanding the actual prosperity of the
United States of America at this time, it is a fact which ought not to be
concealed that their affairé had fallen into a very disagreeable condition
/Py the year 1786."1 Lord Sheffield, who led the fight in Parliament to
exclude the AmericanS from the West Indian Trade, predicted that the economy
of the United States would stagnate outside the protective umbrella of the
British mercantile system, | '

IFOn thé otherband ﬁhe American philospher and stafesman, Benjamin
Franklin, wrote in 176L:

"T see in the public newspapers of different States frequent
complaints of hard times, deadness of trade, scarcity of money,
etc. It is not my intention to assert or maintain that these
complaints are entirely without foundation... But let us take a
cool view of the general stzte of our affairs and perhaps the
prospect will appear less -gloomy than has been imagined,..al-
though the crops of last year were generally good, never was the
farmer better paid for the part he can spare commerce, as the
published price-currents abundantly testify. The lands he
possesses are also continually rising in value with the increase
of population; and, on the whole, he is enabled to give such

good wages to those who work for him, that all who are acquainted
with the old world must -agree, that in no part of it are the
laboring poor so generally well fed, well clothed, well lodged,
and well paid, as in the United States of Amerlca,... At the
distance I live from our American fisheries, I cannot spezk -~
of them with any degree of certainty; but I have not heard that the
labor of the valuable race of men employed in them is worse

paid, or that they meet with less success than before the
Revolution... There remain the merchants and shopkeepers...

/one hears on/... Occasion complaints that trade is dead;
these... suppose that it is owing to scarcity of money, while

in fact it is rot so much from the fewnessof buyers as from

the excessive number of sellers that the mischief arises;"2

1- Tench Coxe, A View of the United States, in a series of papers...
(Philadelphia: William Hall, Wrigley & Berryman, 179L). p. 3. Hereafter
cited as A View of the United States.

2 A pamphlet entitled, The Internal State of America; Being a True -
Description of the Interest and Policy of that Vast Continent. Reprinted in
John Bigelow, ed., The Works of Benjamin Franklin (G. P. ?Etnam's Sons,
190L4). 12 volumes. Vbl. s PPe 394 - LOO,
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The publication in 1913 of Charles A Beard's work, An Economic

Tnterpretation of the Constitution of the United States, started a controversy

which has not yet ended among historians as to the economic interests of the
men who wrote the constitution, After quoting part of the statement by
Franklin included above, Beard wrote, "It may very well be that Franklin's
view of the general social conditions just previous to the formation of the
Constitution is essentially correct and that the defects in the Articles of
Confed.eratiori were nét. the serious menace to the social fabric which t he loud
complaints of advocates of change implied. It my be that "the critical
period" was not such a crit;.léal period after all; but a phantom of the imagina=-
tion produced by some undoubted evils which c¢ould have been remedied‘ without
a politidal revolution...When it is remembered that most of our history has
been written by Federalists, it wili become appa‘rgnt, that great care should
be taken in accepting, without reserve, the éioomy pictures of the social
conditions .prevailing under the Articles of Ccufedera‘l:.:l.on.“:l |
Historians writing since Beard have not agreed on the economic conditions
of the Confederai';ion pe;'iod. Curtis Nettels, the most recent author on the
period, treats if. as one long .depressio_n.z Merrill Jensen, on the other hand,
wrote; "i*;he pe;'iod w'as one of extraordinary economic growth.,.there is no
.evidencé of stagnation and decay in the 1780's. Instead the story is one of
a newly free people who seized upon évery means to improve and e nrich therﬁ- |

selves in a nation which they believed had a golden destiny."'y

1 Charles A, Beard, An Economic Inte retation of the Constitution of
the United States (New York: Macmillan, 1913). Macmillan Paperback editien,
1961. )

2 Curtis P. Nettels, The Emergence of a National Economy, 1775 - 1815
(New York: Holt, Rinehart, and Winston, 1962).

3 Merrill Jensen, The New Nation (New York: Alfred A Knopff, Inc., 1950).
pp. 423 - L2k )
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There was, obviously, much room for differing opinions about the health

of the economy by contemporary observers during the rapidly changing conditions

of the periode The Bosten dry-goods merchant faced a different market than

the Boston rum-distiller and both differed from the Virginian tobacco planter.
Economic prospects differed greatly from region to-region'and even in the

ssme town some prospered while others did not. One cannot move with certainty
from an appraisal of the‘fortunes'of one_sectcr of the economyAto conclusions

about the economy as awhole, The inevitable necessityvfor gelectivity and

| judgment by the historian makes generalizations about the American economic

scene during these years of flux hazardous and tentative. And the economist
who would interpret the changes taking place finds difficulty in assessing
the quantitative magnitudes of many conflicting trends.

In considering the changes taking place in the economies of the thirteen
states during'the Confederation period, this study will be concentrated ‘on
the foreign commerce of the United States. The structure of the economy
during the period was such as to give overriding importaence to the fortunes .
of American enports in world.markets. Although more than 90% of the popu-
lation was in agricultural productlon, the portion of the population which
participated in the market economy to any significant extent found that
foreign markets were of paramount importance in determining how far above
the level of frontier supsistence would be their standerd of living.

There was much discussion duriné the period by contemporaries as to whether
exclusion from the British mercantile systen had been harmful or beneficial
to the foreign trade of the American states. While no final answer can be
given to this question because of the impossibility of'knowing what the
volume and terms of trade would have been if the 13 colonies had remained

within the British Empire, it is possible to compare the level and composition
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of trade before and after the revolution end note the changes which were
taking place, Incidental attention will be given to the fragmentary evidence
on domestic trade as it related to the changed commercial situation.

'Thio paper is essentially a study of an economy in transition. Ihe
changes taking place neither started nor ended with the years which mark the
limits of the period. And yet the period is also unique in that before and
after the wars which are the boundaries of the study, che eéonony was signi-
ficantly different from this shorc span of years,

The task of the economic historian who would deal with the Confederation
period, therefore, is complicated by the need to use both long and short run
analysis to explain the changes taking place during this period., The dividing
line between the two approaches is difficult to delineate with any precision.

The concentration on staple production by the colonies during the 18th -
century‘was determined by the comparative advantages of the different geo-'
graphic regions, One generalization which can be made about the factor en-
dowments of 21l the colonies is that land was abundant relative to labor.
Land suitable for crops,nes by no meens "free' becense of the large_invest-‘.
ment in labor which had to be made to clear the land and bring itvinﬁo |
production. Tnere also cenced to be differentiel rents accruiné to lcndé f
near to commercial centers or navigable rivers.1 Nevertheless, the relative
abundance of lsnd arnd scarcity of labor dictated the combination of these
two resources near the boundary of what is technically called the first
stage of production. Since land was.cheap and labor was dear, these factorsl

were combined so that the average physical product of labor was near its

1 An interesting discussion of land values and transport costs may be
found in William Winterbotham, An Historical, Geographical, Commercial and
Philosophical View of the United States of America, and of the Furo
Settlements in America and the West Indies (New York; J. Ridgeway, §$§3),
[, volumes, Vol, ITI, pp. 360=371. Hereafter cited as An Historical View.




maximum,

| The comparative advantage of the colonies in the preoduction of food,
tobacco, indigo, lumber, and potash had been exploited to the full when the
13 colonies were under British rule. The British m¢rcantile system had dis-
couraged manufacturing of any type in the colonies jn order to exploit the
advantages of an international division of labor ano consequently the few small - -
towns which did exist in the colonial period were merely collecting centers
for the frontier producers. Given the resource endowments of the North Atlan-
tic trading commnity this was undoubtedly a rational allocatioo of scarce
resources to maximize consumption and production both at home and abroad.
Tt provided a standard of 1life for the free settler and probably for the slave
which was abowe that prevailing in most parts of the world and considerably
above.any which could have beeo obtained in isolation from world trade.

The success of the colonisl economy had been structured on the rational
exploitation of comparative advantages. The.static gains from trade made-
possible by .European markets forl tobacco, rice, indigo, potash, lumber, and

- ships, end the West indian markets for lumber and food-stuffs were enormous.
One can realize this by asking what'fhe difference would have been between
the relative price; of tobacco and cloth, or lumber and fireerms, or potash
and' rum without trade.

Dependable markets for the staple exports of the British colonies had
been fostered by the Navigation Acts., The exclusion of foreign sugar froﬁ
the British market and the artificially high prices resulting were instrumental
in the development of the British West Indian sugar plantations. Their
existence, in turn, provided a good market for exports of foodstuffs for the
continental oolonies. Tobacco and rice had to be shipped to Britain by
southerh producers but were marketed all over Europe by British merchants

with the encouragemeht of the government. Indigo and naval stores were
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stimulated by the granting of a bounty, American ships and ehipping en-

joyed the same privileges in the British markets as the English. The
strong stable demands for products of the American colonies fostered by

the British mercantile pollciesuere a sine qua non for the early development

of the North American continent,

The careful nurture of a -watchful parent had Bfoﬁght into existence by
177Shan adoleséent who wanted equal status with the parent and was prepared
to febelito obtain it. The - continental Europeén marketé for American
products which had been estabiished by the British méfchahts;were coveted
by the Americans, A chance to participate in tﬁe lucrative East Indian
trade was sought by American merchants and expanding markets for foodstuffs
" in the West Indies were foreseen if trade with the Frehéh and otherlforeigﬁ,
"colonies could be pursuedrilIn short, it was felt that the restrictions of
the British Navigation Acts would impose & check on the continued rapid
expansion of the North American eébnomy. |

The charactef of the colonial economy and the stage it had reached

in its evolution must be borne in mind as we study the economy of the '
United States after the-revolutiqn. Mhhy Ame?icans were shocked and s?rprised
to find British mercantile pplicy used to exclude them from their markets
in the post-warlperiod and the writings §f men like Tench Coxe may be seen
"as an attempt to convence the melcontents thatthe revolution was a good
thing and ﬁhat economic opportunities wareibetter in 1790 than-in 1770
Tﬁe country was undergoing tremendous changes in the 1780's and those who
were harmed were far more vocal than those who were prospering

An analysis of the changes whichnareftaking place from 1784 - 1792 in

the economies of the several states can be most fruitfully attempted within

a framework which emphasizes the'changes as taking place in response to
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changes in the pattern of relative pricess This involves chﬁssing attenti;n .
on both the changing demands for American -products and the supply responses
elicited from the American producers.

Supply functidns adjust slowly to changed market situations, especially
in an agricultural economy. Producers do not immediately plant wheat inétéaﬂ
of rice iﬁ response td a change ih relative prices, In a growing economy,
‘the shift is only seen at the margin in differential rates of growth in pro=-
duction, The rapidity and extent of suppl} shifts is governed by the adapte-
ability of the factors of production to new modes of employment. In addition
to supply shifts caused by economic factors, this study will consider the
effect of the war on the productive capacity of the economy.

Three separate markets must be distinguished in considering the demands
for the products of the United States. The domestic market ;as diverse be-
cause of the differing characters of iriividual regions. For example, New
England was a net importer of foodstuffs., The importance of domestic markets
varied tremgndously for different products. Domestic consumption of tobacco
and indigo was of mihor importance whi;e the domestic demand for foodstuffs |
was the major component of total demana,~ rapidly expanding with the high
rate of populatioﬁ gfoﬁfh. |

The West Indianléuéaf islands ﬁould have been'an extremely stable market
for U. S, exports of fish, grain, and lumber but for the uncertainties intro-
duced by the restrictions of the colonial powers on the trade of the islands,
Nevertheless, political regulations could not ignore the fact that the
islands had certain requirements without which their plantations could not
function, and only the United States was capable of_meeting these requirements.

The Eu;opean markets were so important to the United States that one can-
not really understand the changes taking place in the U, S. economy during

the period without reference to European develcpments, The British and
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continental markets for American tobacco, indigo, potash,'flax;seed, and peltry
were the only important vents for these commodities. Additionally, during
this time the increasing population of western Europe was pressing against
available food supplies and during years of bad harvests placed tremendous
demands for cereals on the producers of eastern Europe and America. -The
erratic shifts in European demand for American wheat meant that even at the
end of the 18th century, bad harvests in Europe could.send the price of grain
soaring in North America. That contemporary observers were aware of the
paramount importance of overseas markets is manifest in merchant correspondence
and the content of contempcrary newspapers which were more interested in the
price oflwheat'in Amsterdam and the rice crop in the Piedmont than in news
frem neighboring states, * |
. The explanation oftehanges iﬁlrelative prices in terms of demand and
supply shif%s and the effect of these ehanges on the structure of the economy
plays a major paft'in this paper. One pfoblem which has not received the
attentlon it deserves is a con81deration of the effect of price changes on
the pace of westward expansion across the Alleghenies and shlfts 1nto and
out of subsistence agriculture. While these matters are considered incident-
elly,-any conclusive statemente would have to:rest upon careful empirical
analysis of population shifts»and land seles'during the period which is
beyond the scope of this sfudy. Thus, when we speak of the shift out of
tobacco into wheat or out of rum into textiles, we are confining our attention
to thelmarket sector qf the economy and neglecting the effect of price
changes on the non-market seetor. This may wellreglect one of the most
crucial questions about the pace and character of economic change.
Because of the diverse forces operating on the volumes and price of
'various expert commodities and the lack of what could becalled "a national

economy", an aggregate analysis of export value trends has been eschewed in
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favor of a disaggregated énalfsis of the behavior of particular commodities
and the fortunes 6f'particu1ar regions. An analysis of the stability and
elasticity of demana for American products in European and West Indian
markets together with the supply responées of various sectors of the economy
forms the e conomic framework for the discussion of the changes in the volume
and value of exports, |

The decision to construct export value series in terms of current instead
of constaht prices was made for several reasons., First, it was thought
valuable to make the series comparable with those available in.vafious works

for the period after 1790. Secondly, price behavior during the period, both

" internal and internstional makes this procedure desirable. What is wanted

is some measure of the purchesing power of export revenues and since the.

composite import price index is approximately constant over the pefiod,'the

~ export value sqries in current prices gives a better idea of the purchasing

power of export earnings than would series deflated or inflated by a price .
index.

It is possible to analyze price behavior over the period considered

 and to compare the post- with the pre-war price levels by reducing the prices

of commodities to the“common denominator of the silver dollar. This is
possiﬁle because all of the various state currencies aswll as Enélish,
French, and West Indian éﬁrrencies wgrelvalued in terms of each other by their
gilver eﬁuivalents.l |

While the study does not consider the inflation of the Revolutionary
War period (1775 - 1783), the lingering effects of war on the general level
of prices is examined within the classical framework of equilibrating specie
flows, Thus, it will be argued that the high prices.in the United States

1 See Appendix IT -1,
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in the immediate post-war period relative to world prices led to a trade
deficit which was only overcome when the outflow of specie had equilibrated
the U, S. with the world level of prices. . |

In a closed economy changes in relative prices will haﬁe differential
effects on the various sectors of the economy but within the aggregate
economy relative prices serve only to reallocaﬁe resources and factor incomes
in response to chainging patterns of deménd and technology. While changes
in relative prices have the :same effect in an open economy they may have the
additional'effect of changing the aggregate level of consumption if there
are significant changes in the comﬁodity or net-barter terms of trade.
Consequently, this study will consider the effect of price changes on the
coﬁ@odity terms df trade during the period and seek to identify the c auses
of the changes experienced in the period after the Revolutionary Wéf.

The amalytic framewopk for this paper, then, is structured by assumptions
about the character of the U. S. ecomomy in the late 18th Century., It is
assumed that the market sectors of the verious states were geared into an
international economy involfing Europe, the West Indies, British North
- America, and even Africa and 'the Orient. It will be argued that the changes
which were taking place came in response to price relationships changed by
population growth, political changes, and technology:

The effects of the revolutionary war and the economic condi?ions of the
bdﬁnfederation period have long been debated by genefations of historians.
To assert that the war for independence had an important impact on the American
economy is implicitly to say that the level and structure of American produc=-
tion and consumption were quantitatively'alterea'after the Revolution from
what they hadbeen before, If this argument is to be proved, quantitative
evidence must be offered in support of the argument wﬁich offers some

measure of the change., To avoid the use of quéntitative evidence because
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gstatistics on the economic variables during the period are scarce and
unreliable is to admit that one cammot give a real answer., This paper
seeks to give answers by presenting quantitative evidence.on the volume
and tefms of trade. Névertheleas, much of the evidence presented will be
suggéstive rather than conclusiye; Economié'history is an art as well as
a science, o | .

In the paées that follow the feader wiil fih& thatﬂwhat is attemptéd
is not the traditional type of narrative about social, political, and
economic institutions, but a quantitative and theoretically oriented
analysis of how the American economy changed in the turbulent years that

followed the war for independence,



Chapter II

The U. S. Economy 178L = 1792 An Overview

The new nation which emerged from the war for independence wag no more
an economic unit than it was a political éntity. The bases of the several
regional economies had not éhanged significantly ffom what they had been in
the colonial period'except that the long war had disrupted trade, armies had
ravaged certain areaé, and‘disusé and disrepair had tsken their toll.

'Tn the colonial period, the market oriented sectors of the economy had
primarily produced export staples for sale to Europe and the West Indies.
In return, the colonies had imported manufactured goods and tropical and
oriental commodities. The rationale of the Britisﬁ'mercantile system had
been that the colonies ghould producq_commoditiés which could not be
produced in England for English consumption or re-export to continental
Europe and that the colonies should be markets for British manufactures.

The system had worked very well for the British West Tndies. Food was
supplied them cheaply by the contlnental colonies and they had a protected
market for their productions in the British Isles. The rich Wbst Indian"'
planter lived like a ‘lord in the Wbst Indies and then returned to Iondon
to spend his riches in his homeland. The system had worked tolerably well
for the southern continental colonies although they chafed at the quit-

rents, the regulations, the monopolization of the trade by Britlsh factors

v-~and the British land policy which was preventing westuard expansion.

There was a great deal of friction, however, with the northern ocon-
tinental colonies because given their resource base they were rivals of
the mother country. They enjoyed the privileges of the Navigation Acts
but they also resented the limitations which were placed on their commerce
with the rest of the world and on their manufacture at h&me. The war

drastically changed the structure of markets for the colonies and it also



w o
wrought important short term effects upon the economy of the United

States.

Although £he colonies were economically dissimilar, their union
against the mother country in the rebellioﬁ_had produced similar coﬁ-
sequences in most of them. First of all, eight years of biockade BjJ‘
the British fleet had made exporﬁétion‘of crops -spasmodic oriimpossible.
The disruption of the'market,daused a shift into subsigtence farmihg
and home manufacture. This was coupled with long absencés, sometimes
permanent absences, of the men who went off to fight the British. Along
with the impairment of the supply capacity of the economy resulting
from neglect, was the physical destruction of ships, bérns, bridges,
farmhouses, fences, livestock, and other stocks of capital equipment.

The war severely diminished the supply of the economy's most im- .
portant factor of production -~ people. Tens of thousands of slaves were
carried off at the end of the war by the evacuating armies and tens of
thousands of others were killed by pestilence., In addition, many loyalistis
fléd to the West Indies, British North America, or Engiand and among this
group were many of the most valusble citizens of the colonial economy,

The war was accompanied by large scale disorganization of propefty
relaﬁionships. Much Loyalist }=nd had been‘confiscated and then returned
ias.the tidésiof war shifted only‘io be confiscated again, Many debts were

wiped put by non-payment or by the hyper-inflation that -accompanied ﬁhe
“'depreciation of the continental currency,

At the same time that the-war decimated tﬁe productive capacity of the
_economy, t created tremendous demands for many commodities. As Tench

Coxe pointed out, the Bevolution incurred a domestic debt in supporting the *
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American army of fifteen million pounds sterling (more than $70 million)

but it was practically all spent in the United States.l Add to this at
least an equal amount for the provisioning of British and French fleets and
armies during the war, and it is not difficult to ekplain either wartime
inflation or post-war high prices,

Whiie each of the states had its own curfency, these currencies were
based oﬁ a silver equivalent. Consequently they were alllvalued in terms
of the Spanish milied doller which was the most widely used metallic CUrrency.,
Trade with the West Indies during the war and the provisioning of foreign
armies and navies had left the country with a tremendous amount of specie
at the wars end. One observer estimated it at three times the quantity in
circulation in 177)4.3 In the immediate post-wgr period, this specie was
the most acceptable means of interstate trade and the growth of interregignal
trade during the war had given some interdependence to the economies of the
several regions, °

The coming of peace caused similar effects in much of the nation. The
demand for imported goods had largely gone unsatisfied for eight years --
even longer if one considérs the non-importation agreements which preceded
the- conflict. The continental colonies had taken 1/3‘of British exports in
the pre-war period and British merchants were anxious to sell, With the
end of tﬁe war came a terrific influx of Bri£ish goods and the resulting
adverse balance of trade depressed the exchanges to the specie export point

and caused a flow of the abundant specie to Europe. The resulting fall in

1 Coxe, A View of the United States, p. 213.

2 See Appendix IT - 1.

3 James Swann, National Arithmetick, (Boston, Adanms, and Noarse, 1786) p. 58.
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prices caused widespread distress and the greatest fall came in the priées_
of imported soft-goods because of the oversupply which came on credit and
had to be sold below cost in many cases., Many of the most vocal complaints
of "hard times" came from the merchants threatened with ruin by the fall in
value of the inventories. | |

Féderalists, who desired a strong federalnunioﬁ, were active in every
colony in attempting to impress their fellow citizens with the desireability

of a strong federal constitution. Their motives were mumerous,, Many

1
undoubtedly wanted a strong federal government which would pay off the debts
for the war which they‘had acquired at a fraction of their face walue in
speculative purchase, There was a fear of radical elements controlling state
legislatures and passing fiscal and monetary legislation which would lead

fo redistribution of income, The Federalist propagandists concentrated their
attention on criticising the status quo -~ the lack of strong central
government, They complained about the dullness of trade and pointed to the
lack of bargaining ability with the mercantile powers of Europe and the
separate tariff regulations and trade jealousies of the individual states.2
In.evgry state the agricultural interests were, by and large, oﬁposed to a
change in the status quo. )

Population statistics prior:to 1790 are extremely untrustworthy but
estimates show large differentials between states in rate of population
.groﬁtﬁ which can most reasonably be attributed'to internal migration.3 The
scg;city of people in 1784 conditioned both the character of land-intensive
agriculture and the comparative advantage of the economy in staple production.

Sparse population and undeveloped land transport also contributed to the

1 See Beard, An Economic Interpretation of the Constitution of the United
States, Chapter V, ,

2 See Appendix II - 2,
3 See Appendix IIT = 3.
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propensity of the economy tc stay in subsistence agriculture because of the’
lack of concentrated markets.

If the American economy of the Confederation perlod had common interests
- and problems, it also had great diversity of interest because of the great
| differences between_the economies of different regions. It is to the
economies of these several regions that we will now turn our attention.

The Lower South wae centered on the port of Charleéton-endlincluQed
parts of the states of Georgia, and the Carclinas, The areas alohg the coast
were'concentrated in the production of rice and indigo. Both crops were pro=-
duced on'large'plantations. A large amount of.capital was sunk in physical
improvements to the land used for rice paddies. The labor supply for rice
production was made up entirely of slaves. Thus, the rice planter found
himself with a large percentage of his costs of production in the form of’
fixed expenses -- interest on the capital tied up in land and slaves and
provision'of food and supplies to the slaves whether they were employed or
not., Add to this the fact that rice lands were not adaptable to the
production of alternative commodities and it is easy to see that the rice
economy of the Lower South was not readily adaptable to short run changes
in economic conditions, Indigo, like rice, requifed very intensive cui-
tivation, Prior to the war there had been a bounty'lon indigo shipped to:
-Engkznd and the discontinuance of the subsidy coupled with the encouragement

of the industry in the West Indies combined to reduce the profitability—
of the industry .'after the Revolution.

British’troobs occupied the coastal regions of South Carolina during
the last four years of the war and did not evacuate Charleston until December,
1782. They removed thousands of slaves when they went, creating a tremendous

shortage of labour to work the rice plantations. It was estimated that
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South Carolina alone lost 25,000 slaves, creating such a scarcity that in
1783, after the British evacuation, Negroes sold for 70 to 100 guineas
"and were hard to procure at any price".1 The loss of slaves coupled with
the fiight of loyaligt elements severely reduced the pi'oductive capacity of
the rice and indigo plantétiona ‘in the Cc;nfederation period.

