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148, 8:la PR
FhBxx8iz (Note: (P'an'gye): In the Hung-fan sectim of the Shu-ching)
(Kim: The Hung-fan was ‘the what Kija toh‘ to King Wu of the Chou), there /(\
(shih
\)md are 8 essentials of government (pa cheng /\Lb*) The first is food, the
T o { commodltle.sl‘b
[ ol 4 2nd is godds (hua . Shih means the grain that is produced from agricultura
")‘-:"' g /-—

land and are things that are eaten, Hua means things like gold, knives,
cash, and cowry shells, that are use to distribute profit (pu~-li 4:{‘)
and circulate goods., Bpth are the basis for g roviding livelihood to the

people (sheng-min). At present 1 am Mying the opinions on currency through the

ages and am appending it to the Later section on the land system.)(END NOTE)

N
==. In the Chou-li, the Wai-fu( 91’%‘ ) (N8be ; Cheng Hsﬁan(ﬁ 2

says that the Wai-fu was in charge of of ch'lUan( :money) in treasuries

and was located in outer regions.)(END NOTE) was in charge of the income
and outgo (payments) ofw (pu # ) in the country in order to
)} ) ———
/\ - '/
/—S @ all kinds of/goods, and it prov1ded for the expenses of the
o
v state and those of thef officials (yu~fa=-che ).
(Note: Pu( ﬁa ) means ch'llan( :mone})) . When (money) is stored
in a treasury, it is called ch'llan, and when it dirculates, it is called

pu( i? ). It takes its name from the waters of a stredm, meaning that

when it flows, there is no place where it does 1ot ® go.

aagxnemeEneepknek To enter in (income) and go out|(be paid out) means to receive

and then to pay out again. "To prodde for all kinds of goods' means either that

wait'( /‘5‘ ) means

official
= —_
[ve (29, eans he/expensis
o ere was only one kind.

}&/@ of officials ., When money was first used, in gemeral AR XMARXORAXORNROADRY .

.when King Ching (’%Z} of the Lhou minted the ta-ch'ﬂan (large cash k?(' Vs
e

then they had two klnds (of money)

the goods are made, or that they are bought. "

"to give, provide for'" (chié(é). The tery, yu-fa-che

1275y

h/ﬂw Wwhen there was some rites to be performed, or guests (arriving from
J ————

foreign states), or a funeral to be held, or a meeting (of the faudal lords),

money
or the ammy to be sent out to the field, (the Wai-fu) provided the i

for the-.:i. expenses, and also provided for the mxpenses of royal gxamrksx

progresses (ﬁ‘ ). (Note. ( ‘ ) means the expenses for the (king's)
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147, 8:la z'tavelling along the roads, The king summoned Yu (Kim, Wang Chao-yu? lﬁ&%)

~
.~  said: the ancients used cowry shells for exchanging goods. ‘hen T'ai-kung(ﬁ/“)
R ——— ~

(Duke of Chou? in the Chou period) first established the 9 fu(ﬁ,r#’) huan-fa

. A
g “7@\ ‘/—‘lﬂ‘. I”‘/J
{bﬁé \\,J\f. )V ( 7%\ 'Cw, this was the first time that they used cash

(ch'ien) in pla\_e of cowry shells. Sometimes (the cash) was called ch'iian

W \
N
U ( v ), or it was called pum pu( #— ). Pu comes from the term to

disseminate and promulga.te (spread around) (than-pu‘?_jP ). Ch'iian
comes from the idea of circulating. In fact they are one and the same,

1?;7,& In later ages, the people used the term, ch'len (cash), instead. )(END NOTEZ)

~The Ch'llan-fu( g(.l gl' )J{(fu in charge of ch''uan-hua curreoey)

is in charge of the money (pu j‘s ) received from taxes on the marketplace

L buys up
b (cheng=-pu }tbﬁ ), and collects goods that the people need which have not
M been sold and are just stagnating in the market, 2
v, G 7%
W . ~-=~, Ch'iu gh¥#urt Chin( 7 ) says: In the Chou li there was not
Wy N — R
% just one job (office) that was in charge of goods. ek there were two

offices that were in exclusive dharge of currency (ch'ien-pu), the Xmksxu
Wai-fu and the Ch'Uan-fu., The Wai-fu was in_charge of receipts and

TSR TS SR r ey

disbursements pertaining to (royal) trips (7 \% ), and the Ch'Uan-fu
was in charge of income and outgo from purchases and sale (of items).

