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CAMBODIA'S FINANCE MINISTER SIGNS PRIVATE 2L iy
SHECTOR AGREEMENT WITH THE ASIAN DEVELOPMENT BANK 6. ic:f :

Py ey

Tha slgning of tha Private Sector Framewerk Agrﬁammt between the Royal
Govarmment of C‘ambodin and the ADB marks the beginning o & new etra in the relationships

between tha Kingdom of Cambodla and the reglonal Bank, .

~ The Kingdom's Finanaa Minlster, Mr Keat Chhon, who Is alsc he Bank's Soard

of Govamcr signed tha Agreemont on 81 Oatober 1995 mt the Bank's hﬁadqhﬁ*?ﬁ?'i in Maniia,

Philippines. He noted that the signing of the Agresment was very timely as tharg is growing

interast of the private sector, including both demestic and forelgn private panles, for undertaking
Investmants In the country. Mr Keat Chhon stressad that ADB's involvameant in private seclor
inltiatives will boost the Gevernment's stated policy to suppont the sound development of &

strong privats sactor In Cambodla,

Cambodia — a country devastated by war and intermal strite for over two Gogades
- {8 one of the poorest nations in Asla. Its physical infrastructure and human resource bagss has
baen seversly damaged, and will require substantlal investments for rehablitation and

development.

Mr Noritada Morita, the Bank's Director of Programs West Dﬂpm’tﬂ‘mnt and the
Qoualgnatmy te the Agreement cm hehm! of the Bank, emphasized that given the magnitude of
Investment required to rebuild the country, there is the critical need to augmemt the public sector
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resources, provided through offictal ald channels, with private investments, He stated that with
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the slgning of the Agreemaent, the Bank would be able to undertake diract privata kwestmant in

Cambodia, without Governmaent guarantes, and also avalls the option to the Bank for rmeking any

“equity lnvntments in the country,

The Bank becama the first multilateral organization to resums lts Gperations In
Cambodia in 1992, Since e reaumption, the Bank has Bpproved four logns fo Cambodia,
&maunting te ubout $142 milllon, and another 825 mition for tactinical asgistance, on & grant
bagle, from its public sector resaurces. The focus of Bank operations has baaﬁ af capacity

bullding, human pesourca davaloprnant and Infrastructure rehabiiltation

Another priority area far Bank oporations in Cumbadl’a has been to promaote
econemic cooparation among the countries of the Greater Mekong Subraglon, ir*ck;ﬁirzg
Cgmbcrdla, Lao Peopla's Demaocratic Republic, Myanmar, Peaple's Republic of China (Yunnan
Provincs), Tha!tahd and Viet Nam.  The spirit of sueh cooperation Is alsc reflective in the
Cambodian Governmant's goal of raintegrating Cambodia'a long-isolated ecor homy Irto the Aslan

reglon.

The gigning of the Privata Ledstor Framowork Agrevinent will enaple tha Bank to
play a catalytic role in mobliizing resouress from the private sector for undartaking pricrity

projacts and programs and In meeting the country's large investrmiant reculremants
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