The major export markets for rice were in the West Indies and Francé.
Thomgs Jefferson wrote from Pa:ié in 1786 that half the rice consumed in
France was from Carolina uhiie the remainder came from Piedmont. Garblina
ri)ce‘ was wholesaleing at Havre.at 22 - 2l livres per quintal and English
merchants were making a great profit in fﬁe 1;_rade.2 - Since this was the -

equivalent of about 81,40 and the 1785 price in Charleston averaged $2.65,

‘theé profit, even after transport costs must have been considerable, British

shipping probably engrossed much of the trade during the early 1780!'s but,
the Boston and Philadelphia merchants became increasingly active in handling |
the trade as the American merchant fleet was rebuilt. By I787, over 2/3 of
the shipping tonnage cleared from Charleston was American while less than
1/l was British, 3 The_'only change-in the markét for rice which came after
the r evolution was the imposition of a substantial import duty' b‘y"..the English
but this was accompanied by é. drawback for re-exports. Rice. was_.f eégived
duty free in France and in both thé British and French West Zlfndies.
As mentioned sbove, Indigo production was not particularly profitable

in the post-war p;riod, which would seem to indicate that the colonial

1 Llewis C, Gray, History of Agriculture in the Southern United States to
1660 (nsmingtons” frie Coaste Tostitution; 19737 2 voTmmss, Volame TT,
Pe 596, Hereafter cited as Southern Agriculture. _ T

2 Quoted in The American Museum, a periodical published by Matthew Carey

in Philadelphia from X187 = 1792. Vol II, pp. 83-8L.

3 Figured from Charleston Custom House Returns, Dec. 1, 1787, reprinted
in The American Museum, 1bld., Vole V, De 25ke '
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bounty was necessary. It was subjected to a substantial, though not
prohibitory, duty in England and production wes encouraged by bounties in
the British West Indies, It was charged only a small duty in Ffanu;but the
- French generally considered indigo raised in their own West Indies to be
superior in quality.

The back country of the lower South was different in charaqte: from thé
coast plantations, Deer skins, lumber and staves, tar, pitch,‘and tﬁrpentine,
corn, and increasingly tobacco comprised the commddities upon which the
frontier farmers depended for cash income. The back country may have been
a fairly important.source of food for the plantation slaves, The value of
their exports is quantitatively unimportant in comparison with that of rice
and indigo, There was a rapid increase in the pr;duction of tobacco after
1783 and tobacco culture in the Lower South was sufficiently great tb lower
prices in the old tobacco regions of Maryland and Virginia after 1787. The
quality of the crop in the Iower South was held to be "not inferior to James
'River."i

The 1790 census placed the population of South Carolina at 140,178
whites and 108,895 blacks. The govérnor's estimate in 1775 was 169,987,

Ano ther estimate for 1773 places the population at 65,000 whites and 110,000
blacks for a total of 175,000.2 Theée population estimates indicate that
there was a rapidly growing population of white fafmers in the b ack country
while the plantation economy on the seacoast was virtually stationary,.

1 A letter from Levi Hollingsworth to Weston Clark, Savannah, South
Carolina, February 27, 1788, Quoted in Anne Bezanson, Prices and Inflation
ggiggg the Americen Revolution, Pemnsylvania, 1770 - 1790 (Philadelphia;

verdl Uy of Permsylvania ss;;I§§{). p.f§68. Vereafter cited as
. Prices and Inflation,. =

2 See Appendix III - 3.
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- The Upper South, Virginia, Maryland, and the part of North Carolina
contiguous to the Virginia border, had been the great tobacco producing
region in Brifianls North American colonial empire. Tobacco was primarily
produced on large plantations by a slave-holding aristocracy. The soil exhaust-
ing qualities of the weed led to abahdonment of lands where tobacco had been
groﬁn and production was being pushed back from the tidewater areas into the
interior along the rivers.
' Pridr to thaiﬁar, the trade had been dominated by Scottish factors who

acted as agents for the planters. Tobacco was required by law to bevshipped
to England where it was heavily dutied but a large part of the duty was
remitted when tobacco was re-exported. Planters purchased imports from their
factors and frequently were in debt,t; them for large amounts, The British
monopoly of the tobacco trade coupled with heavy port charges, insurance
fees, brokers fees, exchange:charges, interest charges, etc., combined to make
tobacco produgtion a not particulariyiprofitable occupation for the plénters.
Theré was a general belief that tobacco prices were "fixed" to squeeze the
planters and the widespread féndency of the planters.to live beyond their
income resulted in their beiné chronically in debt. It has been suggested
that some planters may have lent their support to thé:revolutionary movement
as a means of getting out from under their debts, Virginia currency fell
from its usual 15% discount in London to 30% in 1773 and the resulting drain
of currency and ééonomié depression in the tobacco economy had not encouraged
a continuance of the imperial connection.1

The shipment of -tobacco directly from the plantation to Europe by non-
resident merchanté, the handling of imports by those same merchants, and the

practice of supplying the food requirements of the plantations by food

1 Gray, Southern Ag?iéulturq, Vol. IT, p. 573.
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production on the plantations was not favorable to the”growth of commercial
towns in the region, Baltimore, the most sizable town in the region had a
population in 1775 of less than 6,000.i
' Tobaceo sulture was on the decline in Virginia and Maryland even before
the revolutionary wer and the process may leve been accelerated by the
relesse of planters from their obligations to Scottish factors. The primary

cause, however, was soil exhaustion and the unprofitability of raising
tobacco when the land had to be fertilized and improved. Speaking ef the
shift out of tobacco, Winterbotham wrote in 1796,

"In the year 1758, (Virginia) exported 70,000 hogsheads of

tobaccd, which was the greatest quantity ever produced in

this country in one year. But its culture has fast declined

since the commencement of the war, and that of wheat tsken its

place, The price which is commands at market will not enable

the planter to cultivate it. Were the supply to depend on

Virginia and Maryland alone, as its culture becomes more

dgifficult, the price would rise, so as to enable the planter to

surmount those difficulties and live. But the western country

on the Mississippi, and the midlands of Georgia, having )

fresh and fertile lands in abundance, and a hotter sun, are

able to undersell these two States, and will oblige them in
time to abandon the raising of tobacco altogether."2

In addition to the shift out of tobacco which was taking place,
there was also 3 reorientation taking place in the organization of trade
in the regibn. The merchants of Boston, New York and Philadelphia began
to take 2 more active role in the trade of the region., Much of the com-
merce of the southern states began to p;ss through Philadelphia, and Bal-
timofe grew ff;m leéé.than 6,000 before the revolution to oﬁer 13,500'in

1790.3 Grist mills were started and thearea became an exporter of flour

1 See Appendix IT - 3.
2 Winterbotham, An Historical Viegi»Vol. iII, p. 112,

3 Thomas P. Abernethy, The South in the New Nation, 1789 - 1819
(Baton Rouge: Louisiana State University Press, 1961), L volumes, Vol. IV,

p. 13.
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where before the war éorn and wheat were exported completely unprocessed,
The plantations became more self-subsistent. Winterbotham estimated that be-
fore the r evolution, 7/8s of the clothing requirements of Virginiaiwas in-
ported while afterlthe revéiution, 3/L of it was manufactured at'home.l
The relative importance of the plantation economy based on tobacco exportation
was declining and the immigration of small farmers into the backlands of
Maryland, Virginia, and North Carolina was decisively changing the character
of the economy as well as the social structure of thg Upper South,

The major change wrought in the export markets of the Upper South
was to escape from the necessity of shipping all tobacco through England.
Tobacco prices in the pdst-war period were noticeably above pre-war levels
and’ Tench Coge noted that the trade brought more benefit to the planters.2
There was much complaint,'however, about the harmful effect of the agree-
ment which Robert Morris had concluded with the French Farmers Generale
Morris had been involved in shipping tobacco to the Farmers General during
the war and at the close of the war negotiated;én agreement todeliver 20,000
hogsheads a year in 1785, 1786, and 1787 at a price of 36 livres tournois
per cwt. This would be between $6 and $7 debending on the e xchange. Jeffer-
son argued thaf the agreement had reduced the price in Americsn from LO
shillings to 22/6 per cwi. resulting in en annual loss to Maryland and
Virginié of71i00,000, While tobacco prices were around LO shillings ($8.90)
immediately after the war, this was a price born of warime'sqarcity and the
price did not drop to 22/6 ($5) until after 1790, Gray sums up his discussion

of the Morris monopoly by saying, "...the Morris monopoly did not prosper.“3

1 Winterbotham, An Historical View, Vbl. 111, p. 111,
2 Coxe, A Wiew of the United States, p. 3LO.

3 Gray, Southern Agriculture, Vol. II, p. &OL.
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Morris lost heavily in the monopoly because he was unsuccessful in lowering

prices and he was sued by the Farmers General for shipping them inferior
tobacco, Washington offered the following observation on the effect of the
Morris agreement:

"Respecting the utility or hurtfulness of the Tobacco
Contract between Mr, Morris and the Farmers General, I
have heard so many specious arguments on one side and
the other, that I find myself embarrassed in making a
fair judgement. . In ordinary cases I know that all
exclusive privileges and even partial monopolies are
pernicious. How far in this instance, the contract has
been only a transference of the business from the for-
eign Agents (English or Scottish) who used to conduct
it, into other hands; and whether the same exportations,
in quantity, would have been made directly to France
through more advantagious channels, I cannot pretend to
determine, A free competition in the purchase of the
article here, as well as in the sale at the place

of market, it seems reasonable to conclude, would be
mutually beneficial to both Nations, however, it

-might be inconvenient to Individuals. Though the
present contract will soon expire of course and leave
an equal field of speculdtion on this side of the
Atlantic; I have been taught to believe that the Farmers
General will not so readily give up their share in

the monopoly, on the other. So the business must, in
all probability, revert to its original channel..."1

The Morris contract was not renewed, the French revolution disrupted the -
former channels of French trade, and the monopoly of the Farmers General
ended in 1792, | |

The British merchants! ﬁonopoly of markets for tobacco in Europe
was effectively broken after the revolution as will be seen from the
table showing tobacco imports and re-exports from Britaih.é The
‘British merchants continued to enjoy a sizeablé part of the trade, however.
Tobacco for domestic consumption was heavily dutied in Britian as it was

in most Européah countries, ‘Assuming a demand which was price inelastic,’

1 From a letter to Comte de Moustier, August, 1788, z%e Writings of
George Washington from the Original Sources, 17hs - 179 39 volse;

Washinton: Government Printing Office, 1931 - 19hk.) Vol. 30, ppe L3=Lle

2 See Appendix II - L.
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it would seem fair to say that this tax was primarily born by the European
consumer with little diminutién: of price and quantity to the American pro-
ducer. One of the prime effects of high duties was to encourage smuggling,
Tn a letter from the British Consul in Philadelphia to Lord Carmarthen, an
account is given of the illicit tobacco trade with Ireland which had become
so well organizaed that it was possible to insure safe arrival for 2 guineas
per hogshead, Bond goes on to say,

",,.it has been confidently asserted here, that in the year

178l;, 5200 hogsheads of tobacco were cleared from the port

of Philadelphia for Ireland and in the next year 1700 hogsheads

were cleared from Philadelphia for Ireland...The price given

for tobacco here, my lord, is of itself a convincing proof

of this illicit. traffic and of the success with which' it

is conducted: Peterboro tobacco in Virginia sells so low

as 22/6 Virginia currency (%3.75) per cwt. —- in Philadelphia J

that sort of tobacco sells from 4O/ or 50/ Pennsylvania cur-

rency: ($5.35 - $6). There is a difference of near 100 p.

cent in the price between this port and Virginia besides the

addition of freight: but the saving of 16d duty upon each

1b. of tobzcco will amply compensate for the increasse of
expense and afford abundant profit to the adventurer."1

Bond erred in the English duty of 1d per lb. and exaggerated the extent of
the price differencé between Virginia and Philadeiphia, but the custom house
records for Philadelphia for the yearsmentioned indicate that much Virginia
tobacco was being shipped through Phiiadelphia.

Just prior to the war, the average annual export of tobacco froﬁ
Virginia was estimafed by Winterbotham at 55,000 hcgsheads.2 The amount of
tobacco released for export from the several state warehouses in the post-war

era is given below in h@gsheads, each year beginning and ending October lst:3

1 . Letter to Lord Carmarthen, Philadelphia, May 17, 1787. Found in J,
Franklin Jameson, ed., "letters of Phineas Bond, British Consulat Philadelphia
to the Foreign Office of Great Britain, 1787, 1788, 1789." American Historical
Association, Annual Report...1896, Hereafter cited as Bond. :

2 Winterbotham, An Historical View, Vol, III, p. 1lll.

3 Gray, Southern Agriculture, Vol. II, p. 605.
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1783-8L4 L9,L97 1786-87 60,041
17848l 55,62 1787-88 58 5hly
1785-86 60,380 1788-89 58, Y673

The relatively smaller export in 1783 could be explained by the fact that Brit-
'ish troops wracked systematic devastation of plantations on the York and
James Rivers in the latter years of the war and it was estimated that
30,000 slaves were. carried off from Virginiatl The relative decline of
the industry has already been explained in terms of soil exhaustion and
the greater profitability of other crops on exhausted lands, Maryland,
which had‘broduced an average of 30,000 hogsheads per annum pre-war ex-
portéd 28,292 hogsheads plus some manufactured tobacco~in 1791-92.2

Even if tobacco culture was declining in the old ar;as, it was ex~-
pandiné in NHorth Carolina. In 1768, a token quantity of 360 hogsheads
had been exported from the state. By 1788 the.exports amounted to nearly
6,000 hogsheads.3 Much Carolina tobacco was shipped through Virgini§ ports
but in 1785 %he export from Edenton was 560 hogshesds and in 1786 it was 1,163
hogsheads. 500 hogsheads were shipped from Port Réanoke'duging a 6 month
period in 1787-88'h The increase in South Carolina and Georgia has already
been mentioned. |

In his dlscussion of the tobacco industry, Gray points out that the
exports of unmanufactured tobacco over the three years, 1790-92, averaged
110,000 hogsheads per year. This was a slight increase over the pre-war

average of 102,000 hogsheads per year. Until 1840, American exports of

1 TIbid., Vol. II, pp. 595 - 596.
2 TIbid., Vol. II, p. 605.

3 Philip C. Crittenden, The Commerce of North Carolina, 1763 - 1789
(New Haven, Conn,: Yale University r Press, 1930)e Do 161.

l, American Museum, Vol, VI, p. LOl, See Appendix Exhibit III - 5 = 3.
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tobacco never again resched the high average level of 1790 - 92.1

Although there is much’Qualitative'and quantitative evidence to indicate
that the Upper South was shifting out of tobacco into production of wheat,
corn, flaxseed, and foodstuffs, it is difficult to quantify the extent
of the shift. To the extent that resources were shifted out of tobacco pro=-
duction into food production, trade might actually appear to decrease as the
area became more self-subsistent., We do, however, have some scattered esti-
mates from which inferences may be drawn., The average pre-war export of
foodstuffs by Virginia was estimated at 800,000 bushels of wheat and 600,000
of corn.2 In the year 1791 - 92, Virginia's wheat exports were only 395,376
bushels but she additionally exported 108,82l barrels of flour and a barrel
of flour was worth about 5 times as much as a bushel of wheat. Virginia's
exports of corn in 1791 - 92 were 68L,627 bushels.3 Mexandria, Virginia,
was but one of half a dozen ports in the Chesapeake Bay region but among her
exports for the year running from July 20th, 1788 to July lhth, 1789 were
included 32,000 barrelé of flour, 102,000 bﬁshels of wheat, 2,600 barrels of
bread, and 38,000 bushels of corn.h In the following year, Baitimore, the
major port of the region exported over 150,000 barrels of flour and bread,
228,000 bushels of wheat, L,700 barrels of corn meal and 250,000 bushels of
corn.5 ‘Tench Coxe estimated Maryland's pfé-war export of wheat at ;00,000

bushels per annum so the increase in wheat production for Maryland was

considerable.6
1 Gray, Southern Agriculture, p. 752.
2 Winterbotham, An Historical View,AVol. I11, p. 1lll.
3 Figures from Coxe, A View of the United States,lp. L1k
L American Museum, Vol. VI, p. 108. See Appendix Exhibit ITI - 5 - L.
5 Ibid., Vol. IX, p. 8. '
6 Coxe, A View of the United Stateé, Pe 170
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To sum up the examination of the economy of the Upper South, I take

the liberty to quote a length a letter from the British Consul in Philadelphia:
v, ,.from the observation I have myself made and from every

information I can collect, the agriculture of the Middle and

Southern States is certainly increasing at this time; tho' I

do nct conceive it has yet reached its level antecedent to

the war,

The culture of the Southern States, my Lord, has ex-

perienced a material change., In Maryland and Virginia,

lands which were greatly exhausted in the culture of tobacco

“are nowvsown with grain... .

The increase or decrease of the exports of particular

states offers no absolute test of the increase or decrease

of agriculture., One stzte may raise more and consume more

than in former years..."; _

A final word about the changing character of the ecoﬁomy of the Upper
South may be ventured for population estimates.p, The white population of
Virginia increased by 160,000 from 1782 to 1790 while the slave population
was growing by only 20,000, While the early estimates are extremely un-
reliable, these population flgures weem to point to the decline in the
relative importance of the plantatlon eCconomy.,

The Middle Atlantic states of Pennsylvanla, Delaware, New Jersey, New
York, and Connectlcut had not been tied to the production of an export staple
in the colonial period. With the exception of New York, where there were
large proprietory estates up the Hudson, the area was characterized by a
farming yeomanry carrying on diversified agriculture. The two largest cities
in North America prior to the Revolution, Philadelphia and New York, were the
important commercial centres of the region. New York grew from 22,000 in .

1775 to 33,000 in 1790 while Philadelphia grew from 21,000 in 1775 to 42,000
in 1790., |

1 Ietter from Phineas Bond to the Duke of Leeds, Philadelphia, November 10,
1789. Reprinted in Jameson, Bond, p.&8.

2 See Appendix ITI-3.
3 See Appendix II - 3.
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Prior to the war the Middle Atlantic region had found major markets for
its exports of food in the southern states and New England, in the British
West Indies, and in southern Europe. Potash and flaxseed found ready markets
in the expanding textile industries of England and the encouragement of the
export of bar iron to the mother country was accompanied by prohibitions on
ﬁanufacturing implements with it in America.

Independence led to major reorientation of markets. The European
demand for American wheat was highly unstable since the American sﬁpply was
needed only during years of bad harvests in Europe. The West Indian markets
were re;established and there wés some additional business from the French
islands but southern markets were altered by increased production of food-
stuffs in the Upper South and by a shift into self-subsistence in t he Lower
South, The market for salt meat was considerably diminished by the prohibi-
tion against its import in the British islands although smuggling and the
connivance of local governors kept the vent éartly open.

The effect of market reorientation was to shift resources into im-
port c;mpetingbindustrieé; Grist mille were built and wheat was increasingly
‘béxported in processed form as bread or flour. Distillation of cereals into
beer, porteg, and whiskey made possible a leséened import of rum, wines, and
gin, In addition to supplying their own population with manufacture& gbods,
the:M1dd1e Atlantic states began exploiting the sbuthern markets formerly
dominated by British merchants., There even began to be talk of supplying
the West Indies with manufactures and the diversification of Philadelphia and
New York exports is evident in their customs house returns on exports.l

Much of our evidence on the growth of domestic industry comes from

Tench Coxe and Alexander Hamilton, both of whom are suspect to partislity in

1 See Appendix Exhibits III = 2 - 2 and ITI = 3 - L.
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their information because of their interest in protoctiné manufacture. Never-—
theless, some of their evidence bears fepeating. In 178), with less than 5%
of the population; New Jersey had L1 fulling mills, 8 furnaces, 79 forges,
366 saw ndllo, 508 zrist mills, and 192 tan yerds;l Coxe estimated that bet-
ter than 25% of the Philodelphia population was employed in manufacturing2
and that in Pennsylvania, twice as much agricultural produce wag consumed by
workers employed in manufecturing, exclusive of flour, lumber, and bar iron,
as was exported in any given'year.3 "Beer, distilled liquors, potash, gun-
powder, cordagé, loaf sugar, paper, snuff, tobacco, starch, anchoro, nail
“rods and many other articles of iron, bricks, tiles, potter'!s ware, mill-
stones, cabinet ﬁork, corn, fans, Windsor chairs, carriages, gsadlery, shoes
and boots, coarse linens, hats, a ffew coarse woollen articles, linseed oil,
wares of gold and silver, tin and copper, some braziery, wooi cards, worms and
stills, and several other articles may be considered as cstablished, These
are tending to greater perfection and will soon be sold so cheap as to throw
foreign goods of tho game kind entirely out of the market.™ L

During the Revolutionary war, Philadelphia and New York had both been
blockaded and occupied by the British., The end of the strictures againsf
mannfacturlng, the lack of forelgn goods during the war, and the changed
markets for foodstuffs after the war were 21l contributing stimuli to an
increase in manufacturing. The area remianed firmly based on agricultural
production but there was increased processing of foodstuffs and the beginnings
of a residentiary industry to suoply the rudimentary needs of a rursl popula-

tion for clothing, shoes, agricultural implements, and transportation

Coxe, A View of the United States, p. 25L.

Tbid., p. 228.
Ibido, po 510
Ibid., Pe 26,

= ow N
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" equipment.

Prior to the war, Philadelphia had been a shipbuilding center and this
trade seems to have been very slack until 1789. New York, on the other hand,
became much more important in.shipbuilding in the post-war period. There was
a shift in the location of the ship‘building industry after the war which was
largely due to changes in the sources of timber. Connectiout became more
important in building ships after the war as did Meine while the industry was
in relative decline in Philadelphis a.nd north of Boston.j,

The rudimentary land transport of the peri_od' determined the trade flows
_of the region. The port of New York became the iﬁevitable center for the
north Ne\_v Jersey producers and for southern Conmnecticut as well as the
hintquand which lay in the Hudson and Mo?za.wk rivér valleys. Commodities
came down the Delaware to Philaﬁelphia and overland from the rich agricul-
‘tural area lying to the west of Philadelphia although this trade was
increasingly diverted south to Baltimore. .

| .To summarize briefly the condition of fhe Middle Atlantic region in the
years following the Revolution, an extenaiv.e quotation from a letter of the
British consul in Philadelphia may be cited:

"The increase of ézporbs for the last two or three years from

Pennsylvania and New York is certain; ... the universal opinion

is that of late things are resuming their former tone, and if

the demand in Europe should continue, the exertions of the

fermer will soon attain if not surpass the former state of
agriculture. ' o

Ciroumstances ... may vary the modes and channels thro!
which the produce of particular states may find a vent ...
for instance the back country of Pennyslvania (which for same
years was very rapidly settled) sends a great deal of its
produce to Baltimore, in Maryland, while the whole produce of
the lately settled country back of New York and Connecticut
centres in New York inevitably. The inorease of ex-

1 John G. B. Hutohins, The American Maritime Industries and Public

~ Polioy, 1789 = 1914; An Econamic History, (Vol. LXXI of Harvard Economic
Studies) Cambridges Harvard University Press, 1941) p. 177
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ports from New York, therefore, may appear to advance in a much
greater proportion than those of Pennsylvania, but there is no
test of the relative advance of the one State compared with the
other; the real progress of agriculture is much more rapid in
Pennsylvania than in New York and, indeed, it seems universally
allowed that husbandry, in its general scope, is in a much more
flourishing situation in Pennsylvania than in any other state of
this continent."1 A

The economy of the New England states depended on the sea, Lacking
staple agricultural exports, the New Englandetrs in the colonial period had
relied on exports of codfish and whale-oil, coupled with the sale of ships
and shipping services to péy their import bill, The changed commercial sit-
uation following the war hit hard at the bases of the New England economy,
‘The carrying yrade to the British West Indies wes lost. The sale of ships
to Britain was prohibiteds. The price of whale oil dropped in England because
of British subsidies to their own industry. Salt fish exports were prohibited
in the British West Indies and received under duties in the French islands
used to give a subsidy to French producers. In addition to the loss of former
markets which confronted the seafaring Yandees, the coming of peace in 1783
fbund the fishing fleet rotting,on the beaches after eight years of disuse
and the merchant fleet severely decimated by loss and capture from trying to
run the wartimeblockade. A Boston merchant wrote in 1785:

"T ... take the liberty of stating to you briefly the-situation

of our Commerce, and of making a few observations relative

thereto ... By the operation of the British Acts of Navigation

we are deprived of a good part of the means of remitting which

we formerly enjoyed, and the rest is by the effects of the same

Acts rendered less extensive and beneficial than before; our

0il was formerly a good and valuable Article to remit direct

to London, our New England Rum when exported to Newfoundland,

Quebec and Nova Scotia furnished us with large Sums in Bills
upon Britain, and our new ships when they obtained a freight

1 letter from Phineas Bond to the Duke of Leeds, Philadelphia, November
10, 1789. Reprinted in Jameson, Bond, p. 628.
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in the British Islands for London and were there sold served

very well as a remittance ... these gseveral means of remitting

with advantage to Europe we have lost, and they formed a

large part of our former remittances ... the principal part

of our remaining means to remit is by our Fish to Spain

and Portugal, and Pot and Pearl Ases to London & c.,

but the amount of these is far short of what it was .

before the Warg our Fishery is yet small though increasing,

and the manufacture of Ashes is far short of its former

importance..."