In general all the commodities of the empire provided (constituted) materiel

-

4,
(tzu ) for currency that circulated, Heavy items could not be picked
i (for)
up (and carried about), and if it was not/cash, it could not be transported

¢ to remote distances., Goods that stayed in one place could not be circulated,

[ and without (if it were not) money it could not be circulated(blended and
\
\

6\% > l made unlfom--? ’%

/{1 were not for money, they could not be used in small amounts. Thus commodities

. Large items could not be subdivided, and if it

were heavy while cash was lightj; goods stay in one place while xak cash

can always circulate, and that is the reason (why cash was used in place

——

of goods for money).
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9
u " -=. The ssu=-shih( % ) (Market official) divided up the land

’M (sites for shops) (of the market place) in accordance with the order of

1

precedence (of the merchants) and delineated the boundary of the market.

He lined up the shops and distinguished (divided them up) their goods and
(prices)

ensured that things were mguxkxfeuxgxbie) fair (eguitable), and with laws and xxd
Pr— M

orders he prohibi items and made (the goods) of the market equal
Wm&ans something that is easy to sﬂl

(equitable). (Note: theterm (

but is of no use. If you prohibit it, then the market will be equal. Cheng
Pempmaseteiy,

@ -~ - | — s ]
Eleé&xxxu Ssu~-neng says that (m ) means luxury items ((%‘m ).)(BND NOTE)

He mekemxibimxmex causes the merchants to flourish & (be wedlthy) in goods

(merchandise) and ensures that money circulates (hsing pu %jﬁ). (Note:
(shang ) IR
THe merchants i& the one who circulates goods (by carrying them around).
T e ———
The _ku( ) is the one who sits in his shop and sells merchandise,
-~ -Ev G
( ) is like (‘w_‘ ). Pu(?) means currency (ch'ﬁan% ). (END NOTE)

When there is a famine, epidemic, or funeral, then no taxes are levied

; (esls & B . A
in the market, a nd money is made (and circulated) (tso=pu {{% ). (Note;

When there is a disaster the price of goods rises and no taxes are leveked

on the ma Liebapce Xas ameans of helping the people out of their difficultysy.

)
W% Gold and copper (metals) are not effected by natural diasasters (and can

i} W
’&U/{ﬁ be produced),(so when the price of goods goes up) the govt mints cash

in order to alleviate the plight of the people (Kim, 602, to enable them

to buy goods).(END NOTE)

P'an'gye: I note that the sages of the past made the wellwfields (szstem) in the
T T BRI S

W ,/ farm land of the empire in order to benefit the people's livelihoods. 1In the
g

s
| cities and marketplaces where the shops werelthez divided up the land and
fixed a system (for shops), which was also a detailed (system). With
v/

\
i
{ (institutions arranged) like this, the people of the four quarters each

;obtained his place (what he needed to make a living ), and the accomplshments
R S i i )

of the empire increased by the day and did not die out.

I also note that pu( ﬁ ) is the same as ch'an( &- ), and ch'iian
’ a

is the same as ch'ien( & ). Ch'ien (money) is what is used to



147, 2x 8:2a

- il

Currency =4- P'an'gye sirok, chdnje hurok, kosbl, ha

weigh the (value of) goods (measure the value of goods)( chiian pai-wu%é@

armxa XbemxhEnEnenxmakake, but it = is the merchants who circulate (goods).

Thus only after the merchants profper and have lots of goods HEEEXEHXX
o ) G RN SR T RO

can currency cirutllate. Also during famine and epidemic years, if food
cj;x;culz;:es in large amounts, x;is is also possble (by this means) to

save the people from shortage (poverty). Therefore at such times taxes were
not levied on the marketplacej;arexkhaxperEpie this is whyxkkex how they were

able to soothe the people's livelihoods and attract the merchants, A}so

out of mncern that there might not be sufficient goods to exchange

| and the people might not have enough food to rely on, therefore they kminzg

EBppEDxnE8RnaR cast copper into cash. Generally speaking, whether there

$s a bumper crop or a bad crop of rice and grain is not something that

can be controlled by human effort. But in the case of gold and copper, there

SRR

are no such things as bumper years or diaster years, and (metals) can be

used to make (cash) by human labor (effort).