After arguing that the profitability of the trade with the West Indies depended
on being able to bring back molasses which could be manufactured into rum
for sale to Canada, he concluded '

"The Trade of Massachusetts is now at a very low Ebb and

still declining, every branch of it is very much embarras-

sed and the Whale Fishery almost at an end, another season

will probably finish it."l

A scanning of Jefferson's Report on the Cod Fisherie52 reveals the
changed character of the post war markets. In 1786, the industry was oper-
ating at approximately 80% of the pre-war level with the French West Indies,
Spain, and Portugal the most important markets in that order. By 1790, it
had surpassed the pre-war size.

In a tract published in 17883 the economic prospects for the New
England whaling industry were discussed at some length. The price of whale
0il was limited by the competition of vegetable oils and whale oil could
- command no more than a 25% price differential. For this reason most nations

gave up the industry before 1775 and left it to Nantucket, The English re-
vived their industry after the war by offering bounties amounting to 20
pounds sterling per ton and assessing duties of 18/5 pounds per ton on imports.

The English fostered tie industry to train seamen. Both the English and

1 Ietter from Stephen Higginson to John Adams, Bosten, December 30, 1785..
Reprinted in J. Franklin Jameson, ed., nletters of Stephen Higginson, 1783 -
180L4," American Historical Association, Annual Report ... 1896. Herezfter
cited as Higginson, '

2 . See Appendix II - 5.

3 "Observations on the Whale Fishery" (New York, 1788,) Charles Evans,
Microprint #21345. |
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French tried unsuccessfully to recruit the Nantucket whaling fleet by offering

inducements to settle but both were unsuccessful and the French markets were
opened to American whale oil by the Arret of December 29, 1787«

Tt is difficult to make any quantitative estimate of the loss of
ghip-building occassioned by exclusion from the British market but it seems
safe to say that demand for ships post-war was largely a function of tue
level of American foreign trade. According to an official report of a French
consul, Massachusetts launched an average of 125 veésels per year prior to
the Revolution, LS5 in 178h, and only 15 - 20 from 1785 to 87f1 On the other
hand, this drop can be partly explained by depletion of timber on the north
shore and movement of the industry to Maine. Ship-building was described as
"active® in Bogston in 1788 and although the industry was aimitted not to be
at its pre-war level, it was pointed out:that a number of ships were being
built elsewhere in ﬁhe Commonwealth (which at that time included Maine).2
. Tench Coxe pointed out that where shipbuilding had averaged 21,726 tons ;er
year froﬁ 1769 - 1771 that in the‘year 1789=90 in 53 out ;f the 68 customs
districts there were 29606 tons of shipping built and that in Massachusetts
the increase amounted to 3,713 tons.B Additionally, he pointed out that there
was more repair of foreign vessels and that "much more of oﬁr naval stores,
cordage, twine, nails and spikes, sale-cloth, plumbers' work, rosin, spirits
of terpentine, linseed oil, paints, brass’and copperwork, aﬁd other less
jmportant articles expended in building and arming ships, are of the produce

and manufacture of the country than was the case in 1771."

L

1 Samuel E, Morison, The Maritime History of Massachusetts (Boston: Hough-
ton Mifflin Co., 1921). ~pp. 3L - 3b. Hereafter cited as Maritime History.

2 Justin Winsor, The Memorial History of Boston, including Suffolk Count
Massachusetts, 1630 = 1880 (Boston: Ticknor, 1880-355 I, volumes, Vole 1Vs PDe
205 - 206, Hereafter cited as Boston,. '

3 Coxe, A View of the United States, p. 217.
4 Tbid., p. 219,
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There can be little doubt that Massachusetts was in dire straits
following the war, Retaliation aginst the British was aftempted by pro-
hibiting the transport of Massachusetts provisions by British ships except
to colonies which also admitted}American ships but the only effect of this
was to decrease the export of Massachusetts provisions. In 1786, the farmers
of Western Massachusetts rose up in arms undér the leadership of Daniel Shays
to protest against the fiscal policies being pursued by the state government.
Things reached a low ebb in the winter of 1786. But then a recovery took
place. Morison writes, "By 1787 the West Indian trade was in measure
revived... The benefits of areopened market for farm produce and woodenware,
percolgting into the interior, did more to salve the wounds of Shay's
Rebellion than all the measures passed by the Great and General Court."1
Stephen Higginson gives an entirely different picture in his letter
to John Adams at the end of 1785 than he did in the middle of that year in
a letter quoted above, |

"Our Cod-Fishery has very much increased this year, and the
quantity of Fish caught has been great for the number of
vegsels employed...Fish has been in much demand all the
season from the number of Foreigners who came after it, the
price of course has been high...another year we shall make

" a great figure in this Fishery...Our Whale-Fishery has
dwindled very much...

The manufacture of Pot and Pearl Ashes was almost

suspended during the War, and many of the works were con-

~ verted to other uses or suffered todecay... it has again
been revived, and the quantity manufactured last year was
very large, though not equal to what it was before the War
«soh8 our Ashes is preferred in England and Ireland to any
that is made in Europe, and always cblains a better price,
we may reasonablyexpect to see this Branch of Business
extend es far, as the European Markets will support it...

The exportation of our Country produce, such as Pork,

Butter, and Cheese & c... has been very much increased, and
we have a fair prospect of vying with, if not in a good de-
gree to supplant, the Irish #n the Wést-Indies and other

1 Morison, Maritime History, p. 38.
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markets. ‘
You will naturally observe that I now give you a dif-

Perent View of Affairs, from that in my last Letter... I

then confined myself to our mercantile situation...Those

who have imported largely from the British are generally

in distressed circumstances...the distresses of those

people must, and will, be communicated to others who are

connected with them in Business; and this connection is so

extensive, as to affect a great part of those who are

engaged in Trade."1

In another letter in the middle of 1786 to John Adams, Higginson
gives an extended account of the jl1licit: trade (prohibited by both the Massa-
chusetts and British governments) which developed between the merchants of
Massachusetts and Nova Scotia. Whale oil would be sent via Nova Scotia and
would bothescape the English duty and receive the English bounty. ILumber
was likewise purchased in Massachusetts and shipped to the West Indies as
the prodﬁce of Nova Scotia.2 '

The altered market structure which followed the Revolution directed
the economy into new pursuits. One new direction t aken by the shipping
industry was the development of trade with the Orient. The end of the
British East India monopoly opened up thisavenue of enterprise to the New
Englanders and they were so successful at it that Morison records, "By
1790, Boston and Salemwere no more market townsfor salt fishand country
produce but entrepots of world commerce."3 From the end of the war until
1789, Ll ships set sail from Magsachusetts for the East Indies.);

The loss of former markets of New England products also forced the

economy into import competing industries. In 1789 it was said that

1 Iletter from Stephen Higginson to Hon Adams, Boston, December 30, 1785.
Reprinted in Jameson, Higginson, pp. 725 - 733. ' _

2 Tletter from Stephen Higginson to John Adams, Boston, July 1786,
Reprinted in Jameson, Higginson, p. 737. -

3 HMorison, Maritime History, p. 161.

L, American Museun, Vol. VI, p. 236.
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"The manufacture of cotton, cards, paper for writing and
for rooms, woolen ‘cloths, loaf sugar, ducks, & c. is daily
rising into importance; of which the following is proof;-

In the duck manufactory lately establiBhed in this
town, there were daily employed nearly three hundred peo-
ple, who are sble to turn out 1,200 yeards per week.

Of the card manufactories in this town, that of
Messieurs Giles, Richards and Co. alone, daily employs
one thousand persons, and during the eleven months past
they have manufactured five thousand, one hundred and
fifty dozen pair of cotton and wool cards.

At Taunton and the towns adjoining, there are em-
ployed in manufacturing of iron and nails one thousand
persons daily. The quantity of nails made by them yearly
is two hundred and fifty tons...

Tt would be easy to continue remarks upon American
manufactures but it would swell the note to a volume.

From this specimen let us extend our views to the differ-
ent manufactures throughout the United States and we shall
be animated with the certain prospect of.their growing im-
portance, --- rejoice that the people are employed, and
our money kept among ourselves."l ,

The estimated value of the products of industr& produced in Suffolk dountyi .
increased from $3 to %4.5 million from 1780 to 1790.2"In 1788, it was es-.
timated that Connecticut produced 2 million yards of gail cloth per year.

In 1789 a letter in the American Museum sﬁated that "Coarse linens are so
universally mede in various parts of New England as to undersell those of

- the same quality from Europe, which can no longer be sent to any of the
places north of Philadelphia...“h The same letter also recorded that in
1788 a Mr. Cabot of Beverley, Mass., purchazsed and exported from Massachu-
setts 70,000 pairs of womens shoes to the southern states.s

On balance, while the New England States were not stagnant, it

1 Samuel Stillman, An Oration, Delivered July lth, 1789. (Boston, Edes,
1789) Charles Evans microprint, #21863.

2 Winsor, Boston, Vol. IV, p. 93.
3  American Museum, Vol, III, p. 593.

L "A letter respecting the state of American menufactures & c. from a
gentleman in Philadelphia, to his friend at Montego-Bay. Philadelphia, May
§, 1789." Quoted in the American Museum, Vol. VI, pp. 236 - 238,

5 Ibid.’ pp.,236 b 238.
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would also be difficult to call the years following the Revolution a time of
unprecendented prosperity. The New Englanders, unfortunately, could not have
the Navigation Acts "both ways." They evaded many of the provisions before
the Revolution and they evaded differehtvprovisions of the Acts after the
Revolution, It would be difficult to assess the change in per capita out-
put which resulted from employment shifts into import-competing industries
or the extent and profitability of illicit trade with the West Indies and
through Nova Scotia.

The population estimates for the New England States indicate that
this area was not growing as fast as the Middle Atlantic region and there
was probably a considerable flow of population south. This is understandable
when one remembers that growth during the period was mostly extensivé and
that Massachusétﬁs, Connecticuf; and Rhode Island had no geographic frontier
in the period.

Turning our attention once again to the economic situstion of the
nation as a whole, it would seem fair to say that the people recovered rapid=-
ly from the economic effects of the war and the changed market situations
which obtained from 178l to 1792. Speaking of the change which had taken
place since the Revolution, the British Consul in Philadelphia wrote in 1789,1

"During the troubles, my Lord, a number of useful

labourerss were taken from the pursuits of agriculture and

employed as soldiers; the diminution of useful labour

occasioned a diminution of the crops and the farmer sus-

tained a heavy less thereby...but a very considerable

discouragement to agriculture existed during the war,

the intercourse with Europe and the West Indies was so

frequently obstructed by the cruizers that the farmer

found no certain vent for hispproduce and fearful that

the little he raised might perish on his hands he look-

ed scarcely further than to the nurture-of his family and

became careless of cultivating more than their wants re-
quired...farm houses fell into decay, so that upon the

1 Ibid., pp. 236 - 238,
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accession of peace those means which were formerly exerted
for the purposes of tillage and improvement were appro-
priated to the discharge of old debts...These inconveniences
are gradually wearing away,... the eyes of the people seem
now to be opened to their true interests..."

An American, writing in the same year, told the story in more glowing terms:y
"There is a spirit of emulation, of industry, of improvement,
of patriotism, raised throughout the states...In no
period have they made a more rapid progress than with-
in this year or twoj... Every nerve and sinew seems .
to be at its uvtmost stretch, and this is not by the in-
terposition of the legislature; but by the patriotic
or interested and enterprising spirit of individuals;
perhaps, even by the want of an effective government,

T might almost have added; for it might have meddled,
and, as in most similar cases, might have marred."

The analysis of the structure of the economy in this chapter has
inevitably included quantitstive estimates to help identify therelative
magnitudes involved in the description of an economy. It has also presented
in evidence the views of contemporary observers on the performance and
changing structure of the economty which are either implicitly or explicity
quantitative in their origin, We must now turn our attention to a careful
" consideration of the volume and terms of trade on which any conclusions

about the economic fortunes of the United States during the period from the

Revolution to' the Napoleonic wars must rest.

1 "Letter respecting the state of American manufactures, and c. from a
gentleman in Philadelphia, to his friend at Montego-Bay. Philadelphia,
May 8, 1789." Reprinted in The American Museum, Vol. VI, p. 238.
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Appendix II-1

Tables Showing the Values of Various Currencies

Silver Equivalence of Various Cﬁrrenciea1

0

Gtate : .Mbhetary Unit Silver equivalent,
New Hampshire Pound | 1289 grains
Massachusetts Pound 1289 grains
Rhode Island o Pound ' 1289 grains
Connecticut Pound N 1289 graiﬁs
New York Pound . - 966% grains
New Jersey Pound 10315 grains
Pennsylvania Pound ' 10313 grains
Delaware - B Pound _ 10313 grains
Maryland Pound | 10313 grains
Virginia Pound 1289 grains

_ North Carolina Pound 9663 grains

' South Carolina Pound 1547 grains
Georgia . Pound 1781 3/l grains

English Pound Sterling 1781 3/l grains

Currency Exchange Rates

2

$1 = 6/0 : New Hampshire, Massachusetts, Fhode Island,
Connecticut, Virginia,

$1 = 8/0 : New York, North Carolina.

1 Thomas Jefferson, Notes on the Establishment of 2 Money Unit,
(Annapolis, 178L). Charles Evans Microprint #105L1.

2 Philadelphia Directory, Francis White, (Philadelphia, 1785).
Charl€s Evans #19385.
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$1 = 7/6 : New Jersey, Pennsylvania, Maryland, Delaware.
$1 = L/8

South Carolina, Georgia.

Currency Exchange Rates3

1 Joe (Portuguese johannes) = $8
' Louis = ), French crowns
S Iouis = 23 silver dollars

Livre = 1/5 - 1/6 dollar

Currency Exchange Ratesh

$1 = L4/h} British currency
$1 = 6/8 British West Indies
$I = 5/12 French currency (livres/sous)

$1 = 8/5 French West Indies (livres/sous)

3‘ Jefferson, Notes on the Establishment of a Money Unit.

L Paul L. Ford, ed., The Writings of Thomas Jefferson (New York:
Ge P, Putnam's Sons, 1892-1899). 10 Volumes. Vol. V, p. L4l3. Hereafter
cited as Jefferson, '
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Appendix II-3
POPULATION STATISTICS .

Black

Compound rate

Colony Year Source White Total of population
increase
Maine 1790 U.S. Census 96,540
1776 Census P 47,767 6.9
New Hampshire 1790 U.S. Census 1hi,027 158 141,185
| 178); Coxe 82,500 9.5
1775 Census 80,950 3.8
Massachusetts 1790 U.S, Census 378,787 378,787
178} Coxe 350,000 3.3
1776 Coxe 290,000 1.7
Rhode Island 1790 U.8,.Census 9L8 68,825
' 1783 Winterbotham 48,538 3,241 51,899 L1
1774 Coxe 58,228 1.1
Comnecticut 1790 U.S. Census 235,132 2,76L 237,946
1782 ° Winterbotham . 202,877 6,273 209,150 1.7
1775 Winterbotham ' 197,910 1.2
New York 1790 U.S. Census 318,796 21,324  3L0,120
1786 Winterbotham 238,897 9.1
1783 Coxe 200,600 T.2
1775 Census of 1771
& 86 ) 193,167 3.9
New Jersey 1790 U,S. Census 172,686 11,453 181,139
-~ 1784 Winterbotham 10,551 145,435 4.0
1772 Census 122,003 2.3
Pennsylvania 1790 U,S, Census  }30,636 3;737 h3h,373 .
. 1787 Winterbotham 260,000
1784 Coxe 320,000 5.1
1779-82 Tax lists 270,518 4.7
Delaware 1790 U.S. Census 50,207 8,887 59,094
178}y Winterbotham ' 37,000
1779-8l Census and tax lists 37,219
Maryland 1790 U.S. Census 216,692 103,036 319,728
1782 Census 170,648 83,985 254,633 3.0
1776 Gray 80,000
1775 Gray ' 200,000 3.2
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Appendix II-3 Contirmed

Compound rate

Colony Year Source White Black Total  of population
: increase .
Virginia 1790 U.S. Census f 454,983 292,627 747,618
1782-85 Census &
: tax lists 50,264
1782 Gray 270,762 567,61k 3.l
1775 Gray 550,000 2.0
North = ' -
Carolina 1790 U.S. Census 293,179 100,572 393,751
1776 Gray 75,000
1774 Gray 260,000 2.6
1770 Tax lists 2L6,580
South
Carolina 1790 U.Se. Census 140,178 108,895 249,073
1775 Gov, estimate 169,987 2.6
1773 Gray 65,000 110,000  17k,000 2.1
Georgia 1790 U,S. Census 53,384 29,264 82,548
1776 Gray 34,000 16,000 50,000 3.6
1775 Gov. estimate 33,054 6.3
CITIES
Boston 1775 Sutherland 16,000 .8
1790 U.S. Census 18,038
New York 1775 Sutherland - 22,000 3.1
1786 Winterbotham 23,614 8.3
1790 U.S. Census 33,131
Philadelphia 1775 Sutherland 21,767 L6
1790 U.S. Census 112,520
Baltimore 1775 Sutherland 5,934 45.7
1790 U.S. Census 13,503
Charleston 1775 Sutherland 1L,000 .9
1790 U.S. Census 16,000
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Appendix II-3 Concluded

SOURCES:

1. All census figures, tax lists, and Governors' estimates before 1790 as
well as municipal population in 1775 were- taken from Stella H., Sutherland,
Population Distribution in Colonial America, (New York, Columbia University
Press, 1936) pp. xii. I . -

2. The population estimates attributed to Gray come from Gray, Southern
Agriculture, Vol., II. pp. 1025.

3. The population estimates attributed to Coxe come from Coxe, A View of
the United States, pp. 198-200. : :

4. The population estimates attributed to Winterbotham come from Winter-
botham, An Historical View, Vol. IT, pp. 231, 266, 320, 373, L36, L6k,

5. The U, S, Census figures for 1790 were taken from David MacPherson,
Annals of Commerce, Manufactures, Fisheries, and Navi ation...(London:

Wichols and Son, 1605). L volumes. Vol, IV, ps 218. Hereafter cited

as Annals of Commerce. : : '

6. The U, S. Census figures for cities in 1790 were taken from Douglass
C. North, The Economic Growth of the United Ststes, 1790-1860 (Englewood
Cliffs, New Jersey, 1981). pPP. 59,32;‘ Hereaiter cited as Beonomic Growth.

Note: The rate of compound population growth for the various years is
for the interval between the year for which the rate is given and
1790. .



YEAR

1765
1766
1767
1768
1769
1770
1771
1772
1773
1774
1775

1783
1784
1785
1786
1787
1788

1789

1790
1791
1792

BRITISH IMPORTS AND RE-EXPORTS OF TOBACCO

IMPORTS

L48.3
L3.3
39.1
35.8
33.8
39.2
58.1
51.5
55.9
56.1
56.0

15.6
40.0
3h.1
37.7
31.8

39.1 .

L7.6
L7.1
38.2

Lhol

Pre-war average re-export

Post-war average re-export

L6
Appendix I

(in millions of 1bs.)

RE-EXPORTS

37.6
35.9
36k
30.9
22,9
31.7
Ll.5
h9.8
50.4
Lh.1
L3.9
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Source: Elizabeth Boady Schumpeter, English Overseas Trade Statistics

(Oxford: Clarendon Press, 1960

Table XVILI, p. 62e
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Chapter III

The Volume of Trade

As Evidenced in the Customs Returns of Individual States

Large gaps in the records of individual .states during the Confederation
perlod make it impossible to construct any records of forelgn trade whlch
would be dlrectly comparable to those for the period after formation of the
federal union. Nevertheless, much evidence does exist in the way of returns
from individual ports and this chapter will seek to piece the eoidence
together in order to makeiout‘the mainAoutline.of'what was happening to the
new naﬁion during the critical period from 178L4-1792,

Returns from Individual States.1

South Carolina:

The port of Charleston, S.Ca,‘was the commercialoentef for the _ower
South, and customs-house returne for the port have been‘found for the
years from 178} to 1787. Evidence on the level of pre-war trade and on
- exports from 1788 - 1792 come from different sources. The behafiour of
exports is shown in Table 3-A., The combined value of rice and indigo
exports, the main staples of the economy of the Lower South, is remarkably
stable ouring the years immediately prior to the Revolution and from
178L4-1792. The szgregate value, however, conceals be . differences in the
behaviour of the two commodities., While the price and quantity of indigo
exported remained at fairly constant levels, the quantity and price of
rice varied greatly over the years considered. The volume of rice exports
was considerably higher in the pre-war years than during the Confederate

period and the volume of rice shipped did not reach its pre-war level until

1 See Appendix IIT for the retumns and derivations of export series
for the various states.
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after 1790, Compensating for the diminished volume of exports were the
exceedingly high prices which the: commiodity cormanded during the Confederation
period. .The constancy of the total revenue from the saie of rice ﬁiéht
well hgve come from a price theory text illustrating unitary demand elas-
ticity, . | | o

Tobacco, which was not grown commercially in the Lower South in
ﬁhe pre-revolutionary period, became an increasingly important exﬁort of
the area after 1783; The value of other exports of the érea == corn,
lumber, turpentine and staves -- is not quantitatively important in com-
parison to rice, indigo and tobacco. They are, however, included in the
value series for the years up to 1788. The estimates from 1789-92 are
not strictly comparable to the earlier years since they are arrived at by
~ different methods. However, they probably give a fairly good ideaz of
export behaviour,

Pennsylvania:

The port of Philadelphia wﬁs the only port for the state of Pennsyl-
vania and it also handled much of the commerce of New Jersey, Delaware,
and Maryland, A great deal of the trade of the southern states also
passed. through Philadelphia during the period; As shown in Table BfB,
the value of exports from Philadelphia shows a pronounced cyclicai pattern
with a trough occuring in 1786, Even in 1786, however, the export series
was above its pre-~war 1evel; _Flour exports dominate the value series, and
the upward trend in the value of exports of foodstuffs is only partially
offset by the pfogressive decline in thé~valué of southern.staplés, ‘
passing through Philadelphia. The interest of Philadelphia merchants

in the tobacco trade was ob¥iously a short-term phenomenon fostered by
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Table 3-B

PHILADELPHIA EXPORTS
AR

1773

178l

1785 - 1786 1787
Estimated | L . | o
total value $2, 056 271 3,724,527 2,509,336 2,098,601  2,1L1,970
of exports - , : : .
Quansity 265,967 218,307  217,686° 153,468 193,720
_ bbls.

Value of | ‘ |
flour $1,175,267  1,462,65h 1,284,3h9  859,k31 968,600
Quantity of
tobaccoy 18,563 5,409 4,808

hhds.
Value of
tobacco $1,531,L25 307,712
Value of .
foodsturrs  ¥1s725,135 1,674,720 1,597,966 1,258,151
Value of
Ind,material $ 31,367 428,728 337,722 469,818
Value of ' ’ .
Se.Scaples § 20,121 1,621,089 573,650 113,998
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Table 3-B Concluded

1788 1789 1790-91 1791-92

Estimated ‘
total value 2,427,190 3,510,765  ($3,436,093) ($3,820,662)
of exports .
3t frow 217,960 369,000

A 'bblsf
Valu . S
oil}?_m,r $1,242,110 2,018,430
Quantity
of tobacco hiéi?l 1,657
v "n
tii‘;icﬁf $ 195,363 77,473
Eﬁiﬁitﬁifs $1,717,92Lh - 2,795,790
g:é?:azgrial $ 292,075 158,983
Value of $ 117,191 255,191

So. Staples

Source: Appendix ITI-2,
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the commercial arrangements of the war years. In addition, tobacco
began to be shipped directly from southern ports by resident agents of
the Philadelphia merchants who financ;d the trade.1 As seen from the
behaviour of the 20 commodity series, the exports of foodstuffs from
Philadelphia rapidly recovered from their low in 1786 and far surpassed
their pre-war level by 1790. .fhe increase in thé post-war period, it
should be noted, came about in spite of the faét that much of the foreign
commerce which moved through Philadelphia pre-war had shifted to Baltimore,
New York: | '

The port of New York served as commercial center for southerrn Connec-
ticut, northern New Jersey, and the Hudson, Mohawk river valleys to the
north, The only year for which a complete record of New York exports is
available pre-1790 is for 1788, The figures for this year, included
in Appendix III - 3, are exclusive of coastwise trade and re-exports. The
figure of $1.9 million for this year, thefefore, compares very favourably
with the 1790—1792 level of $2,5 million per annum, I have no feyords of
New York trade prior to 1788 but the e vidence on imports which is presepted’
later in this chapter would lead one to believe that foreign trade durihg |
the earlier years éf the Confederation cannot héve been much different from
1788, If we believe the opinion of one ccntemporary observer that tﬁe |
trade of New York was almost constantly in its favéur since the Revolution,
then exports pribr to 1788 must have been at least as great if not

greater.2

1 Bezanson, Prices and Inflation, Chapter XV,

2 Winterbotham, An Historical View, Vol. II, p. 339.
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Mageachusetts:

Customg-house returns for both Boston and the entire Commonwealth of
Massachusetts are available for 178'7.1 The Massachusetts returns are
particularly'interesting for the breakdown of commodities by destination.

They shoﬁ the extent of the coast-wise trade carried on by New England and
aléo the East Indies,veven at this early date. Thd‘foreign trade, as distinct
from trade with other colonies, amounted to $1,6 million in 1787 and can be
estimated at $2 million for 1788 by projecting the rate of increase for

Boston for the two years to the rest of the state., All reports would

seém to indicate that this was a miraculous recovery from the commercial
situation of the New England colonies immediately after the war.

' Other Returns:

The return for Baltimore for 1790 shows the value of exports at
$2 million, The returns for the whole of Maryland for 1791 .and 1792 show
values of #2.2 and $2.6 respectively, but these inclqde exports from
Annapolis and Georgetown. Returns for Wilmington, Delaware, Alexandria, :
Vifginia, Edenton and Port Roanoke, North Carolina give some id;a of the
: e#ient and composifion of trade of various outports. \

The available evideﬁce on the volume of trade during the period
is presented in Table 3-C along with estimates of the total value of trade
of 511.13 states based on the percentage of total trade enjoyed by each state
in 1791 and 1792, No great faith is placed in the procédure involved but it
is interesting to note that the ratio estimste of trade for 1789-90 agress

quite closely with customs~house returns for the whole United States for that

year when they have been altered to allow for the 1l month year.

1 See Appendix III = L.
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Imports. '

The only figures for domestic imports available for the pre-1790
period are tthose constructed from customs-house returns from New York and
Philadelphia, My estimates for. the value of imports into the port of
New York for 178L4-87 indicate that the annual average value of 1mports for .
those years was about %L mll_llon.1 of this, slightly less than a million
represented imports of West Indian commodities and the remaining $3 million
was la?gely manufactured goods. An estimaue of the value of New Ydrk_exports
for 1788 stated them to bé more than %2.5nillion exclusive of:'re-exports.2
This included exports coast-wise to other states but the. 1mport figures
llkew1se included imports from theother states. LT e

Estimates of imports for three separate years are available for
Philadephia.B In 178L, the value of imports‘iuuo Philaéelphia ié eétimated
at $8,8 million. The figure dips to $3.2 million péf year in 1786-87 and
then climbs back up to $L.6 million in 1789, One remarkable thing about
these figures is the stability of the value of enuuéfated West Indian and
tropical cbmmodit;es during these three very disparéue &ears.’ They*émount:
to #1.3 million in 178k and 1789 and #1.L million in 1787, The fluc- -
tuation in the value of imports is due entirely to huge chaﬂges‘in_the ‘
:uoluue'of imported manufactured goods, Tﬁp behaviour of the Philadelphia
import series agrees very closely with:the sefies ou'British exportsh

to the U, S.,'shouing the same boom in 178L, depression in 1786-87 and

4
et

Appendix IIT = 6.

The American Museum, Vole 7, p. 52.

See Appendix IIT - 7.

= ow oo

See Tableﬁ -.B,
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recovery in 1789.

When we add to the evidence on the volume of imports, the behavior
of the foréign exchangesl and the estimates of the volume of exports
already presented, the‘picture of Philadelphia trade during the Confederation
period fits together very nicely. The premium of_sterling over Pennsyl-

. vania currency advances.sloﬁly from 17683 until March 1786 ﬁhen it reaches
its high. Pennsylvania currency remains at approxlmately a 6‘ discount
until the spring of 1788 when it starts to move back towards par. The
tremendous rise in exports during 1789 caused sterling to sink to a sizeable
discount during the spring of 1790 reflecting the favourable balance of
trade which Pennsylvania had established during the prévious autumn,

The fall in the exchange ratetetween 1783 énd 1786 resulted from
the a dverse balance of trade caused by huge imports follgwing the war,

Only the increased éxport earnings resulting from the post-war prices of
_Amerlcan ‘exports and the shlpment of specle kept the exchange discount
from becoming greater than it was, The heavy discount on Philadelphia
currency in 1786 coincided with the low level df exports for that year
and the.low level of imports in the year following. The falling of the -
. discount and the occureﬂce of a premium in 1790 were the monetary indica=-
tors of the recovery which had'taken piacé.

There is no scarcity’of isolated fragments.of evidence on the volume
of trade during the Confederate period, ror is there silence on the part of
contempérary observers as tb the state of trade, This gurvey has not inclu-
ded material of this type because it does not furnish tﬁe.sort of evidence
which is needed to meke judgements about the level of foreign trade during

the period. What is needed is continuous and’compargble series which this

1 See Table 3=T,
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chapter and its many appendices have sought to present. The evidence of
these series and some straightforward international trade theory can give
N \

us a picture of the period in which the main outlines are available. Our

conclusions will be set forth in Chapter 6.
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Appendix IIT ~ 1

Construction 6f the Charleston Export Series

Sources of Daba:

The source of data on the volume of commodities exported for the
years 178h - 1787 is customs-house ‘returns for those years printed in

The American Museum. Spec1men returns are included.in this appendlx. ‘T

would appear that the dating of Charleston exports for the years 1783-.

1785'in L. C. Gray, History of Agriculture in the Southern United States

" to 1860, is mistaken, This is entirely understandable cdn31der1ng the
terminology of the Charleston Customs-house. I+ will be noticed that the t
customs-house returns refer to "exporte of -the crop of 1782" and in like
manner for other years. The fiscal year ran from the export of the new
rice crop starting in November and so the crop of 1782 was 2ctually
exported from November, 1782 to November 1783, Consequently, I have
enteréd the "crop of 1783" as the export of 178l and so on for 1785 - 1787.
The pre-~war figures for fice énd indigo exports are taken from the
vables in Gray, és are the figures ;of 1790-91‘and'1791-92; The volume
figures for rice for 1788 come from Gray and are ob¥iously an estimate but
agree with contemporary reports. The indigo exports for that year are an
average of the volume of the previous four years. - The tobacco exports are
" the projection of a trend for the previous four years. The rationale
for this procedure stemmed from a contemporary report which estimated
thatltwiée as much tobacco was exported in 1788 as in 1787, and 30,000"

- more tierces of rice.q

1 American Museum, Vol. V, p. 312,
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Procedure:
In order to obtain values of exports for the various years, the
volumes of commodities exported arermultiplied by the annual average

price of the commodity computed as the arithmetic mean of the prices

for Charleston contained in A, H. Cole, Wholesale Commodity Prices in the

United States, 1700-1861 - Statistical Supplemen£ - Actualuwhoiesale

Prices -of Various bommodities, '(Cambfidge: Harvard University Press,

1938).

Coverage: . ‘

An exact method“of caléulafing the proportion of the total value
of exports accounted for Byjfice:kiadigo,_and tobacco .during the period .
is not possible on the basis of the evidence which I-possesé. waéief;
these three items plus boards, staves,_furpentine; ahd corﬁ mnét_account
for well over 95% of the value of Charleston exports during the period.
_ The value of South Carolina exports for 1790-91, and 1791-92 is entered

in brackets in the row showing total value of exports.

1 Ameriéan Museum, Vol, V. p. 312,
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Appendix IIT-l-l
CHARLESTON EXPORTS FOR 1784 AND 1785

"Exports from Charleston, S. C. of the crops of the years 178l and 1785."

Crop of 178L Crop of 1785
Rice  bbls. 60,LLi2 61,879
Rice % bbls, 6,542 75957
Tobacco hghds. . 2,303 3,929
~ Indigo casks .1,789 o 2,163
- Deer skins hhds. 540 , - 325
Deer skins " bales e 290 . 4ok
Pitch bbls. 3,719 3,789
Tarr bbls. ‘- 6,737 5,056
Turpentine =~ bbls. €,5L5 6,628
Lumber . thousand feet 1,072 1,758
Shingles thousand o 3,097 o 2,104
Staves : thousand’ . yo3 . 836
Corn " bushel . 19,510 - 6,585
Butter - firkin- . 352" ’ 592
Pink, snake, ginseng hhds. N 9
Pink, snake, ginseng bbls. N L1
Sassafras =~ tons 80
Sarsaparilla hhds. 11
Sarsaparilla bundls, 50
Green hides 329 : )
Dry hides : 59 2,297y
Sides of leather - 1,968 N 2,517
Beeswax tons S 30 e
Beeswax . ~  hhds. - , ' o -2
Beeswax bbls. - . , B 16
Bbls,. .of pork & beef 738

Source: -American Museum, Vol. IV, p. 277. °
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Appendix ITI-2

Construction of the Philadelphia Export Series

Source of Data:

: The sourges of data for the volume of export commodities
shipped from the port of Philadelphia for the years 1773 and 178L-1789
are customs-house returns and contemporary tables of trade published in

' the American Museum. Speclmen returns are printed in full in this

appendix.
Coverage:

The export series presented is based on twenty of the most important
commodities shipped from Philadelphia dﬁring the period. They were
grouped as follows:

Foodstuffs Industrial Materials Southern Staples

Flour Flaxseed Rice

Wheat Ginseng Indigo

Bread . Beeswax . Tobacco

Corn Potash Naval Stores
Meal Iumber

Beef Staves

Pork Furs

Ham Bar Iron

The customs-house returns for Philadelphia for the last five months of
1789 show that the .20 commodities named had relative importance in exports

28 noted:



é8

Value of the 20 enumerated commodities Pounds 6ll,298
Enumerated domestic production not

included in 20 commddity series 38,690
Re-exports of East & West Indian goods 112,601
Non-enumerated articles ad valorem 317,650

7 1,113,239

The following assumptions are made:

1. The non-enumerated articles were re-exports of European
goods shipped goastwise to other states.

2. The re-exports of West and East Indian goods were shipped
~ coastwise to other states.

3. The 20 commodities and enumerated démestic production not
included in the 20 commodities were shipped abroad.

o Errors in assumptions 1l-3 cancel, i.e., the value of
domestic production actually shipped coastwise was approx-
imately equal to the value of re-exports actually shipped
abroad. _
On the basis of these assumptions, we can infer that a good estimate
- of Philadelphia exports to foreign countries during the five month period
would be equal to the value of the 20 commoditities plus enumerated domestic
production not iﬁcluded in the 20 commodities. This would amount to
641,298 lbs. + 38,690 1lbs, = 682,988 1lbs, Thus, the 20 commodities
enumerated in our series account for 94% of domestic exports during the
five-month period in 1789.. This gives some idea of the completeness of
the coverage.
Procedure:

Export values for given years are computed by multiplying the

volume of commodities exported, wherever possible, by the annual a verage

% -
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price of the commodity in Philadelphia computed as the arithmetic mean

of monthly quotations found in A, H, Cole, Wholesale Commodity Prices

in the United States, 1700-1861 - Statistical Supplement. The following

commodities were treated in this way:

Wheat Rice Potash
Bread Pork Staves
Corn Beef Tobacce
Meal . " Bar Iron Lumber

Since no price data could be found for the following commodities, their
1789 price was used:

-

Flaxseed Ham Furs and skins
Ginseng. Naval Stores Beeswax

Indigo priceswere computed from the annual average price at Charleston

since the Philadelphia series was for French indigo.

Special Procedures used for Different Years:

The non-comparabilitf of export returns for different yearg.
necessitated procedures toadjust velues to make them comparable., Complete
anfual returns arve available only for 1773, 1787, and 1788. The returns
for 1784-1785 each cover only approximately a ten-month period while the
1789 returns are for five monthe only. For 1786, only flour exports are
available.,.These irregularities were dealt with as followss

1., For 178L, 1785 and 178§, the partial réturns are transferred

to an annual basis by dividing the computed value of exports

for the periodlby the fraction of aﬁnﬁal trade ordinarily c arried
on during thg months covered by the partial returns. The e stimate
of seasonal variaﬁion in trade is the break-doﬁn of Philadelphia

flour exporis by month included in this appendix.; Thﬁs, the

1 See Appendix Exhibit ITI-2-3.
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computed value of exports for the period from March 17

to December 31,'178h,.is divided by .9525 - the percentage

of flour shipped from Philadelphia during that period in

1788, This procedure carries the implicit assumptions that
1788 was a "normal year" as regardé seasonal variation and
that flour exports reflected the general pattern of trade
activity, I believe these to bereasonable assumptions on

the grounds that the volume of e xports was largely determined
by éhe number of ships clearing port., The 1788 figures show
no export during Januafy when the Delaware is frozen over and
little in Febfuary énd March when there is still likely to be
ice and storﬁs. The other lew period in July and August can
be explained by the fact that this is hurricsne season o; by
the time'of-harvest of crops and the difficulty in gfinding grain
during the low water period at the endoof the summer. The
figures for exports for 1785 are divided by .765 and those for
1789 by .L9.

‘2. In 1786, the volume of flour exports is known. The volume of
the other commodities is computed by taking their average volume
in 178L, 1785, 1787, and 1788, Values are then computed on the
basis of 1786 prices.

Purpose éf'the Series:

The purpose intended for the series on the value of Philadelphia

exports is to show, insofar as possible, the effect of the Revolutionary
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War and the Confederation period on the export trade of the Middle
Atlantic area served by the port of Philadelphia. This'series is

not compsrable with the export values for Pennsylvania post 1790 for
several reasons. .It includes exports to other states and it does not
vinclude many articles which were exported frém Philadelphia during the
period -- most importantly, manufactures and re-exports. The rationale
of the series is the presentation.of a value seriés of 20 commodities

. which were of'primé'iﬁporténbe in the export ﬁrade of the city in order
to show the level and fluctuation of trade during the period under
consideration, The importance of the 20 commodities has already been
indicated in their relative value among the total exports during the
lattér part of 1789. Bearihg in mind the difference between the values
in my series and the yalué of expofts from Pennsylvania in 1791 and 1792,
it is interesting to note that these latter two figures are qﬁite close

to my estimate for 1789, (These figures are in brackets in Table 3-B.)
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Appendix IIT=2=l

- PHILADELPHTA EXPORTS FOR

1784

Feet of board, planks, & - .. - -

scantling 3,545,508
Pieces of planks 28,LL46
Shingles 9,195,119
Staves & heading 4,013,809
*Hoops 95,845
(Exports of logwood, brazilletto, mahagony
Oars 2,841
Handspikes 794
Pipes of wine 517
Hhds., of wine 373
Tierces of wine 102
% casks of wine 953
Hampers of wine 38
Cases of wine 1,020
Pipes of brandy 131
H hds. of brandy 13
Tierces of brandy 28
Bbls,of brandy 13
Kegs of brandy 226
Hhds. of rum 2,857
Tierces of rum 225
Bbls, of rum Lo
Casks of gin 88
Ankers of gin 110
Hampers of gin 50
Cases of gin . 3,543
Hhds. of porter & beer 127
Tierces of porter & beer
Bbls. of porter & beer 191
Hhds. of cider & vinegar 28
Bbls, of cider & vinegar 742
Hhds. of loaf sugar 136
Tierces of loaf sugar 272
Bbls. of loaf sugar 8l
Hhds. of muscovalo 897
Tierces of muscovalo 125
Bbls, of mscevalo. 2,320
Boxes of muscovalo 1,815
Chests of tea 771

% chests of tea 9

L]

178) AND 1785
1785

1,802,06)
15,715
3,694,945
2,632,366
89,620

not included)

846
2,181
L21
110
39
53
32
601
263
113
25
10
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Appendix ITI-2-1 Continued

1784

% chests of tea 6
Boxes of tea 193
Tierces of coffee 6
Bbls, of coffee ' 231
Bags of coffee 82
Boxes of chocolate 51
Bbls, of flour, middlings,

& shipstuff 207,937
Hhds, of molasses ‘ 822
Tierces of molasses - 35
Bbls, of bread 20,895
Bags of bread L)
Kegs of bread 32,245
Hhds. of Indian corn 1,908
Bbls., of Indian corn 1,025
Bushels of Indian corn 51,689

" Bushels of wheat ‘ 28,289
Hhds. of pease 52
Bbls. of pease. L0
Hhds., of Indian meal 382
Bbls. of Indian meal 1,386
Bbls. of rye meal 5h
Bbls. of oats u66
Bushels of oats 2,185
Hhds. of tobacco 17,681
Casks of flaxseed 11,813
Casks of ginseng : 233
Bbls of ginseng ' 105
Bbls, of beeswax 273
Casks of indigo 23
Bales of cotton L8
Bundles of leather 126
Bbls. of hair powder 42
Bbls. of starch 15h
Hhds. of snuff 31
Bbls., of snuff 215
Boxes of smuff ' 73
Hhds. of lime 185
Casks of potash 65
Hhds. of tamners bark 112
Bbls. of naval stores 19,883
Hhds., of furs & skins - 56
Tierces of furs & skins 16
Cases of furs & skins 136
Bundles of furs & skins
Tons of hemp L7

Tons of oakum 27

[
-3
[>:]
.

9
9
2l
96
12
8L

166,530

253

7

2h,316

159

25,0419

3,342

202

107,890

23,640

32

115

- L39

4,915

168

269

2,285

4,138

2,669

37

12

3L

Al

I3

110

13

23

9

115

13

183

104

168 .
20,097

155

5

3L

10

5
1



Appendix ITT-2-1 Continued

Bu. of coals

Coils of cordage
Tons of cordage
Pieces of cordage
Cables of cordage
Anchors of cordage
Boxes of soap

Boxes of candles
Bales of pimento
Tierces of pimento
Bbls, of pimento
Bbls. of cocoa
Tierces of rice
Casks of ham

Hhds. of salt

Bbls., of salt
Bushels of salt
Bbls. of o0il

Boxes of sweet oil
Bbs. of beef & pork
Tubs of beef & pork
Hhds. of fish

Kegs of sturgeon:
Kegs of butter
Bbls, of lard

Kegs of lard

- Tierces of tallow

Kegs of tallow
Boxes of lemons

Bbls., of potatoes & apples

Bbls. of onions
Bushels of onions
Ropes of onions
Tierces of nuts

Bbls, of nuts

Bags of nuts

Casks of sarsaparilla
Bbls. of sarsaparilla
Tierces of seneca root
Bbls. of seneca root
Bbls, of ginger

Bags of ginger

Hhds. of iron mongery
Casks of iron mongery
Boxes of iron mongery
‘Bundles of iron mongery
Kegs of iron mongery
Pieces of iron mongery

7h

2,205

58%

61
898
836

1,620
8L

13
157

h
1,745
531
32

83
1L

bty 347
216
112
162
19,8L8
178
131
1,373

288
267
+3h2
29
281

96
1,611

6,791
Lk, 686
76

20
15
19

1l
- 52k
2

139
168

151
3,196



Appendix III-2-1 Concluded

Bars of iron
Tons of bar iron
Pigs of iron
Tons of pig iron
Tons of steel
Bundles of steel
Faggots of steel
Bars of steel
Boxes of steel
Tubs of steel
Sheets of copper
Cakes of copper
Copper stills
Smith's anvils
Casks of paint
Kegs of paint
Riding carriages
Wagons

Dutch fans

Dg. of Windsor chairs

Shooks

Bricks

Rheams of paper

Pounds of ham

Hhds. of bran & shorts
Tierces of bran & shorts
Bushels of bran & shorts
Hhds. of dye stuf
Tierces of dye stuf
Trummels of dye stuf
Truss hoops -

Nests of tubs

Ibs, of whalebone

Masts »

Bolts of canvas

Bolts of duck

Carts <. ...

Drays

Bbls. of barley

75

178l

8,36k
632
372
146
12

21

31
1,09

5

50

18
534
Lé

23

- 550
72

2
59
329

3,438"

722,109
2,997
2,000

316
110
16
12}
10
30,780

2,700
20
202
73

3

1 .

600

785
7,543
L33

11 -
23
20 -
h6
37
16

68

87
18

83
(E;

- 303

© 1,355
656,533
590

Lo

10
50

9
12

58
174 )

Much merchandize in Pipes, hhds., casks, tierces, bbls., kegs, cases, bales,

crates, trunks, chests, boxes, packages, hampers,

' Signed Frederick Phile, Naval officer,

Philadelphia. November 28, 1785.

Source: American Museum, Vol. IV, p. 277.

o

baskets, bundles and bags.
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Appendix ITI-2-2
PHILADELPHIA EXPORTS FOR PART OF 1789

"Philadelphia exporte from August 1 -- December 31, 1789

192,762 bbl. flour hls - Pound 395,162
11,243 % bbl. flour 20.58 © 11,52
16,876 bbl. bread 18/9 | 15,821

511 hhd. bread Pound 3/15 1,916

. 268 1bbl. bread 9/ 120
7,807 kegs bread 2/6 : 975

. 1,52l bags bread 18/9 1,428
1,508 1lbs. bread 18/9 cwt. 12

" 378 hhds. corn 558 . 1,039
321 bbl. corn I5s 7L 2h0
76,613 bushels corn 158 13,407
680 hhd., meal . Pound L4.10 3,060
7,8 143, bbl, meal 22.6 8,823
533 % bbl. meal 11.3 300

27 hhd, rye meal Pound L 108
3,554 bbl., rye meal 20s . 3555k
1,038 tierces of rice Pound 6/7/6 25,742
489 % tierces of rice 63/9 1,558
7,421 hhds, flaxseed  Pound 2,10 18,552
419 % hhds. flaxseed 258 52l
6,883 bushels flaxseed 6s 2,064
913 bushels rye s 182

110,181 bushels wheat 8s Lh,072

812 hhd. tobacco Pound 17.10 1},218

515 bl. tobacco Pound L - 2,060
2,220 M staves - Pound 7 , 15,536
49 M heading Pound 9 Ll
1,350 M ft. lumber L7/6 3,207
1,607 M shingles 7/6 M 602
1,897 pieces plank 10 s each 9L8
722 boards hs - 15)
89,800 1lbs. of cotton 1/6 1b, 6,735
146 tons logwood Pound - . 58Y
gg% ;g;:sg potash = 11} tons LO Pounds 1,560 -
737 pleces mahogany Pound 3 2,211
31 M hoops ' é5s 101
237 % bbl. beef 23/6 267
1,599 bbl. beef | Ws 3,598
50 tubs beef 308 75
2,31} bbl. pork 65s 7,520
126 hhd. beeswax Pound 65 8,190
10 bbl, beeswax Pound 17 170
108,400 gals. rum 3/6 18,970

11,300 gals. brandy ok 2,260

13

LY



Appendix IIT-2-2 Continued

80,000 1lbs. coffee
70,000 1lbs. loaf sugar
26,000 bu. salt
15,000 1bs, snuff
Glass
777 cases gin
Gin |
32,000 1bs. of nails
2y fire engines Pound
4,470 cwt. sugar
2,155 reams &
499 bundles paper
;0,000 lbs. gunpowder
17,000 1lbs. pepper
. 820 tons of iron Pound
1,840 bbls, naval stores
80 hhd. skins Pound
12 cases skins Pound.
8 kegs )
L1 casks) 18,000 1b, indigo
9 bbls.)
53 casks of ginseng
of 300 lbs. each
558 casks of oil '
. 22,350 gals.
. 331 casks of ham Pound
"758 chests tea ‘Pound
f chests tea . Pound’
505 chests (Lyson) Pound
378 popes of wine = Pound
117 hhds. of wine Pound
U7 % casks Pound
2,599 Windsor chairs
1,027 casks: of beer & porter
526 boxes soap
16 coaches - Pound
27 chaises & phaetons
17 sulkies Pound
11 cabrioles . Pound
8 carriages Pound
20 waggons & carts Pound

17

174
13d
28
2s

28s

9d
50 -
S0s

208
3s
3s
25
10s
60

50
5s

2/6 1b.

3s gal.
11,5 cask
Lo .

15

10

10 -

20
10
7/6

* 35s

50s
200
50 Pounds
30
Lo
100
20

6,333
3,791
2,600
1,500

965
1,807

760
1,200
1,200

11,175

* 2,954
6 000
2, 550

20, Soo

920

ki, 800
600,
4,500

1,987"

3,352

3,72l

31,320
1,320
5,050

15,120 .

2,340
L, 470

77h
1,797
1,315
3,200
1,350

510

800
400



78

Appendix ITI-2-2 Concluded

Besides the above articles, were various others, which want of room obliges
us to omit -- but which, estimated at the current prices, amount to

Yo 317,650
Amount of exports i - 1,113,239/15/11

Signed: Joseph Erwin -

From The American Museum, Vol. 8, pp. 11L-116

"
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Appendix IIT-2-3
DESTTNATION AND MONTH SHIPPED OF PHILADELPHIA EXPORTS IN 1788

nState of the exports of flour from the port of Philadelphia in the year
1786, In bbls."

Liverpool 828 St. Thomas 2,586
‘Guernsey 308 St. Bartholemew 4,20
"Gibralter 5,029 Teneriffe 1,807
Jamaica 24,516 . Madeira 2,823
Antigua : 7,3LbL Hamburgh . 120
Barbadoes 5,70 Stockholm 12
Dominica ki, 7hé6
St. Christopher's L,106
Grenada 2,491
St. Vincent 2,217
St. John 1,02}
Montserrat hél
Tortola 399
Bermuda 726
New Providence 5,8L5
Halifax 3,151
Port Roseway 156
Cleared for
West Indies 9,483
Bordeax 2,075
Havre de Grace 300
Isle de France 1,00
Cape Francois . 235
Cadiz . 37,699
St. Andero 12,512 -
Corunna 2,858
Malaga 1,800
Barcelona - 1,719
Alicant 1,435
Ferrol 1,298
Guion 250
Trinidada 1,921
Carthagena, S. Am, 300
New Orleans L4,580
St. Augustine 143
St. Eustatius 1L,82L
Curracao ' 1,771
St. Martin 1,02}
Surinam . 530
Demarara 190

St. Croix 9,948
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To: ports in the United States

Portsmouth, N, H.

Boston

Newbury port

Salem

Rhode Island
New London
New York

New Jersey
Georgia

S. Carolina
N. Carolina
Virginia

Total barrels

305
15,299
1,665
1,040
980

220,605

The shipments each month were

January
February
March
April
May
June

Source: American Museum, Vol..VII, pp. 125-126

none
4,373
12,433
23,215
27,489
20,838

as follows,viz.

July
August
September
October
November
December

2),,268
15,51L
16,560
21,,723
25,609
25,583

220,605
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Appendix IIT-3

NEW YORK EXPORTS

A contemporary evaluation of customs-house returns for the year 1788
jndicates the value of domestic exports of thestate of New York at

E770,000.. Converted to dollars at the official rate of eight shillings

1
New York currency to the silver dollar, this amounts to $1,925,000,

The estimate of New York exports used in Table 3-C istesed on returné :
for a three month period in 1790 which show New York imports to be about
: -?:»SOO,OOO.2 The $2 million estimate for the year is merely an extrapolation

of the figures for the quarter.

1 See Appendix ITI-3-l.

2 American Museum, Vol. IX, p. L47-L8.
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Appendix ITI-3-1

NEW YORK EXPORTS FOR 1788

"Mr. Printer,

Having some time since seen a publication from the collector of
the port of New York, of the exports from the State,j... curiosity led
me to make a rough calculation of the value of those articles which may
with propriety be denominated the produce of the State: ... From the
calculation, the amount appears to berearly (X 770,000): but asmny
articles were shipped to the neighboring states, without being entered at
the custom house, it is supposed by proper judges, if the amount thereof
was added to the former sum, that the exports of the produce of this state,
for the year 1788, cannot be less than one million, our currency.”

New York, March 19,1789.
Value of the exports from the city and port of New York, for the year

. 1788, exclusive of foreign manufactures, and articles coastwise to other
states, viz.

Bushels of wheat 322,000 . @ 8s ¥ 128,800
Bushels of Indian corn 183,000 @ 3/6 32,025
Bushels of rye 10,000 @ L/6 : 2,250
Bushels of buckwheat 12,000 @ 3s 1,800
Bushels of oats 12,000 @ 2s 1,200
Bbls. of flour 62,000 @ LOs 12},000
Bbls., of beef 8,600 @ ©50s 21,500
Bbls, of pork 8,700 @ 80s 3L4,500
Bbls, of fish 3,800 @ 25s L, 750
Bbls., of cider 520 '@ 15s 390
Bbls., of apples 2,800 @ B8s ‘ 1,120
Bbls, of potatoes - 1,920 @ 10s 960
Bbls., of bread " 1,25,100 @ 30 63,150
Bbls. of lamp black 200 @ 20 200
Bbls, of hams . 190 @ 180s 1,710
Bbls, of vinegar 3 @ 20s 3
Bbls, of pease 11,300 @ 20s ‘ 6,450
Bbls., of tallow 96 @ 200s 960
Bbls, of nuts 2L5 @ 8s 98
Bbls.of oil 517 @ 70s - 1,809
Bbls., of naval stores 7,900 @ 10s 3,930
Bbls, of potash 13,12} @ 120 78,7LL
Bbls. of honey 73 @ 150 s5L7

1 See American Museum, V, p. 230.




Bbls, of beeswax
Bbls,.of mustard
Bbls of starch
Bbls. of clover-feed
Bbls. of rye meals
Bbls, of Indian meal
Hhds. of lime
Hhds. of ginseng
Hhds. of flaxseed
Hhds, of flax
Hhds, of loaf sugar
Hhds., of snuff
Hhds, of No. Y. rum
Casks of oak bark
Casks of furs
Casks of nails
Kegs of bread
Firkins of butter
Firkins of lard
Jars of horney .
Anchors

Boards

Hoops

Shingles

Heading & staves
QOars

Handspikes
Trunnels

Shahen hhds.

Hhds. of cider
Carriages

Windsor chairs
Hogs

Horses

Sheep

Horned cattle

Raw hides

Cables

Coils of cordage
Spars

Boats

Bricks

Iron pots

Mill stones

House frames
Saddles

Oysters

Feet of boards
Feet of scantling
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Appendix III-3-1 Continued

21}

2l5,282
201
50

60,000
1,101,453
L0L,672

1lbs.

@ Wk
80s
80s
80s
20
20

75E
208
10%
LOs

90s
20s

10K

708
708

2,320
210
580
264

8,653
2,02],
85

13,120

9k, 59
130

1,015
1,050

3,853
1, h16
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Appendix-ITI-3-1 Concluded

. Feet of plank 30,627 - kO
Pieces of sq. timber 3,h21 . ' 1,000
Pieces of sq. cherry wood 220 ‘ ) 1,000 -
Bunches of onions 90,341 Ld 1,505
Cheese 67,239 éd 1,680
Flax 27,179 6d 681
Hams 5,651 6d il
Bars of iron 15,134 at 2hs per cwt. 6,120
Dz, poultry 325 12s 195
Tons of hemp 20 S%Z 1,000
Tons of hay 12 3L 36
Tons of neil rod N 3%1 . 120
Tons of pig iron 530 8 L,240
Tons of timber LSk 54 2,270
Tons of clay 6 , 6
Pairs of shoes 11h Mo}
Bundles of tow cloth 92 LY 368
Bundles of leather 30 10% 300
Bundles of whalebone 22 10¥ 220
Boxes of candles 91l 60s 2,742
Boxes of soap 788 30s 1,182
Boxes of chocolate 251 708 898

Source: American Museum, fol. VII, pp. 125-126
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Appen'di.i pas i

MASSACHUSETTS EXPORTS

A complete account of Massachusetts exports for the year 1787 is
included in Appeﬁdix III-4-1. Converted to dollars at the official rate
of 6 shillings Massachusetts currency to the dollar, the value of exports
to foreign countries during the year amounted to $1,588,000. In 1789, =
Boston correspondent wrote to the editor of the American Museum, "We have
the pléasure<to iﬁform the public, from the authority of the controller-
general's books, that the increase of trade throughout the Commonwealth,
fof the three last vears, hasbeen in a ratio beyond the expectations of the
most sanguine, antecedent to this period. The aggregate exports of the
state in the year 1787 were nearly seven-huhﬂred thousand pounds currency,
which was almost as much as they were in any yea: before the revolution.

A complete account of our exports of 1788 is not yet collected. We are
induced to believe, however, that they are far greater than they were

in the preceding year. In this town, the augmentation is very great,
though we have reason to suppose that it by no means exceeds the propor-
tion of other seaports in the Commonwealth. In 1787, our total exports
from the port of Boston were computed to be about three-hundred and
seventy thousand pouhds,...In 1788, our exports were about four hundred
and sixty thousand pounds....";

The figures cited above tally with the retufﬁs for the port of Boston
presented in another place., Assuming that the exports for the remainder

of the state did increase at the szme rate as those for Boston, the 1788

1 The American Museum, Vol. 5, p . 115,

2 The American Museum, Voi. 7, pp. L9-50.
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exports for the entire state would have amounted to $1,969,000 and this es=-

timate has been entered in Table 3-C,
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Appendix III-5
OTHER RETURNS

Scattered ;eturns from various other ports are presented in the
Appendix to give some idea of the commercial activity of the period
outside the four major.centers of trade,

Tﬁe rapid growth of Baltimore during'the periodmekes it difficult
to class as "an out-port" by the end of the period and thereturn for
the period from October lst, 1789 to September 31st, 1790 shows theextent
to Wthh Maryland had become a wheat produclng center even at thlsearly
date.l

The returns for the small North Carolina ports of Edenton and Port
Roanoke during the Confederation period are interesting because they show
the extent and composition of Carolina exports.é Naval stores and other
forest products togethe; w1th pork-and corn reflect the frontier character
of the state's economy. The estlmate of North Carollna exports for 1786
in Table 3-C excludes North Carolina produce shipped through Charleston
or Virginia.3 ) '

Winterbotham wrote of Delaware that "The manufacture of flour is carried
to a higher degree of perfection in this State, than in any other in the
Union. "In the fall of 1789, and the spring of 1790, thefe were made at the
Brandywine mills fifty-thousand barrels of superfine flour...These mills give

. employment to about t wo hundred persons."h He stated that over 28,000

See Appendix ITI-5-1,

See Appendix III-5-2,

American Museum, Vol. 1, p. 112,

Winterbothan, An Historical View, Vol, II, p. L66.

s wnhn e
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Appendix III-S Concluded

barrels were shipped even in 1786. A relatively low state of trade mems
evident in the returns included in Appendix III-5-3, A

Finally, a return is included for the port of Alexandria, Virginia.l
It is unfortunate that the only export records for Virginia during the
Confederatiop pgr;od are for the tobacco released from state warehouses.2
‘There is much evidénce to indicate that plantations were shifting from wheat
to tobacco and the returns for‘Alexandria‘are only a}sméll proportion 6f
the grain exports of the state since Norfolk, Georgetown; Baltimofe, and

many smaller ports also shared in the trade.

.1 See App endix ITI-5-)

2 See Chapter 2
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BALTIMORE EXPORTS FOR 1789-90

"Exports from Baltimore, Oct. 1, 1789 - Sept. 30, 1790"

Barrels of fléur 143,174

Barrels of bread 9,843

Bushels of wheat 228,116

Bushels of corn 249,310

Casks of flaxseed 2,282

Barrels of meal 4,674

Shingles ' 2,415 M

Barrels of pork 383

Staves and heading 250 M

Tons of pig iron 727

Hhds. of tobacco 1h,17hL

Value of the above articles $ 1,916,210,13
Unenumerated articles 111,530,31
- Total exports $ 2,027,770.6L
Imports during the same time 1,945,899.55
Balance in favor of Baltimore 81,971.09

Source: American Museum, Vol. IX, pe B
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EDENTON AND PORT ROANOKE, N. C., EXPORTS, 1787-88

"Exports from Edenton, N. C., for 1785, 1786"

1785 1786
Tar, bbls. 18,082 17,865
Pitch, bbls. . 3,002 | 2,853
Turpentine 16,457 10,768
Plank & scantling, ft. 339,000 350,000
Pipe staves 310,000 547,000
Hhd, staves 1,800,000 1,1,5),000
Shingles 5,700,000 ~ 6,291,000
Pork, bbls, - 7187 1,671
Corny, bushels 178,920 66,151
" Blackeyed pease, bu. 7,363 2,688
Wheat, bushel . 2,085 120
Fish, bbls. 1,655 I, ils2
Tallow, 1bs. 8,600 | 11,210
Hides : : 144200 5,167
Lard, bbls. - 100 162
Tobacco, hhds. . 560 1,163

"Port Roanoke, N. C., exports, Sept. 8, 1787 -- March, 1788"

Naval stores, bbls, - 27,456
Pipe staves . 193,000
Hhd. staves 570,000
Bbls, of staves 460,000
Shingles 3,707,000
Indian corn, bushels 123,700
. Blackeyed pease bu. 5,163
Bacon, lbs. 11,000
Tobacco, hhds., - : 500
Flaxseed, bushels 500
Turpentine, bbls. 2l
Pork, bbls. . 12}
Hides, ‘ 1,190
Fish, bbls. 4,962
Oars 2,000
Otter skins 700
Deer skins 1,000
Snake root, lbs. 1,200
Bees-wx, lbs, 3,610

Source: American Museum, Vol, VI, p. LOl




93

Appendix III-5-3

EXPORTS FROM WIIMINGTON, DEL., 1788-89

"Exports and imports of the port of Wilmington, Delaware, from the |
1st of June, 1788, till the lst of June, 1789."

§§gorté (incompletely copied)-~ " ..

21,783 bbls, superfine flour
457 bbls. common flour
256 bbls, middlings flour
346 bbls., ship stuff
363 bbls, ship bread

41 kegs of biscuit
288 bbls. corn meal
205 bbls. pork
5,958 bu. Indian corn
775 tierces of flaxseed
2 tierces rice
1,000 Windsor chairs
50 cwt. bar iron
1,040 hhds. hoop
plus other lumber & provisions

Imports included rum, sugar, cqffée,nolasses, cotton, limes, l!linen, and
salt.

Source: American Museum, Volume VI, p. 108.
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Appendix TTT-5-4
' EXPORTS FROM AIEXANDRIA, VA., 1788-89

"Exports from the port of Alexandria, Virginia, from the 20th
July, 1788, to the 1lhth July, 1789."

5,122 hhds. tobacco
32,088 bbls. flour
2,649 bbls. bread
37,891 bushels corn :
1,742 bushels peas & beans
805 bb.s tar
685,000 shingles
128,620 staves
11,200 £t. plank
102,268 bu.. wheat
‘50 bbls. pork
L7 tierces rice
50,000 1bs. ginseng
6 hhds. ginseng
. 28 casks ginseng -
63 tierces ginseng

Source: American Museum, Vol. 6, p. 108,
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NEW YORK IMPORTS

March 2L, 178l to April 17, 1787

Value of non-enumerated articles $ 9,127,340
Value of enumerated articles 2,944,732

$ 12,072,072

Reducing the above to an annual average by dividing by 3.

Annual average value of non-enumerated articles $ 3,042,467
Annual average value of enumerated articles 981,577

$ L4,02k,02l

Source: Appendix IIT-6-1



"Imports into New York, from March 2k, 178l to April 17, 1787.%

ARTICLE

Non-enumerated
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Appendix ITI-6-1

NEW YORK IMPORTS, 178L-1787

AMOUNT

articles

Rum gals, 3,610,565
Madeira 86,608
Common wine 668,012
Porter Lk, 327
Linseed oil 21,775
Tea lbs. 1,28L,775
Coffee 567,508
Chocolate 3,919
Loaf sugar - 282,303
Snuff 1,370
Mfd, tobacco 110
Cheese 107,952
Leather 26,210
Raisins cwt, 1,052
Cordage 7,423
New hollow ware 2,210
Axes and scythes doz. 1,258
Bottled porter 13,6k3
Hats 14,963
Boots pr. 771
Shoes pr. 96,722
. Saddles 792
Tons of hemp 318

" PRICE

VALUE _
3/6 631,849
8s 314,63
hﬂ ' 133’602
28 h, ’-l33 '
6s _ 6,532
3s 192,713
1s 28 ’375
2s 391
1s 1),115
28 127
28 11
9d Li,0L8
1s 1,311
60s 3,156
60s 22,269
28s 2,09
20s dz. 1,258
15s dz. ' 10,232
208 1)-1’ 963
308 1,156
6s 29,016
60s 2,376 .
60L _ 19,180

Silk; playing cards, carriages, rope, yard, silver '
plate, gold plate, watches, clocks, bottled wine,

starch and hair powder, matt, harness

L 4,828,829/13/6

Source: American Museum, Vol. VIi, p. 311.
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Appendix III-7
PHILADELPHIA IMPORTS

Value of Philadelphia Impor'bs1

March 18, 178} -- March 17, 1785
Value of articles ad valorem $ 7,733,209
Value of enumerated articles 1,253, 090

Subtract 15% of the value of
enumerated articles to obtain

their prime cost. - 187,963
Extimated value of Philadelphia $ 8,798,336
imports —_—

Value of Philadelphia Imports,

November 1, 1786 -~ October 31,1787

Value of articles ad valorem $ 1,989,856

Computed value of enumerated
articles @ 1789 valuation 1,369,884
Subtract 15% to obtain prime cost - 205,483
Extimated value of Philadelphia 3,154,257
imports —_——

1 See Exhibit TII-7-1
2 See Exhibit III-7-2
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Value of Philadelphia Importsl

August 1st, to December 31, 1789

Value of articles ad valorem $ 1,709,067
Value of enumerated articles 631,276

From which we subtract 15%
to obtain prime cost - 91,692
Estimated value of imports for 5 months $ 2,245,651
. - - — ]

—~

Translating these figures for five months
anti an annual basis by diving by .L9,
the proportion of trade estimated to be
carried during these 5 months, we obtain
the following. :

Value of articles ad valorem $ 3,487,892
Value of e numerated articles : 1,288,318
Subtract 15% to obtain prime cost - 193,2L9
Extimated imports for 1789 $ 4,582,961

1 See Appendix III-7-3
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Appendix ITI-7-1

—

"Imports into & exports from Philadelphia of sugar, wines, spirits,
molasses, teas, coffee, and cocoa from March 18, 1784, to March 17,

17856"

Imported orted
Loaf sugar, cwte L, 694 176
Muscovado Th, 720 5,935
Madeira, gals. hk,738 3,130
Other wine 255,278 _ 3,325
Bottled wine, dz. 11,297 6
Rum, gals. 1,221,118 146,595
Brandy, gin, etc., gals. 135,391 12,602
Molasses, gals. 593,094 28,700
Pounds of green tea 118,803 3,900
Pounds of black tea 382,479 11,135
Cwt. of coffee 5,997 470
Cwt. of cocoa 76l

Value of enumerated articles J 169,322 8s 11d

Value of non-enumerated .

articles during the period % 2,896,332 16s 3d

Amount of duty paid for articles imported during period E 102,601/17/9
Amount of drawback ¥ 5,950/17/9

Source: American Muséum; Vol. 7, p. 68.
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*Imports into, and exports from, Philadelphia November 1, 1786
to October 31, 1787 of sugar wine, spirits, tea, and coffee."

rted orted

Cwt. Refined sugar 21 L
Cwt, Muscovado L9,920 -3,829
Madeira wine gals. 18,657 13,625
Other wine gals. 369,088 ‘ 71,110
Doz. bottle wine 7,371 236
Gals., rum 796,707 47,028
Gals. brandy, gin; etc. 76,077 ‘ 6,58l
Pounds green tea 21,977 5,635
Pounds black tea 430,160 41,515
Cwte coffee 8,990 356

"Value of non-enumerated articles during the above
period," E 745,263 10s 7d.

Source: American Museum, Vol, 7, p. 121.
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Appendix III-7-3

"Estimate of the merchandise imported into Philadelphia from August
1, to December 31, 1789."

Merchandise ad valorem £ 640,100
176,900 gals. molasses 28 ‘ 17,690 A
32,8552 gals. Madeira wine 10s 16,427
159 986 gals. other wine 6s ' L7, 996 :
168, ,96L% spirits s 33,738
179,35)4 bu. salit 2s 17,935
"15,562 bu. coal 1s 782
"5,569 1lbs, hyson tea 10s 3,784

9,618 1bs, inferior :
green tea Ss 2,40k
10,9535 Ibs. bohea tea 28 u,095
1,743,908 1b. muscovada
sugar 64 43,597
19,778 1b, white powdered
sugar 8d 659
511,862 lbs. coffee 17d 40,522
103,339 1lbs. cocoa 6d% 2,718
Raw materials & ¢, not subject to duty
extimated at 5,000

¥ 876,533 . 7 .9

In order to reduce the enumerated articles, which arelere set down
at their Philadelphia market prices, to their prime costs, we must
deduct 15%, which, from L 236,h33/2/9 amounts to

L 35,46L . 19 .5

8L42:,068/8/1

Total value of exports from Phlladelphla for 5 months
L1 113,239/15 11

Imports

Total value of imports for 841,068/8/)
Favourable balance for five months L 272,161/7/7
Source: American Museum, Vol. 8, p. 116.




Chapter IV

Other Evidence on the Volume of Trade

Another way of attacking the problem of estimating the level of
trade is from a survey of the records of the countries with which the new
nation carried on commerce. Foremost among-the customers of the United
States during the Confederation period was the imperial power which had
controlled completely'the trade §f the 13 colonies during the pregrevolution-
ary period. British trade policy ih the Confederation period toward the
United States was very favorable as regards trade with Great Britain as op-
posed to the restrictions imposed on the West Indian trade., The same
bounties on exporfs to the United States were given as on exports to the
British colonies., Imports from the United States could be carried in either
British or American bottoms and were ;ubject to the same duties and draw-
backs as goods imported from the British colonies. The trade policies were
aimed at securing as large a'proportion as possible of the trade of the
former colonies.q

The estimated market value of British imports from the United States
is shown in Table L~A. From a survey of the changed post-war commercial
sitﬁation one would expect that U, S. exports to Great Briﬁain would decline,
Tobacco, indigo; and navel stores no longer were required by law to be
shipped to England for re-export. The decline of the re-export trade in
tobacco has aifeady been alluded to.2 Rice shipments to European ports
north of Cape Finisterre no longer had to be sent first to England. What
is interesting, therefore,'is not that American exports were marginally

1 Richard Champion, Considerations on the present situation of CGreat
Britain and the United States of North Americs, with & view GO their future
commercial connections (London: John Stockdale, 176L).

2 See Appendix II-l. '
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Table L-A
Estimated Market Value of British

Imports from the United States, 1770-75, 178L-92.

Year Estimated Market Value Value Relative
= (in thousands) - (1790-100)
1770 $3,218 55
1771 : 5,978. ; | 86
1772 5,078 S 86
1773 4,960 | 8l
1774 , b, 8L2 | 82
1775 6,555 m
1781 ke s
1785 h,901‘ 83
1786 L,134 70
1787 L,L88 | 76
1788 . ©,901 83
1789 4 1,901 83
1790 5,905 | 100
1791 LTk I 80

1792 L, 311 73

Source: Appendix IV-l
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lower in the post-war period but that they were as high as they were. The
estimated annmual average value of exports from the 13 colonies in the six
years preceding the revoluﬁion was $4.96 million while theestimated average
value in the period from 1784-92 was $lL.7l million. The value of exports
" 4o Britain also shows the same cyclical behavior noted in the Philadelphia
export'series with a low occuring in 1786.1

The official value of British exports to the United States during the
" period is éhoﬁn in Table L-B. If we aséume that prices of British exports
were relatively constant over the period, this series can be taken as
demonstrating quite accurately the trend of trade during the pefiod aithough
.its value for estimating thé absolute level of trade is uncertain because
of the valuation of xports by their official rather than market values. The
behavior of this series conforms quite.closely to our hypotheseéabout imports
being at a high level after the war for independénce due to pent-up demand
and then declining until 1786-87. That prosperity in the Unifed States had
reasserted itself by 1789 is also evident from the figures.

The other important European customer of the United States was France.
As will be seen from the two sources on French trade presented in Table
,-C, exports to France during the period of Confederation averaged aroﬁnd
9 million livres per year which amounted to about $1 3/k million. The
reliability of the French figures is open to questioﬁ; and I have no idea
as to the basis of valuation, Jefferson stated the walue of exports to
France in 1790 at $1.L million,, and so the French figures seem quite

feasible, the difference being explained by Jefferson's figures being for

1 See Table 3-B.

2 Ford, Jefferson, Vol. 5, p. Ll3.
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Table L4-B
Official Value of British Exports to the United States

(in thousands Fs)

Year 0fficial Value Volume Relative
(1790-100)

1783 ¥1,L35 b1.8
178} 3,679 107.1
1785 . 2,308 6743
1786 : 1,603 L6.7

: 1787 2,01 58.6
1788 1,886 55.0
1789 2,525 | 73.6
1790 | 3,432 100
1791 . Ly225 123.1
1792 | 11,271 12h.h

1793 - 3,518 102.4

Source: MacPherson, Annals of Commerce, Vol. IV, pp. LO, 68, 99, 120, 137,
182, 198, 21%, 231, 262, 288.
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Table }=C
Trade with France
(in Iivres)
: U, S. Exports French Exports

Year to France ~ to U. S,
1783 2,615,000 11,723,000
1781 9,110,000 | 1,678,000
1785 9,211,000 1,778,000
1786 9,476,000 1,781,000
1787 9,595,000 1,815,000
1788 9,705,000 1,888,000
1789 9,653,000 1,719,000
1790 9,842,000 1,937,000

Source: M. Arnould, Memoire surla: situation commerciale de la France avec
les Etats-Unisde! 1'annee 1775 jusques et y compris 1795, Quoted in Edmond
Buron, "Statistics on Franco-American Irade, 1778-1806, "Journal of Economic
and Business History, (May, 1932).
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a 1l month year and the difference between prices in the two countries.

The estimates of imports from France during the -period are in the
range of 1.5 - 1.8 million livres or about $300,000. Jefferson atated the
imports from France iﬁ 1790 at $155,136. The difference between these
fiques, once again, is partly due to different price levels in the two
countries and imports in the year 1790 might well have been considerably
dimihished by the French revolution. The closer correspondence and greater
detail of Boissiere's figures might indicate that they are worthy of greater
trust than those of Arnould.

Table L;-D shows destination of exports for 1790 - 1792 indicating
that Spain and Portugal élso took congiderable amounts of U. S, exports,
but I have not been able to find any records of trade for these coﬁntries.
Albert_Kohlmeierl.attempted tO-estiméte'the volume of trade between the
United States and the Netherlands during the Confederation period from
shipping returns. His methods and results appear unreliable, but he does.
" cite the actual level of imports from America into Holland in 1785 at
slightly under $1 million and shows that the volume of trade increased
rapidljfdﬁring the period. Exports to the "Netherlands and possessions"
was near the $2.million mark between 1790 and 1792, but a large part of
thiswes trade with the Jest Indies.

Of crucial importanée to any discussion of the changed situation of
the foreign trede of the U, S. after the war is thé trade of the British
West Indisn Islands., Before the war, the 13 colonies had been practically

the sole supplier of sugar islands in foodstuffs and lumber. Trade deficits

1 Albert L. Kohlmeier, "The Commerce between the United States and the
Netherlands, 1783-1789." (Studies in American History Dedicated to James
Albert Woodburn, Indiana University Studies, Vol. XIE, Nos. 06-603
" Bloomington: 1925.)
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Table L4-D

Destination of U, S. Exports

1790 1791 1792
Great Britain and possessions  $9,2L6,562 $7,953,418 $8,192,328
Sweden 47,240 21,866 166,8L6
Denmark and Norway 22,116 277,273 573,890
Netherlands and possessions 1,940,278 1,634,825 2,102,180
Hanse towns 178,050 126,269 1,116,071
France and possessions l,668,902 4,298,762 5,67L,630
Spain and possessions 1,989,L21 1,301,286 1,769,618
Portugal and possessions 1,283,462 1,039,696 1,018,603
West Indies generally 59,L3L 229,396
East Indies generally 135,181 318,628 285,879

Source: U. S. Congress, Senate, Exports, Domestic and Forelgn from the

American Colonies to Great Britain, from 1697 to 1789, Inclu31ve. Exports,
Domestic, from the United States to_All Countries, from 1789 to 1093, Tnclusive.
Compiled and Collated from Official Papers by Charles H, Evans. OSenate

Report No. 259, Part 2. 53rd Congress, 2nd Session. (Washington: Government
Printing Office, 189L4). Table V. . Hereafter cited as Senate Report No. 259.
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with Britain had been offset by surplus in the West Indian trade. After the
war, U. S. ships were excluded from the carrying trade to the British islands
and the import of salt meat and fish was prohibited incorder to favor Irish
and Canadian producers. Several articles have called attention to the cir-
cumvention of the Navigation Acts following the Revolution by temporary
relaxation of restrictions, connivance of colonial officials, and smnggling.l
I think it fair to assume that theextent of illicit trade was fairly con=-
siderable, In 1785, Horatio Nelson wrote to the Admiralty that "nearly the
whole trade between the British colonies and the United States of America
was carried on in American bottoms. To see the American-ships and vessels
with their colours flying in defiance of the Laws, and by permission of the
officer of the customs, lading and unloading.in our ports was too much'for
-a British Officer to submit too (sic).® 2 |

My calculations3 indicate quite conclusively that the extent of legal
trade was considerably lower after the Revolution than before, What is
very interesting,'however, is that the value of trade from 1785-1787 was
greater than it was in 1793. The series on the trade of Philadelphia and
contemporary qualitative evidence point to a cyclical low in 1786,

A careful cdﬁsideration of theeconomic situation of the West Indies
during the period soon leads one to the conclusion that the reported trade
. with the U, S, considersbly understates the xtual extent of commercial

intercourse. The plantation economy had certain requirements for cereals,

1 Herbert C. Bell, "British Commercial Policy in the West Indies, 1783-
93", The English Historical Review, Vol. XXXI, 1916, pp. L429-Llil. Alice
B. Keith, ﬂrFglaxations in the British Restrictions on American Trade with
the B§itish West Indies, 1783-1802%", The Journal of Modern History, Vol. XX
(19h8

2 letter from Horatio Nelson to Lord Sydney, November 17, 1785, Nevis,
B. W. I. Colonial Office 152/6l.

3 See Appendix I¥-2-1,
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proteins, and lumber. A good measure of those requirements can be seen in
the imports from the 13 colonies in 1771-73. It can be readily ascertained
that the imports from ghe British North American colonies, even though ten
times greater after the war than before, were still far short of meeting
the West Indian need for fish and lumber. In fact, in 1790 Nova Scotia was
given permission to import from the United States 540 M. of staves, 92l M.
of boards, 40,000 barrels of flour and 80,000 bushels of wheat... "An
irrefragable proof that Canada had no surplus of either lumber or grain
beyond her own consumption, or undoubtedly the Cansdian market would have
been resorted to, in preference to that of the United States."; In 1789,
there was a complaint that the American fishing fleet was providing stiff
competition to Cape Breton and that "by their illicit practices forestal
us even in our own markets., Their outfit in provisions (the chief expenée)
is obtained at least thirty per cent cheaper tﬁan ours, and they barter
their fish at the neutral islands in the West Indies which are immediately
smuggled into our islands to the;greaﬁ disadvantage of the British tradefs."z
Canada, Nova Scotia and Newfoundland werenot.able to begin'to satisfy the
requiremeﬁts of the British West Iﬁ&ies. | |

At the same time that the British were disbouraging trade between the
United States and their West Indian cqlonies, the French were encouraging
trade with theirs, Jefferson estimated that value of trade to the French
Wes.f. Indiés in 1790 at 3.3 miilion as aginst $2.3 million with the British

West Indies.3 The relatiVély favorable conditionsthat Americans enjoyed

1 Bryan Edwards, The History Civil and Commercial of the British West

T
Indies, Sth edition {London: G, and W.B. whittaker, 1818-1819). 5 volumes.
UOI. TI, Pe 518. o
2 Harold Innes, The Cod Fisheries: The History of an International Econ-
omy (New Haven, Con,: JYale University Press, 1940)e D. 233,

3 Ford, Jefferson, Vol. V. p. L13.
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in trading with the PFrench islandé in comparison to the British have already
been shown.y In 1790, about $1.9 million worth of goods were exported to
Holland and her possessions. The largest part of these were bound for St.
Eustatia =- the entrepotmbbrthf'the West Indies from which the British
Islandt-were.supplied.in'cpntravention of the Navigation Acts. An inference
to the extent‘to.which ths Americans replaced the British in trade with the
non-British islands and the increasing extent to which £he Américans traded
with the foreign West Indies can be seen in Tables L-E and h-F.‘ It would
appear fhét the U, S. was shifting toward increased trade with the non-
British West Indies during the period,

Any conclusions about the value of American trade with the West Indieé
during the Confederation period must inevitably be tentative, There can be
little doubt that the legal trade with the British isiands was diminished
from its pre-war ievel -- the largest part of.ihe diminution being in the ex-
port of fish., There was érobably some loss of the lumber tr;de to the Cana-
dian colonies, Balznced against the loss of this legal trade waé the rapid
expension of trade with the French West Indies and indirect trade through St.
Eustatia, ’ ‘

The.immédiate effect of the Proclamﬁtion.of the King in Council, 2nd
'.June, 1783 prohibiting American ships from trading with British islandé, was.
‘40 raise prices in the West Indies in anticipation of expected shortages and
price increases.2 Prices soon réturned to their normal level, however,
indicating that the normallchannels of supply were not markedly affected.

L. Ce Gray concluded: "It is doubtful if British policy seriously affected

1 See Appendix II=2.
2  See Appendix IV-3.



113
Table h—E

Exports from Great Britain to Foreign West Indian Colonies;

1782 : B . ¥363,000 -

1783 102,000

1781 | . 12,000

1785 o 653

1786 | 8,77k

1787 67
Table L-F

Exporfs from the British West Indies to the United States,

Commodi ty 1763 178, 1785 1786 1787
Sugar (cwt.) - 5,651 7,595 16,142 35,801 19,333
Rum (gal.) 679,760 2,742,277 2,188,000 1,399,040 1,620,205

Molasses (gal.) 53,600 5,800 43,800 1,800 14,200

1 Source: MacPherson, Annals of Commerce, Vol. IV, p. 160.

2 Source: Ibid., Vol. IV, p. 161,
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the flow of Americsn lumber and provisions to the Islands- after the first
scarcity and high prices that followed its imposition, The 1liberal policy

of France with respect to American trade with the French West Indies partial=

ly offset the disadvantages'of the British Policy.". American trade with

1
the West Indies was not expanding in the post-war period because the e conomy

of the West Indies was not expanding and the future of this trade was doomed
to a decline in its.relative importance to the économic life of the new

nation,

1 Gray, Southern Agriculture, Vol. 1, p. 602.
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Appendix IV-1
CONSTRUCTION OF THE SERIES SHOWING VALUE'QF EXPORTS TO GREAT BRITAIN.

THE PROEIEM:.'Thé basic prbBlem.confronting the'gtﬁdentjof éritish
foreign tréde during fhis pefiod is that the falues 6f exports and imborts
are based on official valﬁes.i Some of these'vaiues date back to the
17th century and.beaf no rélation to mariet prices of the commodities,

The British foréign trade serieé in&ibat; changes in the voluﬁe‘of trade.
what is’desired is a meésuré’of the valﬁe.of trade in terms of market

prices, f.0.b. American ports.

EVIDENCE: Evidence on the official value of British imports from the United
States iﬁ.the pre- and post-revolutionary periods is taken from the official

British returnss.z’3 Thé value of American exports to Great Britain in

the base year, 1790, is taken'from Jefferson.h Prices are taken from A. He

Cole., Wholesale Commodity Prices in the United States, 1700-1861,

Statistical Supplement, Actual Wholesale Prices of Commodities.

1 Albert H, Im}ah, Economic Elements in the Pax Britannicas Studies in
British Foreign Trade in The nineteenth century (Cambridge: Rarvard Univer-
sity Press, 1958). o

2 Official values for British imports from the colonies comprising the
Uniteg States for 1770-1775 came from Great Britain, Board of Trade, 6220,
po 17 [ !

3 Official values for British imports from the United States for 178k~
1792 comes from MacPherson, Annals of Commerce, Vol. IV, PP, 68, 99, 120,
137, 182, 198, 21k, 231, and 262.

i Ford, Jefferson, Vol, V, pe L3
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'PROCEDUREzl An estimate of the value of trade with Greet Britain required
two series -- the volume of goods being shippéd froh the 13 statés to Britain
and the American prices of those commoditieé. The volume series was obtainJ
.ed by converting the official value of American imports for the years covered
into a relative volume series based on 1790. Thus, if the official value
of imports from the u. S. in 1770 was E 1,016,000, and the official value
in 1790 was k. 1,190,000 the relative volume of Brltish imports of American
goods in 1770 was taken to be 85% of the volume of 1790. The assumption
underlying this proeedure is that the composition of British imports from
the U. S. did not change sufflclently to make this way of estlmating volume
grossly inaccurate.

Secondly, a price index was constructed with weights appropriate to
the composition of Britiéh imports from the United States. The basis for
the weights is the value of specific commodities in 1791 as cited by Jeffer-

80N, The following weights were used:

Tobacco 55%
Indigo 13
Rice 12
Wheat ’ 10
Flour 5
Potash 5

Importé of cereals in 1790 were very high due tc crop failures in
Europe and the weights‘givaxin this table are lower than indicasted by the
value of grain exports to England in 1790.} Prices for 1773-75 for tobacco
at Philadelphia were not available and consequently a price relative was

assigned whichwas the average for 1770-73. This procedure seems justified

1 See Appendix IV-1-1,
2 Ford, Jefferson’ VOI. VQ, po MB.
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if the prices at Charleston are observed for they were fairly Stéady over
‘the yéars in quéstion at the 1770=73 levels |

The price relatives were then multiplied by volume relatives to obtain
value relatives based on 1790. Thus, in 178L, the price relative of 1i9
multiplied by the volume relative of 63 yielded a value relative of 75.

The finsl column of table L-A was obtained by multiplying value
relatives by the value of exports from the United States to Great Britain
.in 1790 as given by Jefferson. The figure of $6.9 million was divided by
1h/12'£o take a ccount of the fact that the customs returns for the year .
ending September 30, 1790, were for a 1l month~year; having been started
in August, 1789. This arbitrary procedure may understate the value of
exports for 1789-90, but it doesmt affect the series on relative value
at a1l since the r elative volume and relative price series are independent
of the absolute value of eiports computed from American customs-house re-
turns for 1790. It can also be noticed that the behaviour of the price
relative index used in this series is extremely similar to the one in
‘Appendix ¥-1. A bfeak-down of the origin of American exports to Britain

by region is also included in Appendix IV-1-2,



DERIVATION OF MARKET VALUES OF U. S. EXPORTIS TO

GREAT BRITAIN FROM'OFFICIAL RETURNS

Appendix Table IV-1l-1

Estimated

6 Yr. Pre-war average - $l,960

9 Yr, Post-war average - $L,TlLk

Sources

See Appendix IV-1.

- Value of

Official Value U.S. exports

of British Relative Price : to Britain,
Imports from Volume Rela- Value f,0.b, Am-

the U, S, of exports tive Relative éritcan ports.

(in thousands of.Zs) (2790 = 100) (1790=100) (in.t?gu;gnds
1770 F1,016 -85 65 55 % 3,218
1771 1,340 113 6 86 5,078
72 1,259 106 81 86 5,078
1773 1,369 115 73 8L Ly, 960
1774 1,37k 115 71 82 1,82
1775 1,921 161 69 111 6,555
178l E 79 63 119 75 by 129
- 1785 89L 75 110 83 4,901
1786 8L3 71 98 70 L,13L
1787 89k 75 101 76 L,L88
1788 1,02) 86 97 83 L,901
1789 1,050 88 oL 83 1,901
11790 1,190 100 100 100 5,905
1791 1,194 100 80 80 L, 72k
1792 1,048 88 83 73 4,311



119

*9L1 °d “0g/9 ‘epeay Jo paeog ‘ureirag jeaqp ‘gglT 404 ‘€

°0if °d ‘AT °Top “eogsumio) Jo sTeuuy ‘uosJeydoey ‘€gLT Iod .N

* o198l “69¢ "ON 3xodey e3sUeS ‘GiLT-0LLT Iod °T

$8280aM0g

68L°€20°Td  LSO°se ghe‘ege TL9¢10S - Logfeg gne TIT ontélge 98LT
896°TSE 9L*s 685 1L ggg°€é €50°0€ 2T'Eg - 0s€°g2 €8LT
2E6°LE UsT34098 +
osLfozé‘t  LimfeoT 6E*6LS 95€ “gSL 296°5LT gTo‘leT . 895911 SLLT
ONEELE T LW9CL9 20€2¢EN 0£0°219 119469 g00°02 . gheett MLLT
622°69€° T  T6E°SQ €TS‘95M €08°68s 2599°9¢ SUEALT) 29zt €LLT
qTSgse‘T  €80°99 mmaﬁwma - ot “ges €ET 62 LoL 28 q92°921 2LLT
Ofg*6EE‘T  0IB°EY TIc“0eh ghigLLS ST9°TE SLgcs6 TEE‘OST - TLLT
GEGQSTOTE  e2€sfss f L06°gge 4 neo‘sen 4 - 60T°ge % 28869 % To‘ght % oLLT
Te10] ‘BT8I00D seutToJaen BTUTIITA wﬂcmbﬁhw:zom. HXOX M8 pusTdug MsN mmmw

% pueTirey
suotdey £q sajelg PIjTU) OyR
woxy sjgodw] YSTITIE JO oulep TBTOTII0

2-T-AI °Tqe] xtpueddy




120

Appendix IV-2
THE VALUE OF AMERICAN EXPORTS TO THE BRITISH WEST INDIAN ISIANDS
e

Table IV-2-1 showé.the volume and value of American exports of
selected commodities to the British West Indies for the period immediately
prior to the Revolutionary War, the middle years of the Confederation peridd,
and during the first year of the Napbleonic wars in Europe. .It also shows
the vglues of exports of certain commodities frém.B:itish’North American
colonies, Canada, Nova Scovia, and Newfoundland for the period before the
war and 1785-87.
SOURCES:

1. The History... of the British West Indies by Bryan Edwards:

The figures for the volume of exports from the United States
the British North American colonies for 1771, 1772, 1773 and
the volume of exports from the United States for 1793 come from
Volume IT and Volume V, |

2. A décument from the British Public Record Office, Colonial Office,
318/1, entitled, "A Comparative State of the Trade between:
the West Indies, and North America, from the 1lst of October,
1785 to the lst.of October 1787; Shewing the Number of . |
Vessels, with their Tonnag;, which Entered Inwards, and
the particulars of their respective Cargées; distinguishing
the Several Countries where these Vessels Cleared and Entereds
To which are Subjoined, the Exports of Rum and Sugar, Aiétinguish-
ing the Quantity from Eac@ Island, to the United States,
the British Colonies, and to the Foreign Islands,” This.
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valuable document gives a full account of the legal trade
of the British West Indies with the United States, the
British North American Colonies, and the Foreign islands
in the West Indies. The American exports listed in

Table IV-2-1 for 1785-87 include the imports of the
British West Indies from the other West Indian islands

on the grounds that these were merely transshipped.
Prices are taken in mst cases from A. H..Cole, Wholesale

Commodity Prices in the United States, 1700-1861, Statistical

Supplement. Priceé for the three periods come from 1772, 1786,
and 1793 and are anmal average prices for the ports of most
likely origin. Exceptions to this procedure are made in the
case of whale oil and pickled fish where thé Boston prices

for 1787 are used for whale oil, The ratio of the price of
pickled to dried fish in 1787 are used to adjust the 1772

and 1793 figures since no figures for pickled fish are

available,
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Appendix IV-3
PRICE BEHAVIOUR AT KINGSTON, JAMAICA, BEFORE AND AFTER THE PROCLAMATION

' OF THE KING IN COUNCIL PROHIBITING THE CARBIAGE OF GOODS IN' AMERICAN

SHIPS
Date Flour Staves Bosrds
9/20/83 z 3/10 bbl. lf.‘lz M. ¥ 10 M,
10/18/83 6/15 35 18
11/8/83 3/5 35 18
1/5/8L 1/15 25 10
3/20/8L 1/10 13 8

Common peace _ |
prices I 1/5-2/5 ¥ 10-12 g 5-10

Source: The prices for the first four dates and "common peace prices" are

taken from Anderson, Of the Origins of Commeree.; The table, entitled

®Abgtract of Prices of lumber and provisions at Kingston as published in
the Kingston Gazette", gives prices for a number of commodities. A range
is’given in most cases and the lower price is the one given above. The
prices for March 20, 178k, 21so came from Anderson, p. 556, and the
descriptions conform to those given in the earlier taﬁle. .
Discuséion: This material ié presented to show thereaction of market
prices in the major port of the British West Indies to the King's order
pfohibiting American shipping. Therews of the changed commercial situation
must have reached Kingston about the 20th of September, having been passed

on the 2nd of June. The fears of scarcity and higher prices had obviously

" been allayed by the following spring for prices had returned to normal,

1 Adam Anderson, An Historical and Chropological Deduction of the Origins
of Commerce from the earliest accounts, (london: J, Walter, 1787-1789),
L volumes, Volume IV, p. 556, '




Chapter V

Price Movements and the Terms of Trade

Writing at the close of the Confederation period, Tench Coxe observed
that the United States-waslobteining many of her'imports at cheaper prices
than she had before the Revolution. He particularly called attention to
East Indian goods; wines, and manﬁfactures frem England. He then went
on to observe that the tobacco trade ﬁas.brihging more profit to the
planter than it had before the Revolution., |

Evidence on trends in felative prices seems to indicate thet the
states enJoyed a definite 1mprovement in the net barter terms of trade in
the post war perlod. In order to explain the changes which t ook place, it
is necessary to go behind the aggregate indices and 1 ook at several important
component commodities., | | |

The most striking change between the pre- and poet-revolutionary
eras in import prices is in the price of tea and it is one of fhe most eaeély
ekplainable.z One of thelcontributing factors to the war had been the
colonists irritation with the British East Indian Company's monopoly of the
trade. After the war, many American merehants built Indiamen and entered
the trade. As early as 178L, the Empress of China sailed from New York

and: Grand Turk I sailed from Salem for Canton.., Tea may seem an unimportant

3
commodity but it accounted for better than 15% of the value of imports in
1790 and the large reduction in its price was a considerable saving for the

new nation and a lucrative endeavour for the merchants who prosecuted the

Atrade.

1 Coxe, A View of the United States, p. 3LO.
2 See Appendix Table V-2-1,

3 Hutchinsg, The American Maritime Industries and Public Poliqy, 1789-191h,
An Economlc History, p. 230.




126

The only manufactured commodity for which a continuous and comparable
price series is available is Duck=-canvas. The price for this material is
marginall} lower in the post-revolutionary period. Whether this coarse
fabric was cheaper because of the innovations in spiming and weaving taking
place is difficult to establish., One could feel much'happier in télking_
about textile prices if there were continuous series“on imported calicomor
woolens. Anne Bezanson, devotes sveral pages to?conditions in the dry'gbods
trade of Philadelp hia folloﬁing the war. The situation after the war is
compared to'the period before in that domestic prodﬁcts were enjoying buoyant
demand while the dry goods trade was "dull". Domestic producers, ﬁho had
entered the trade during wartime scarcity were undersold by the iﬁporfa;
tions of Buropean goods which were below their pre-war levels in price.

| West Indian commodities -— coffee, muscovado sugar, rum, and molasses --
were marginally higher in price in the post-war period. There was a‘:hange
in consumer taste in the post-war perioa which resulted in larger importa-—
tions of coffee and sugar and smaller amounts, relatively, of molasses and
rum,

The remaining two commodities, Liverpool salt and Madeira wine, are
difficu1£ to explain. I will venture a guess only on the former and attri-
bute its erratic price behaviour to changes in the demand for cargo on the
back-haul from Britain.

Tmport Price Index A, comprising the above commodities at their annual
average wholesale prices in various U. S, cities, shows definite cyclical

behaviour both before and after the war and is appreciably lower in the

1. Bezanson, Prices and Inflation, Chapter XVII,
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‘Table 5=A

Import Price Indiceé

Irhport ]E;rice Import Price Composite Import
Year ) Index A . - Index B - ‘Price Index
70 123 s 10
1771 108 " 100 T
1772 o 103 102 102
w3 1k o, . 109
177k 18 . woe | 108
1775 - 123 . 9% 109
1781, 109 | 98 . 103 -
1785 101 101 101
1786 98 | 104 101
1787 97 105 101
1788 oL 103 99
1789 9l 105 | 9%
1790 100 100 100
1791 107 99 . 103
1792 120 99 110

Source: Appendix V-2,
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post-war period. There was a general dovnward trend in most prices after
the war with lows coming in 1788-89 and the import price index turns up again
after 1790. D. C. North's figures on the prices of imports show them : -
rising to levels>considerably'above the Confederation years during the
period of the Napoleonic Wérs.l

As will be moted in Appendix V-2, Import Price Index B is constructed
from English price series on shoes,, stockings, weelen cloth, and hats and
@hen is corrected for American use by takiﬁg into account changes in the 4
) rate of exchange between sterling and American currency- The English prices
are contract prices for supplies "to institutional customers and are there-
fore subject to suspicion but the prices selected do change marginally from
| year to year,'and there is ne reason to think that the prices of these com-
modities were not relatively stable over the peace-time years considered.
The price-relatives of the commodities in the index average out to a fairly
constant level and when corrected +o0 t ake account of theexchange rate, the
index is still quite stable fluctuating over a 9 point range from 96 to
105, |

It is in the prices of export commOQities that the important changes
are to be noted. The first things which springs to the'reader's attention
from 1ooking at the Export Price Index2 is that the poat-war price
relatives are higher than the pre-war level in every single year. ‘Turning
to individual commodities, one of the largest increases in relative
prices is in the price of tobacco - just as noted by Coxe. The increase

in tobacco prices would be even more noticeable if the price series were

1, North, Economic Growth, p. 229,

2 See Tahle 5-8,
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- Table 5-B

Export Price Index

Year Export Price Index Terms of Trade
1770 69 63
1771 75 T2
1772 ' 83 81
1773 | 78 . 72
77 73 | 68
1775 | | 70 6l
178L , 115 112
1785 _ 106 : 105
1786 97 96
1787 | 92 | 91
1788 | 87 | 88
1789 | 87 - 88
1790 | 100 100
1791 | 92 » 89

Sources: See Appendix V-1, The terms of trade is computed by dividing
the Export Price Index by the Composite Import Price Index
found in Table 5-A, '
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to be pushed back ‘before 1770 for prices in the pre-war years quoted

were at an all time high. Surely, one of the more important reasons for; .

the higher pricé; of tobacco in the port-war era was the end of the British

monopoly in the tobacco trade and the release of the commodity from numerous
charges connected with its re-exportation.

The extremely high prices which tobacco'commanded in 1784-85 doubt-
lessly reflected a diminished production in the older tobacco areas of |
Virginia and Maryland but demandﬁwas also very bouyaﬁt after the reopening
of the English market by the proclamation of the King in Cowncil in Septem=
ber, 1783.1 The high prices during_178h-85 frustrated the attempts of
Rober Morris to buy tobacco at low prices, and he was unable to ship any
‘tobacco to the French Farmers Genefal in 178h.2 ‘Tobacco prices continued
at high levels until 1790. The research on prices at Amsterdam by N.
Posthumus indicates that the post-war behaviour of tobacco prices was similar
in Europeah markets., Tobacco prices were 50% above their pre-war level in
178L in Aﬁs}erdam and at their low in 1786 were still above their’ 1770=75
level which was iny reached after 1791.3 There ére ﬁwa inferehces to be

drawn from the behaviour of prices at Amsterdam, First, the European price
of ﬁobacco was a priﬁ;;§ﬁdeterminant of America; prices. But secondly, the
. end of the British control of the trademeant that eﬁen when price dropped
to its pre-war level in Europe, it remained considerably above the pre-

war level in the United States and American ﬁfoducers benefitted from the

reorganization of the distribution of the commodity.

1 Bezanson, Prices and Inflation, p. 259.

2 Frederick L. Nussbaum, "American Tobacco and French Politics, 1781-1789%
Political Science Quarterly, Vol. XL, No. b (December, 1925.) p. 5CL.

3 N, W, Posthumus, Inquiry into the History of Prices in Holland (B. J.
Brill, leiden, 1946). P. BB. Hereafter cited as Inquiry, '
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The:relatively higher level of priées for wheat and flour were important
contributors to the post-war 1mprovement in the terms of trade. The ex-

, tremely high prices in the latter half of 1789 and the first half of 1790
are immediately traceable to the heavy demand for foodstuffs occasioned
by widespread crop failures in Europe, but even during the rest of the
perlod fiour was above the level of pre-war years in price. Tench Coxe

_ wWas among those who remarked on the high price of provisions in the post- |
war era.l The gource of hlgh prices in 1784~85 was the result of a hlgh
level of EurOpean demand Posthums' tables show the Amsterdam price of
wheat reaching a high in 1785.'2 Prices held up in 1786 in Philadelphia
because of a bad crop in the preceding year, (this is reflected in the low
exports for flour from Philadelphia in 1786).

While European démand was somewhat diminished from 1786-1789, the
American supply was also lessened by the ravages of the Hessian fly.h
The Middle Atlantic region was hard hit in some areas during this period,
and the reduced supply of grain kept the price from falling as faras it
otherwise might have done, The famine prices coupled with the bumper crops

of 1789-91 bore the new federal union into being on a wave of prosperity,.

In the prices of other provisions, corn, beef, and pork, the same
high prices in 1784-85 and 1790 are to be noted. The continuing high
prlces of corn in the post-war period must have been the result of buoyant
demand in the years noted as well as the hlgh price of wheat. Tench Coxe

estimated that by 1790 the volume of corn exports had reached four times

1 Coxe, A View of the United States, p. 25.
2 Posthumus, Inquiry, pp. 3,6, and 10. )
3 Bezanson, Prices and Inflation, p. 102.

, Percy W. Bidwell and John I. Falconer, History of Agriculture in the
Northern United States (thhlngton. The Carnegie Instltution,#i925).-p. 95.
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their 1770 level.y The high price of salt meat in the post-war period was
probably more contingent upon domestic conditions than upon foreign trade.
One would expect that the exclusion of salt beef and pork from legal s ale
to the British West Indies would have lowered its price. One explanation
of high meat prices in the period from 1784-86 would be that farmers were
trying to rebuild their stocks arter the loss of many animals during the
wai."TheAcontinuing high levels of prices, however, would seem to indicate
that agre;t deal was being taken by the West Indies.

Taken fégether, the high prices of the farm crops of the middle states
reflected a very favorable turn in the terms of trade for the farming
yeomanry frum the back country ;f Virginia to southern Connecticut. It
must have created hardships? however, for New England énd for the pianta-
tion economy of the Lower South in that both regions were net importers of
cereals from the middle states.

Turning our attention to New England it is evident that the export
prices of the products of this region were higher than would be expected
from the changed commercial situation facing the New Englanders because of
restrictions on the West Indian trade:  Jefferson wrote to LaFayette in
1786 that the loss of markets for fish in the British West Indies would
force it to European markets and depress the price., High prices until

1787 were probably caused partially by the restricted supply resulting from

the destruction of the fishing fleet during the war, but the price ofAfish‘

held up remarkably well during the period taken as a whole and was well above

1 ?Coie, A View of the United States, p. 225.

2 Jefferson, Vol. IV, p. 355.
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pre-war levels except ih 1788-89 when it dropped only to the levels of 1773~

75, Staves and lumber also commanded higher prices after the war indicating
that the increase in exports of the British North American colonies was not
driving the price down. The marginally higher price of potash in the post-
war period is not surprising for this article was in great demand .for the
bleaching of textiles in England. The American article was considered
superior to the Baltic and it continued to be adhitted with§ut payment .of
duty. There arem series available on whale-oil or spermacetti candles.
Contemporary conment on this industry indicates that it was in great distress
~ in the post-war period because of the low prices caused by European encour-
agement of the whaling industry.

Taken as a whole, prices for New England exports were favorable in the
post-war period. We have not, however, talked about the price of ships or
of freight rates in the post-war period and the blows dealt to the maritime
interests of Massachusetts by British restrictions need to be considered
when talking of the fortunes of the region.

The price behaviour of the two staple exports of the Lower South, rice
" and indigo, differ markedly from each other and from the export prices of
other regions. The destruction of rice plantations and the loss of slaves
resulted in a severe diminution of production in the immediately post-war
years., However, extremely high prices accompanied the diminished production.
As production increased, prices fell until they had reached their pre-war
léve;s by.i789b They continued to:féll after a temporary check in 1790

until the outbreak of the Napoleonic wars., Indigo prices did not change

1
significantly from their pre-war level in the post-war years, The effect

1 The price of Milanese rice in Amsterdam shows the same behaviour. See
Posthumus, Inguiry, p. Ll.

-
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of the shifts in relative prices on the southern producer after 1790 will
be discussed at length in the conclusion.

An overview of the general trend of prices of export commodities in
the post-war period suggests a general downward trend from the high levels
which prevailed in 1783-84. The trend was interrupted by a precipitate rise
"~ in the price of food in 1789-91 due to the effect of a temporary shift in
European demand resulting from widespread crop failures, The beginnings of
the Népoleonic wars initiated another period for the American economy which
is beyond the scope of this study.

The general conclusion to be made from a study of prices during this
period is that slightly lower import prices qoupled with significantly
higher export prices resulted in a marked improvement in the net barter
terms of trade for the new nation during its formative years., The
differential effects of price shifts on thevwarious regioﬁs will be discussed

at length in the concluding chapter.

1 See Table 5-H.
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Appendix -1

CONSTRUCTION OF THE EXPORT PRICE INDEX

The export price index is a simple Laspeyres index based on 1790, The
weighting is somewhat arbitrary because of the necessity of picking com-
modities where reliable continuous price series are available, The weights
of the various commodities and the percentage of total export value account-

ed for by these commodities in 1790'is given below:1

City used for Weight in ¢ of Total Value
Prices Commodity Price Series of Exports in 1790
Philadelphia Tobacco 25% 21.5%
Philadelphia Flour | 25% 23.7% (Fézzzdg
Philadelphia Wheat 8% 6.9%
Philadélphia Corn % 6.9% ﬁﬁ?ﬁ“mﬁal>
New York ' Béef 2% | 1.L%
Philadelphia Pork 2% 1.0
Philadelphia | Iron | 1% 6%
Boston Potash 5% Li.2% (Potash
~ & Pearlash)
Boston | Fish 5% L.7%
Philadelphia Staves z ’ 2% 2.3%
Charleston .- .  Lumber % 1.8%

“ Charleston Rice 104 8.7%
Charleston Indigo - 5% 2.7%
Philadelphia Turpentine 1% U

100% 86.8%

It would be impossible to reweight the index since there are no figures

1 Appendix V-3-1 for U. S. exports for 1789-90,
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for total U. S. exports before 1790. Theassumption of the prioe* index is
that the percentage of total exports accounted for by each commodity
remained relatively stable throughout the period. The price series are
taken from the port of likely origin for the commodities in most cases.
The index was constructed in the following manner: First, average
~ annual prices for the fourteen commodities were computed from monthly
.éuotations. Secondly, price relatives for each éommodity“weré”calculated
with 1790 as base. Finaliy, a composite index‘ﬁas calculated by weighting
each of the price relative index numbers and summing;' |
The computational formual used for constructing the export price

index is:

k

n

X = 2 W; P}
is=l

where: X" = the value of the Export Price Index in the n'th year. ..

k
W; = the weight given the i'th commodity. = wt=1,
i=1

P} = the price relative of the i'th commodity in the
n'th year.

Several adjustments had to be made because of gaps in series or

changes of various types. The adjustments are as follows:

1. Potash: the series changes from éhillings per cwta., Massachusetts
currency, at Boston, to ¥ per ton, Pemmsylvania currency, st Phila-
delphia from 1784-1792. The pre-war series isaccordingly adjusted
by changing cwte (112 1lbs.) into tons (2,2L0 lbs.) and Massachusetts
currency, 6 shillings =1 silver dollar, into Permsylvania currency,
8 shillings = 1 silver dollar, The implicit assumption is made

that the price f.o.b. Philadelphia was equal to the price, £i0.b.
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3.

e
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Boston.

Flour: the series changes from shillings per cwt., 1770-1775,

to s.hillings per bbls., 1784=1792. Cwt., (112 1lbs,), are converted
into bbl., (196 1lbs.), to translate the pre-war series into its
post-ﬁér equivalent,

Tobacco: the quality of tobacco is unspecified in the pre-war
series and listed as "Jamés River" in the post-war period.
Prices.for 1773-1775 are unobtainable and the resulting composite
index is accordingly adjﬁsted for these years by dividing the
weighted sums of the p&ice relatives of the other commodifies by

1 -- weight of tobacco series.

Iumber: the series changes from shillings per hﬁndred in the
pre-ﬁar period to pounds per thousaﬁd in the post-war series. Price
is correspondingly adjusted to changes in quantity and the change
in currency value between the pre- and post-war period is made on
the basis of South Carolina currency (32 shillings, 8 pence =1
silver dollar) to the post-war ratio (L shillings, 8 pence =1
silver dollar). |

?orkf the pre-war years and 178L quote pork as unspecified while
from 1785 the description is "Burlington". No adjustmsnt is

made., The change from shillings to pounds per barrel is noted,
Beef: there are no quotations for 178l and 1792 and the composite

series isadjusted accordingly to the procedure used for tobacco.
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SOURCE OF DATA: Average annual wholesale prices of the various export

commodities were computed from the monthly price quotations found in.A. He

Cole, Wholesale Commodity Prices in the United States, 1700-1861, Statistical

Supplement - Actual Wholesale Prices of Various Commodities.
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Appendix V-1-2

Abstract of the exports of the United States, from the commencement of the
customs-houses in the several states, which were established at different
times in August, 1789, to the 30th day of September, 1790.

Quantity Value
Potash tons . 7,050 $ 661,634
Pearlash tons 1,548 177,459
Apples ' bbls, 5,898 6,318
Boats ' 8 372
Bricks A L 850,550 2,617
Beer and porter casks 472 , 4,616
Brandy casks 97 : 3,016
Cordials boxes 236 : 637
Cordage 5’ 739
Carriages , 28,017
Candles, tallow 1lbs, 149,680 14,876
Candles, wax los. 5,274 2,161
Cider - bbls. . hh2 849
_ Cotton bales 2,027 58,408
Coffee lbs, 254,752 145,753
Chocolate 1bs. 29,882 3,537
Cocoa lbs. _ 10,632 950
Cassia and cinnamon 1lbs. 9,392 ’ 9,715
Deer skins : ’ ' : 33,009
Duck, American bolts : 77 777
Duck, Russian bolts 220 - 2,200
Essence spruce 600
Flaxseed casks Lo,019 236,072
Flax 1lbs. 21,970 S 1,68
Earthen and glassware 1,990
Furs . 60’ 515
Furniture . . 8,351
Fish, dried qtls, 378,721 © 828,535
Fish, pickled  bbls. 36,801 113,161
0il, whale bbls, 15,765 12,908
0il, spermacetti 1lbs. - 5,431 - 79,542
Candles, spermacetti 1bs. 70,379 27,72l
Whale bone 1bs. . 121,281 20,417
Buckwheat bu, 7,562 2,562
Corn : bu. 2,102,137 1,683,581
Oats “bu. - 98,8)2 20,900
Rye bu., ‘ 21,765 13,181

Wheat bu, 1,124,458 1,398,998
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.Appendix V-1-2 Continued

Ginseng, ' casks
Gunpowder lbs,
Gin gals.
Grindstones '
Hair powder 1bs.
Hats
Hay ~ tons
Horns
JIronmongery
Iron, pig tons
Iron, bar - tons
Indigo lbs.

" Horned cattle
Horses
Mules
Sheep
Hogs .
Poultry . doz.
Staves and heading

~ Shingles

. Shook hhds.
Hoops
Boards
Handspikes doz.
Casks : 2,423
Scantling feet

Lumber of different kinds
Timber of different kinds

Leather 1lbs,
- Logwood - tons

Lignumvitae -tons

Iead and shot tons

Mahogany

Medicine and drugs

Merchandise

Molasses gals.

Muskets ,

Nankeens bales

0il, linseed bbls.

Quantity

,813
5,800
18,005
203
12,53h
668
2,126

3,555
200
612,219

5,106
8,628
237
10,058
5,30k
3,704

36,402 M
67,331 M
52,558
1,908 M
46,747 M
2,361
3’697

8,719 M |

, 22,698
26l

176

6

15,537
100

119

Value
47,02k
861

16,989
L50
1,687
1,392
12,851
1,052

7,878
91,379
16,723

527,379

99,960
339,516
8,86
17,039
1k, 481
6,263

463,229
120,151
32,002
19,598
260,213
1,505

95,308
128,503
139,328

5,302
3,911
1,760
810
18,531
1,735

28,156
3,90L
500
1,962



Flour bbls.
Bread bbls.
Meal bbls.
Peas and beans bushels
Beef bbls.
Pork bbls,
Ham & bacon lbs.
Butter firkins
Cheese 1bs.
Potatoes bbls.
Tongues bbls,
Onions, vegetables :
Hogs lard firkins
Honey firkins
Oysters kegs
Pimento bags
Pepper lbs.
Paper reams
Paint 1lbs.
Pitch bbls.
Rawhides

Raw silk lbs.. -
Rogin bbls.
Rice tierces
Rum, American gals.
Rum, West Indian gals,
Raisins casks
Salt bu.
Sago lbs.
Soap boxes
Snuff 4 lbs.
Seeds and roots

Shoes and boots  pairs
Saddlery :
Starch

Sugar, leaf lbs.
Sugar, brown

Sassafras lbs,
Steel bundles
Stones, sawed

Tallow 1bs,
Tobacco hhds,
Tea chests .
Tar bbls.

Appendix V-1-2 Continued
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Quantity

721,623
) 75,667
99,973
38,752
Lk, 642
21,1162
253,555
8,379
bk, 73L
5,318
Sh

6,355
165
272

715
6,100
169
1,650
8,875
230

177

: 316
100,845
370,33L
12,623
213
31,935
2,319
°97
15,350

5,862

16,429
33,358
L9,50L
163

170
200,020
118,460
1,672

. 85,067

Value

$ 1,591,293
209,67k
302,694

25,7L6
279,551
208,099
19,728
8,830
6,009
1,598
22,936
31, )-175 ’
990
272 .

L, 928
1,lh0
381

963
17,488
1185

L09

778
1,753,796
135,403
5,795
1,205
8,236
455
3,967
5,609
2,135
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Appendix V=1-2 Concluded

L]

. Quantity Value

Turpentine bbls, , 28,326 3 72,541

Turpentine spirits bbls. 193 1,032

Tow cloth - piéces 67 1,106

- Vinegar = . casgks 2l 106

Wines pipes 1,074 83,2L9

Wax 1bs, . . 231,158 57,597

$20,194,794

To the northwest coast of America 10,362
Amount of several returns received since Feb, 15 210,810.8L

Total $20,1415,966.8L

Note: Quarterly returns from several small districts are deficient.

Signed: Tench Coxe

Source: American Museum, Vol. 9; pp. 156-159, -
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Appendix V-2

CONSTRUCTIONVOF THE IMPORT PRICE INDICES

There are several formidable_problemé involved in the calculation
of an index showing the general behaviour of impori prices. The first is
that we have only fragmentary evidence about the composition of imports
.during the perioa cpnsisting.of:scattered~&ear1y feturns fpr'selected
ports. These repérts list the quantity and value of certain commodities,
spirits, wines, tea, coffee and the like, but the largest entry is articles
ad valorem, Included in this latter are the spft goods and manufactures
which were the largest part of imports, and we have only a very general
. idea about the cémposition of ad valorem merchandise.

The second problem is that we possess no American series on the prices
of manufactures and textiles. We do have extensive‘price series for the
period on the enumerasted articles, but we do not kno% how the prices of
imported merchandise varied over the period., The one exception to this ié
a series on the price qf Russian duck at Boston. This series waé, therefore,
giveh a disproportionate weight of 10% in the Composite Import Pfice Index.

The problem of prices of soft goods was handled by coﬁstructing a
composite price index for four articles pufchaséd on contract by Greénwich
Hospital in London during the period. These four articles -= blue cloth,
shoes, stockings, and hats are assumed to have been a significant proportion
of American imports from Britain and their price behaviour istsken as I
representative., These prices display relative stablllty over the perlod
and although they were undoubtedly sﬁickmer thgn»market prices, they may
Be taken as representafive of the genersl trend of prices in soft goods

for the period, From thses four series a composite index is constructed with
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a base of 1790. This index is then multiplied by the premium or discount
of Philadelphia curfency on sterling during the period to take into account
the effect of currency.appreciated and depreciation on American prices, The
pesult is an index which is given a weight of 50% in the construction of
the Composite Import Price Index.

The remaining weight in the Composite TImport Price Index is accounted
for by the following commodities with the weights given:

City from which

Weight Commodity Prices are Used
20% Bohea Tea Philadelphia
10% Coffee : Boston

10% Muscovado Sugar Philadelphia
10% Liverpool Salﬁ Philadelphia
10% Molasses ~ Boston

10% Madeira Wine | Charleston
10% West Indian Rum Philadelphia
20% | Russian Duck Boston

Thg above commoditieé are the components on Import Price.Index.A.1 The
English prices modified by the éichange rate comprise Import Price Index B.o .
Tt will be noted that this method of weighting gives a total weight of 60%
to manufactureé articles and L0% to commodity imports from various sources.

The computationai~formu1a for the~construction of Import Price Index A

k
A= Zwi Pg

i=1

1 See Appendix Ve=2-l.
2 See Appendix V-2-2,
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where:

ADa the value of Import Price Index A in the n'th year.

k .
W;= the weight given the it'th commodity. :E:W& =1,
i=1

P{= the price relative of the i'th cormodity in the
n'th year. .

The computationa% formula for Import Price Index B is:

g = 30 B}

i=]
where:
B2 = the value of Import Price Index A in the n'th year.

¢? = the discount of Pennsylvania currency on sterling in
year n divided by the discount of Pennsylvania currency
on sterling in 1790,

P§ = the price relative of the I'th commodity in the n'th year.

The Composité Import Price Index is the arithmetic mean of Import

Price Indices A and B.
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SOURCES OF DATAs

1. The average annual wholesale prices of the imported commodities

2.

.'.3.

included in Import Price Index-A -- American Prices of Imported

Commodities -~ are taken, with the exception of prices of West

Indian rum, from A, H. Cole, Wholesale Commodity Prices in the

United States, 1700-1861, Statistical Supplement -- Actual

Wholesale Prices of Various Commodities. The series on West

Indian rum comes from Bezanson, Prices and Inflation During'

the American Revolution, Pennsylvania, 1770-1790.

- The English prices of various manufactured articles come from

William H. Béveridge, Prices and Wages in England from the twelth

to the nineteenth centuries (London: Longméns,;Green, & Co., 1939).

~ Data from which the exchange rate between sterling and Pennsylvania

currency were bomputed for the peribdlfrom 1770-1775 were taken

from A, H. Cole, Wholesale Commodity Prices in the United States,

1700-1861. From 178L4=-1790, the material for computation came

from Bezanson, Prices and Inflation, Appendix Table 6. (See my
Table 3=D.)
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Chapter 6
Conclusion

The quantitative and qualitative evidence on the volume and compo-
§ition.. of American foreign trade and the price behaviour of selected com-
modities has been presented. This evidence can now be used to_provide an
explanation of the changes taking place in the economies of the thirteen
states dufing the period ffom the end of the Revolution to the beginning
of the Napoleonic wars. . |

Any conclusions about the economy: of the United Stetes during the
Confederation period must be based on regionai malysis because of the very
different types of'market situations facing the indiﬁidual.sfates and the
varied effects of the war in different areas.

As shéwn'in Table 3-A, the wvalue of Charleston exports showed no marked
tendency to expand during the period under consideration. Table IV—i—2
sho§§ the official value of British imports from the Carolinas and Georgia
far below ﬁheir pre-war level in 1788, The figure for the Carolinas is
50%'below pre-war and the exports from Georgia to Great Britaiﬁ were only
one-third of what they had beenvfrom 1770—1775.. Undoubtedly there was some
expansion of trade with the othér European countries in rice, indigo, naval
stores, and tobacco, but the amount was certainly nowhefe near large enough
to make up for thé decline‘in;exports to Britain. The difficulties faced
by the plantation economy of the Lower South afeinowhere better seen than
in the; population statistiés of South Carolina where thefe was an absolute
decline in the slave population between 1775 and 179044

The economic fortunes of the Lower: South were tied to the éerformance
of two staple exports - rice and indigo. The destruction of rice planta;

tions during the war and the loss of slaves resulted in rice exports in

1 See Appendix II-3.
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the years immediately following the Revolution which were about half of the
pre-war'average. The pre-wer volume of exports was not regained until
after 1790. Compensating for the diminished volume of rice exports from
178l to 1790 were prices that were almost double their pre-war level.

The most reasonable explanation of the evidence on rice exports re-
quires three assumptions: (1) Thet the price of rice in Charleston was
the European price less transport costs, (2) That American rice exports
were the major:componenfs ot the total supply of rice in European markets,
and (3) That the European demand for rice was fairly stable over time with
an elasticity nesr unity. Given these three assumptions, the behaviour of
rice exports is clearly explainabie. As American rice exports increased
from 178h‘to 1792, they shifted the supply curve in European markets pro-
gressively to the right and‘prices fell to their pre-war level when the pre;
war volume of rice ‘exports ﬁad been re;established. Because of the unitary
demand elasticity; total revenue from rice exports remained féirly constaht.

The profitability of plantation rice culture depended critically.on"
the price of rice, and the cost of slaves and food to the rice planter,

We know. little about the prices of slaves after the Revolution except that
they wefe "high"., It can be seen, however, that the ratio of tﬁe price of
rice to such staple foodstuffs as corn, wheat, and pork was higﬁer in

the si® years after the Revolution than in the six years preceding and this
was undoubtedly a stimulus to the rapid rebuilding of the rice plantationse.
After 1790, the return §f rice prices to their pre-war levels left planter
with large investments in rice paddies and consequently large fixed costs
which were incurred when rice prices were high, The price-cost squeeze was

made tighter by fact that rice plantations were not economically adaptable
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to the raising of other crops. Rice production did not decline after,1790,
absolutely, but there 1s‘ev1dence of a relative shift of resources into -
wheat and corn production in the Lower South whlch one would expect from -
the decrease in the ratio between ride prices and the price of foodstuffs
consumed by the slave population,#*

An analysis of the profitability of indigo culture must likewise stress -
the relationship between the cost of the food inputs used to feed the slaves
and the price of the export commodity. Prior to the Revolution, the 1ndustry
had been stimulated and suppofted by the granting of a bounty by thé British
Parliament. The loss of the bounty and the favoring of West Indian producers
did not immediately destroy the American indigo culture but it did not
expand after the war and after 1790 theresources of the irdustry were shift-
ing into the rapidly expandlng culture of cotton. '

Turning our attention to the minor staples of the ILower South, we note
a rapid increase in tobacco exports. Unfortunately for the Lower South,
they oﬁly became quantitatively important at the end of theperiod when
priceshad fallen from their high post-war level., Naval‘gtofés; which had
been bountiéd prior to the war never regained_their forﬁer volume., Britéin

had supported this uneconomic industry prior to the war for military

reasons and the withdrawal of bounties and priviledged access ta a protected

# Using the price relatives of Appendix Table V-1-1, the following ratios
were computed between the average price relatives of rice and three important

foodstuffs for plantation slaves:

Rice Rice Rice
Corn Wheat Pork
Pre-war average (1770-75) 91 1.07 .Th
Post~war Average (1784-89) 1.0L 1.38 .8l

Average (1790-92) .99 .98 .86
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market had an effect .on exports of naval stores similar to the effect on
indigo culture, |

The effects of the Revolution and the end of the imperial connection
were not_favorable to the export economy of the Lower South. The physical
.destruction and disorganization during the period of hostilities and the
loss of imperial.encouragement for the export of indigo and naval stores
were a definite se@back. The low volume of rice expofts in the immediately
post-war perioa wa; compensated by high prices so that total revenue from
rice exports did nét suffér, Expansion of.tobacco production took up some
of the slack created by the relative decline of indigo andaval stores.
But the Lower South faced definite problems in the Confederation period
arising from the fact that there were no expanding markets for the primary
staple exports of the region. This, coupled with the relative shift in
the price of foodstuffs they imported from the other regions was responsible
for.an increasing shift iﬁto production of domestically consumed foodstuffs
by the end of the period_and the rate of incresse= in the growth of exports
was well beldw the rate of increase in population. |

The fragmentary evidence on tobacco exports for Virginia‘and Maryland
presented in Chaﬁier II indicates that the volume of tobacco expo;}s from
the Middie Atlantic region was approximately constant during the Confederation
period. Tobacco released for export from government warehouses in Virginia
was 15% lower in 178l than during the rest of the period, but there was
a ver& large amount ghipped through Philadelphia in that year, Maryland
exports in 1792 were approximately at their.bre-war level but since there
was no damage to Maryland tobacco plantations during the war we may infer

. that'exports séyed,approximately at the s ame level fhroughout the Confedera-
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tion period.

The assumptions structuring our explanétion of American tobacco prices
are the fblldﬁiﬁé: (1) That thé American price was equal to the European
price minus fransport and handling charges, and (2) That the Européan-
demand for American tobaccé was :élativelj inelastic and gtablé over time.
The reasonableness of thisd.ast assumption rests on the gharacter'éf the
commodity - no substitutes, no altérﬁative sources of supply, per'éapita
expenditure on the commodity a smali part'of per capita income. Given
these assumptions, it is possible.to explain the Uﬁpef South. ‘

During the war, tobacco was difficuit to export to Europe excépt via
the West Indies and by the end of the war the diminished production ip the
Upper South had decreased thé supply of American tobaccp in European markets
and driven the price to extremely high levels. Production femained fairly

“stable in the Upper South at near the pre-war level during the Confederation
period because of problems of soil exhaustion necessitating abandonment of
old fields in fhe region as new bnes were put into production. The net ine
crease in, production of tobécco occurred in the Lower South and even though
" the increase was modest, it resulted in fairly substantial price falls in
European markets because of the inelastic character of European demand.

: European.priceé; however, fell by more than American prices during the
period because of the narrowing of the price-spread between the two markets,
This narrowing of price differentials we have attributed to the release of
American growers from the necessity of selling to an oligopsonistic group of
‘British tobacco factors and to'the avoidance of the many charées and addition-

al transport costs involved when the commodity had to be shipped to Britain

N
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for re-export to the continental market.

It seems reasonable to conclude that the years up to 1790 were a time .
of real prosperity for the tobacco plapters of the Upper South. 4 slight"a
diminution of total tobacco exports for the region coupléd witﬁ exceptionally
high pricés'resulted in greatly increased returns from fhe sale of tobacco.
The temporary nature of prosperity is stressed because by 1791, thg increase
'in production in the Lower South had driven prices almost back to their pre-
war level and the usual pattern of agricultural price behaviour was being
accbﬁplished as High prices stimulated expansion of production until priées
were driven back to the minimum long-run cost of production for the industry.

When weladd to the export revenues from the sale of tcbacco the increas-
ing equrts of staple foodstuffs, the economy of the Upﬁer South during the
period would appear to have been quite prosperous,

The level and pattern of economic adﬁivity for the Middle Atlantic
region may be inferred from several of the-series for the port of Phila-
delphia. The export series in Table 3-B show the value of exports falling
from 2 high in 178k to a low in 1786 and then rising agin to another pesk in
1789-1790. Most of the fluctuation in the value of exports is traceable
to changes in theprice and volume of flour and wheat exports.,

An explanation of the behaviour of wheat and flour exports reéts on an
analysis éf the charaéter of the exporf markets. There were, first of all,
the New England, Lower South, Nova Scbtian, and West Indian markets for
Middle Atlantic wheat - all of which had fairly stable and inelastic demands
for wheat. We will cell the combined demands of these markets the "American®
demand for wheat, Secondly, there was the European market where Middle

Atlantic wheat could be sold only when bad harvests occurred. The demand
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curve for this market could be represented as perfectly elastic to the Middle
Atlantic producers at. the European price less transport costs. The summation
of demands in the "American"'and European markets produced an aggregate
demaﬂd for Middle Atlantic exports of wheat and flour which was kinked as

is shown below in Figure 1.

Price of
Wheat and
Flour

\
\D
Exports of Wheat and Flour

The effective demand curve, ABC, is kinked at B where the perfectly elastic
Buropean demand curve, EC, crosses the relatively inelastic "American" market
demand schedule, AD,

The high Buropean prices of 1784-85 and1789-90 resulted in high prices
for wheat and flour in Philadelphia because of the upward shift iﬁ the
European segment of the demand schedule and this keppily coincided with good
| crops in the Middle Atlantic wheat growing areas in those two periods. The
result Was-high pricés-énd high exports in those periods as illustrated in

Figure 2 where FG is the supply function., The "normal" European demand is
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shown by dotted line BC while the increased "drouth" price is shown by B'C',

Price of A :
Wheat and FIGURE 2
Flour -

B _ c

Exports of Wheat and Flour
During the period from 1786 to the middle of 1789, Philadelphia wheat
prices did not fall as much as might have been expected from the drop in
European prices because of crop féilure due to the Hessien fly. A diagramaz

tic representation of this situation is depicted in Figure 3 where the

supply curve has been shifted from FG to F'G' by crop failures. The effect



Price of
Wheat and
Flour

Exports of Wheat and Flour

FIGURE 3

of crop failures in the Middle Atlantic wheat growing areas coupled with
"normal" European prices was to effectively cut off wheat exports to
Europe,

The foregoing discussion of the determination of prices and exports is,
of course, simplified and abstracted, but it would seem to fit the contem-
porary qualitative accounts of thestate of trade and the quantitative

‘evidence on Philadelphia prices and exports of wheat and flour.

Inte}acting with £he cyCliéél forces introduced by the erratic shifts
in the European demand for wheat were the»effecfs of the Revqiution. The
accumulation of specie during the war and‘the inabiiity to buy imported goods
had fesultéd in a rise in the domestic price lével reletive to the European.
and at the end of the war there was a tremendous influx of imported goods.-
especiallj.manufactured soft-goods from Grest Britain. If we use our
figures on the estimated falue of Philadelphia exports and imports.for 178L,

1787, and 1789, an estimate of the balance of trade for Philadelphia may be
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obtained: (in millions)

, | 178); 1787 1789
ESTIMATED VALUE OF EXPORTSl 3.7 2.1 3.5
ESTIMATED VALUE OF IMPORT52 8.8 3.2 L6
ESTIMATED DEFICIT IN THE .

BALANCE OF TRADE FOR - 5.1 - 1.1 - 1.1
PHILADELPHIA . ‘ , :

. The ‘balance of trade does not allow us to make any estimates directly .
of the balance of paymenfs. However, given the above estimates of the
balance of trade, the consistent discount of Pennsylvaﬂia currency on
sterlingjduring the Confederation period is understandable. So is the
shipment of specie to Europe.so widely'deprecated by the debtor sections of
the community.

The post-war adjustoment of the American economy required en equilibra;
tion of the American price level with the world level of prices. This was
accomplished by the classicel mechanism of a trade deficit and an outflow'of
specie until the domestic price level had been reduced.. In the pérticular
period and situation considered in this study, the adjustment was complicated
and modified by the abnormal supply-aemand relationships for the most impore
tant of the staple commodities produced by the United-States - whéét, tobacco
and rice.

The same cyclical behaviouf seen in the series for Philadelpﬁia can be
seen in the British trade stetistics, American exporﬁs'to Britain reached

a low in 1766 and a high in 1790.h British exports to the United States

See,Table 3-B.
See Appendix TII-7,.
See Table 3-D.

See Table L-A,

W
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fell from a high level in 1784 to a low in 1786 and then climbed to high
levels once again after 1790.1

Turning our attehtion to New England we must rely on gqualitative
evidence for the first few years of the Confederation period. The de-
structlon of the fishing fleet during the war, the loss of markets for
whale-011 and ships, and the general disorganization of trade nece331tated
a large scale reconstruction and reorientation of the maritime economy in
the period immediately after the end of hostilities. By 1786 thé.corner
ofvrecovery had been turned and the increesé’in the exﬁorts fqr Massacﬂu-
setfs from 1787 to 1792 was nothing short of phenomenal,

It should be ackmowledged that the failure to take into consideration
shipping revenues during the period leaves a large gapiin the evidence for
any conclusions about the economic fortunes of the New Englanders. Some of
the carrying trade to the West Indies was lost to the British But there was
an expansion of trade to the French and other West Indian islands and the
. beginnings of trade with the Orient during the period. The destruction
wrought by the war on thé merchant shipping of New England wasmt overcome
until 1790 but its rapid recovery even before the . tremendously prosperous
period of the Napoleonic Wars is attested'to by the'figures on registered
tonnage gvailable,post 1789.2 By 1791, American shipping w2s carrying
better than half the foreigh commerce of the United States.q

The whalers of Nantucket were propably a gfoup of people hurt more by

the aftermath of the Revolution than any other but this was an extremely

1 See Table L~B.

2 William W, Bates, American Navigation; the Political History of its Rise
and Ruin and the Proper Means for its Bncouragement (Boston and ﬁew York:
Houghton Mifflin & Go., 1902) p. 49

3 TIbid., p. LL6.
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" small and isolated segment of the population. The New England fishing fleet
was rebuilt rapidly after the war and the price of fish held up well. .On
balance, there does not seem to be very conclusive evidence”fo indicate that
the maritime <interests of Néw Englénd were unable to adjust satisfactorily

ﬁo the post-war situstion.. Several contemporary observers have been quoted
to thé effect that the economy of New England was“on the way to recovery by
1786, ' | |

One of the most aﬁazing things'about théffbreign trade of New England
-in the post-war period is the tremendous increase in exports to Englaﬁd. ‘
Téble IV-h-é shows the official velue of expérts from New England to Bfit;;n
in 1788 at double their pre=-war 1evel.~ In fact, New England was the onlx%
section of the United States which exported more to Britain after the
Revolution than before.

An overall view of the economic fortunes of the various states during
the period makes clear much of the background against which the formulation
of the Constitution and the formation of the Federal Union can be considered.
Prices were falling both because of the outflow of specie and because of the
behaviour of European'prices of important egport staples. The differential
effects of a falling general price level on the community are well known.

The burden of goverrmental debt becomes heavier. The dissatisfaction of
. the debtor class with the resultant redistribution of income becomes serious.
The effect on profits is protested by the merchants and trade is slow in
expectation of further price decfeases. All these comp;aints afe rife in
the writings of the périod. |

A time of disorganization of traditional marﬁets, even when coupléd

with the rise of new economic dpportunities, is protested asg having
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disastrous effects because those who are hurt by the changes are more vocal
in ‘their complaints than those who are benefitting. When -this is coupled
with a c&clical recession resulting from world market forces acting on the
econbmy it is altogether understandable that there should have been wide-
spread dissatisfaction from 1783 to 1787 and that the weakness of the nation-
al government under the Articles of Confederation in controlling the money
" supply, paying interest on the public debt, and regulating and encouraging
the foreign and domestic commerce should be blamed for the hardships, real
and imagined, of the nation'during the "critical period of American history."
But moving -from public opinion to economgé realities, were the weak-
nesses of the Articles of Confederation responsible for the economic con-
ditions which prevailed? Consider, for example the Federalist argument that
the Articles of Confederation were unsatisfactory because they failed to
provide a government which could bargain effectively with the mercantile
powers of Europe for trade concessions. Writing in the Federalist Papers,
- Alexander Hamilton put forth the following argument:
"By prohibitory regulations, extending at the same time
throughout the Stetes, we may oblige foreign countries to bid
against each other for the privileges of our markets.
This assertion will not appear chimerical to those who are
able to appreciate the importance of the markets of three
millions of people - .... Suppose, for instance, we had a
overnment in America capable of excluding Great Britain
with whoi we have no treatj of commerce) from all our ports;
what would be the probable operation of this step upon her
politics? Would it not enable us to negotiate, with the fairest prospe
prospect of success, for commercial privileges of the most
valuable and extensive kind in the dominions of that kingdom?y
The validity of Hamilton's argument depends on two conditions: first,

that exclusion from markets during the Confederation period severly limited

foreign markets for U, S. goods, and secondly, that commercial treaties could

1 Alexander Hamilton and others, The Federalist Papers, The New American
Library of World Literature edition, {New York: 1961), Paper 11, pp. 86-87.
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be negotiated by a federal government which would increase the effective
demands for American exports. Let us consider these in turn.

Probably the greatest restrictions on U. S. exports were encountered
in the fisheries and whaling., Here, both France and Britain self-conscious-
ly fostered their own fisheries, not primarily for economic advantage, but
tor serve as a "nursery for seamen"., Additionally, Britain excluded the
.United States from the West Indian carrying trade and prohibited American
exports of salt meat to the sugar islands to favor Irish producers. These
were the most significant of the mercantile restrictions which limited the
U. S. econoﬁy in the posé-war pefiod. While these:limitations were certain-
ly significant for New England, it would be difficult to argue that they were
not overcome by the New Englanders finding new vents for their fish in
Southern Europe and West Inéiaﬁ markets., This leaves salt meats, which
cannot be considered as having great quantitctive importance. Thus, it is
hérd to argue that exclusion by the mercantilist policies of European
nations had more tﬁan marginai signifcance for the post-war trade of the‘
United States.

Looking'further, could a strong central govermment have negotiated for
change in the polcies of foreign nations? The English might have traded the
interests of the Irish meat producers for the Manchester manufacfurers but
it is difficult to see how naval powers such as Britain and Frence would have
sacrificed policies designed to increase sea power for commercial privileges
in American markets. The out break of the Napoleonic Wars greatly expanded
markets in ﬁ?g West Indies for fish; meat, and shippimg services but this was
a temporary phenonemon which had nothing to do with the policies of the

American federal govermment and the return of peace in 1815 saw the revival
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of navigation laws and a relative and absolute decline in:the importance in
the impo}tance of U, S, ’'maritime interests.
“  Another Federalist arguﬁgnt for the necessity of 4 strong central govern-
ment was connected with the desire to foster inter-state commerce.

"An unrestrained intercourse between the States themselves will
advance the trade of each by an interchange of their respective pro-
ductions.... the aggregate balance of the commerce of the United
States would bid fair to be much more favorable than that of the ,
thirteen States without union or with partial unions. It may perhaps

_be replied to this that whether the States are united or disunited

there would still be 2n intimate intercourse between them which

would answer the same ends; but this intercourse would be febtered,

interrupted, and narrowed by a multiplicity of causes, which in the

course of these papers have been amply detaileda"l :

Here, the validity of Hamilton's argument cannot be denied but the
quantitative extent of inter-state commerce and the seriousness of the
restrictions placed on it during the Confederation period needs to, be con-

- sidered. Massachusetts exports for 1787 (Appendix TIT-4-1) and Philadelphia
exports for 1788 (Appendix III-2-3) show that the inter-state commerce of
these states going by sea was considerable. American ships and goods re-
ceived preferential tariffs and port charges and it cen be argued from the
silence of complaint:in the contemporary material on the period, that
restrictions on 'inhter-state trade were not considered to be a very serious
impediment. Nevertheless; the increasing importance of internal commerce
in the 19th Century would undoubtedly have placed severe restrictions on
the growth of the American economy even though this cannot be considered as
a significant problem in the period under consideration.

On balance, our answer to the necessity of a strong federal government

to rescue the states of the Confederation from economic stagnationc is

1 Alexander Hamilton, The Federalist Papers, pp. 89-90.
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ﬁegative on several grounds, Fifst, the restrictions placed upon the foreign
commerce of the United States by European nations had a marginal effect on
the United States as a whole and it is doubtful that a strong federal govern-
ment could have changed the mercantilist policies significantly. Secondly,
there is neither empirical evidence, nor apriori reason to believe that
interstate commerce was constricted by the lack of a strong federai govern=

>

ment during the period.

After an‘analysis of the evidence on the period one is inclined ﬁo
agree with ﬁenjamin Franklin that taking "2 cool view of the general state
of our affairs" the fortunes of the United States were "less gloomy than has‘
been imagined." There was a modest increase in the value of American
exports in the post-ﬁar period and the terms of trade were ceftainly much
more favorable than they had been prior to the Revolution,

The Unlted States dld lose protected markets for ships, indigo, naval
stores, and whale-0il in Great Britain but there were compensatlng gains in
direct trade with continental Europe and the Orient. Additionally, the
operation of the Navigation Acts no longer required such commodities as
| tobscco and rice to bear the intermediste charges of re-exportation by
Brltlsh intermediaries.

Amer1C9ns were prohibited from the legal carrying trade to the British
West Indies but the evidence presented in Chapter IV indicates that the
value of legal exports of American commodities to the British West Indian
islands did not decline too severly and that the extent of illegal trade in
fish and salt meats and the trans-shipment of goods via foreign islands in

the West Indies largely negated the restrictions of the British Navigation

Acts., Trade with the French islands was far more important quantitativei&
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thap'tra@e with the British islands by the end of the period as is shown by
the eprrfs to the two groups of islands in 1790,

,'High European wheat prices resulting from population pressing on limited
agricultural resources in the drouth years of 1784-85 and 1789-91 resulted
| iﬁ windfall gains for American producers in those years. The extremely in-
elastic European demand for tobacco produced large revenues for the plﬁnters
from 1784,-90 and the character of the demand for rice kept revenue High in ..
the post-war period before ﬁroduction was re-established.. -~ - . . .

The peculiar characteristics of the pefiod.from 1784-1792 shoud not
be allowed to divert consideration from the longer run problems:fa01ng the
United States during the years after the War for Independence. True, commerce
recovered remarkably quickly-after the war and the Federal Union was borne in
on- a2 wave of prosperity. True, the terms of trade were significantly altered,
at least temporarily,’by changed market conditions and fluctuations in world
prices. Nevertheless, the southern states did not have a bright future and
the growth of the Middle Atlantic and Northeast would not have proceeded
significantly faster than the rate of expansion of domestic markets., And if
there was no necessity for s strong federal government for commercial reasons,
there were still the matters of national defence, western lands, Spanish '
control of the Mississippi, and the indians to bedealt with,

Taking a long view, it'becomes evident that while there was a modest
increase in exports.between the pre; ahd post-revolutionary periods, the in-
crease in exports was far below the rapid increase in population, The vailue
of pér capita exports was considerably less in i790 than it had been prior
to the war. If we were to postulate some model for the anayyis of.econoﬁic"

growth in which an expanding export sector was given causal importance in
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stimulating the growth of the economy, the United States during thé period
under consideration would not have appeared to be a very likely candidate for
growth based on rapidly expanding demand for her products in world markets.

Disaggregating the economy into its various regions, the prospects were
markedly different for the diverse lecal economies. Looking beyond the years
of this study, it is interesting to conjecture about what w&uld have hgppenéd
to the lower South if the rapid growth of,ﬁhe'cottoﬁ'ecqno£& héd ﬁot‘dcbur-"'
‘red. In all probability the trend away ffom slave plaﬁtations producing an
export staple would have continued and the region would increasinglj.have |
been characterized by subsistence agriculture.

The relative decline of tobacco culture in the Upper South.must be seen
pértky as a matter of - 0il exhaustion. Tobacco could be grown on exhausted
lands with aéricultural methods involving menuring and crop rotation but
this greatly increased the costs of production. The primary reasons for fhe

shift into wheat and corn must be seen in the Behaviour of relafive prices,
The favorable terms of trade for the tobacco planters during the period
resulted in a marked increase in income for this sector of the population.
After 1790, however, wheat prices were continuing et high levels and mucﬁ ‘
tobacco land was being turned to the production of grain. In 1793 Jefferson
wrote that Albemarle county, Virginia, was completely changing over to wheat
production,] He also wrote:
"In four years the,thfée little Counties of Augusta, Rockbridge,
and Rockingham....from having but one Manufacturing Mill only have
upwards of 100 Merchant Mills in great perfection.... and our adven-

turing farmers are coming with their Batteaus loaded down the James
River through the Blue Ridge within 3 and L miles of Lexington.";

1 Quoted in Gray, Southern Agriculture, Vol. II, pp. 608-609.
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The growth of general farming in the Upper South is suggested by the
' population statistics.y The growth of slave population was lower than the
growth of white populztion in both Maryland and Virginia. The change in the
character of the economy of the Uppcx SOhuh aft ter uhe war and the release of
tobacco planters from -their bondage to the Scottlsh factors would undodbtedly
'have led to an earlier end toislavery if it had not‘been for the tremendous
inpréase in thevﬁalue pfislé#es,brought about by thé'expansion 6f'cott;h B
productioh. There was much gentiment for voluntary manumigéiéh dufing tﬁé
Confederation period in Virginia and Maryland although those favoring an
immediate end to slavery were in a minority.2
If one were to have asked in 1790 what region of the country was going
to have the greatest economic importance, the answer even at that early date
would probably have been the Middle Atlantic. The prosperity of the region
' is mapifest in the rates of population growth of Neﬁ York and Pennsylfania
and their commercial centers, New York City and Philadelphia.- The e xport
trade of the region was obviously going to be erratic due to the unstable
European demand for wheat but the diversification in the export of other
staples, the increasing importance of residentisry industry, and maﬁufacture
of goods for southern markets obviously boded well for the long run prospects
of the Middle Atlantic area. | |
The relatively slow rate of population growth in Massachusetts, Con-
necticut, and Rhode Island was not due to economic stagnation but may be

attributed to the fact that they had no frontier. New Hampshire, Maire,

‘and New York {including Vermont) were feceiving the natural increases of

1 See Appendix Ii-3.
2 See Gray, Southern Agriculture, Vol. II, pp. 615-617, 648-699.
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_ the population, .

Tt was the New England and Middle Atlantic states which benefitted most
from the Revolution. They gained the southern markets for their manufactures
land enjoyed expandiﬁg markets for the products of their more diversified
economies in Europe. The more equal distribution of income provided a moré
substantial domestic market for local producers and the lower propensity
to import luxury goods increased the size of the multiplier-accelerator
. effects from international and inter-regional trade.

In the.introductprf chapter to this work it was stated that the economic
| historian dealing~with this period would havé to take into account both short
and long run cbnsiderations. The analysis and evidence contained in the main
boéy of the work‘is mainly occupied with the behaviour of the economy in(the
short run, an economy in transition from colonial to independent status, an
economy recovering from a long and costly war; an economy sensitive to ﬁhe
impersonal forces of the North Atlantic economy qf which it was an integral
part. The general cqnclusion’to be made from the evidence is that the

United States did rather well in the Confederation period. Taking a longer
view, the failure of foreign markets to expand at a sufficiently high rate
offered the long run prospect of a continuing relative deéline in thé impor-
tance of'the international section of the economy and an uﬁpromiéing prospect
for a rapid rate of eccromic growth through expanding demand for United |

States products in world markets.
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