--. The Treabise on Food and Money ® (Shih-hua chih) in the Han-shut

S i
says: The ancients regarded pearls and jzde: as superior money, yellow gold
as middle money, and knives and pu(lF ) as infferior money. The T'ai-kung

M" :Duke of bhou)(the Great Duke) established the 9 fu huanf system

(chiu-fu huan-fa’ﬁ,l‘(
there were the T'ai- fu(%{/g ), Yu-fu( E’ )5 Nei-fu(i/E‘ ]ﬁ? )

Wai=fu( ékléf ), Ch'Uan-fu( @F’i ), and T'ien-fu( ﬁ]/f )
posts, And among the chih(z@ )s there were the chih-p'ei? (%’%
- /A g

]
and chih=chin( % L ) wkigk all of which were in charge of goods and

money. Therefore it is said that the chiu-fu-huan(ﬂl{f @ ) means that

(good, money) circulated equally.)(END NOTE)

). (Note: Accoralng to the Chou Kuan (Chou=-1i),

chin
Yellow gold was an inch square and weighed 1 chiin( }r ). The Ch'ien
%

~
% ) was round with a square hole(l%' lé/ 6 ).(Note the outer

rim was round, and the inner hole was square). Its weight was measured in

shu( % ). (Note: Chin( ) was the name used for yellow gold, shu

referred to the weight of cash).
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The pu=-ch'iian (ﬁ o :bolt of cloth used for money?) was 2 feet
2 inches wide and 4 chang( ﬁ,) long; this made 1 p'i( s :bolt).
Therefore, with regard to money, gold was precious metal, knife (money) was

profitable, ch'Uan( %(, ) was good for circulation, m($ ) was good

4
for wide distributf@on, and pai ( :silk) was easy to collect.

--The Kuan=-tzu (} %-' ) says: In the 7th year of (Emperor) T'ang( 7'&
ST
(of the Yin dynasty) there was a drought. In the 5th year of (Emp) Yu( )

(of the Hsia) there was a flood., The people had no food and were selling

their sons, T'ang took the gold (me&al) from Chuang-shan(-ﬁ \J/( )
PP T S R T 7 CACRRON ol WS PN

and minted currency, and Yu took the gold (metal) from Li- shan(/ﬁ*\’l/\) and

minted currency, in order to save the people from difficulty.

With xR regard to the three types of currency (precious stonesx and
pearls, gold, knife money), when ):_(_)_u______y_g_t_:_bem (pick them up), it is not

that they assist you in being well clothed and fed; and when you pué them down
(don't have them), it is not that it causes one to starve and go cold.

— (by using money Lfor)
Former kings pacified the empire by means of protecting goods and property

regulating
and controlling the affairs of men, That is why they called (money)s heng
money
( \ j ). Heng (a scale) causes things to go up and down , so that

you cannot have fixed pxxrEx (prices)(t'iao% j I8

-=-.In the Ch'in dynasty they used cash of 1/2 liang denomination. (Note;

it was inscribed "half liang', and the weight was as written.)(BND note)
(too heavy)
When t he Han dynasty arose, they did not like this weight and found it

difficult to use, so{mey carried out another minting of the chieh-ch'ien

( ) (Note: It was said Lo be as light as the outer skin of
S S

> 2

an elm tree nut, It weighéd 1 shu and 1/2, was 5 fen in diameter, and

was inscribed Han-hsing(iigj!% ). )J(END NOTE)

( . Accoruingly, the price of goods shot way up , and 1 picul (shih) of rice

cost 10,000 cash.

In k the 5th year of Wen-ti's reign (BC 175), they again minted the

4~-shu cash(@%%‘. (Note: The imscription read 1/2 liang,but in fact



%
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in it weighed 4 shu. 24 shu made 1 liang.)(END NOTE)

Excluding counterfeiters who minted cash, the people were permitted

N\
to mint their own cash, ?g.
e o PSS TR -
(At the time),'Mh 1(%%) remonstrated, saying: The law allows
~— Zzs SRR

(people) throughout the empire to openly (publicly) mint copper and tin

to make cash, As for those people who dare mix in lead and iron

M Gnd are skillful at it, they are branded on the face for this cr:i.me.%%u

Nevertheless, the situation with minting cash is such that unless they

do mix in (inferior metals) in a skillful way, they cannot obtain a surplus

ying
( :profit).x ‘_.-{hen they mix in (inferior metals) it reduces (their

cost) and increases their profit (Note: When counterfeiters mix in lead and iron

théir costs are cut way down, but their profits are fery large. Some others
interpret this phrase as meaning that they a re very skillful in mixing in
inferior metals, and their skill is wo refined that without knowing it they
realize great profits. Therfore the people rashly violate the law and the
counterfeiters cannot be stopped.) (END NOTE)

tanpmememr =TT R

Thus the situation is such that it brings on catastrophe and the law

~

is such that it give rises to corm ption (counterfeiting&- ). At the

present time the small people have the power to mx currency, and each hides

% and makes cash, Accordngly if you want to pxmikk prohibit these great

»
(illicit) profits and counterfefing, you would not be able to stop the dtuation

even if you punished them with branding zrExXhxExEaiiyp<DEpsUEBE{ENXIREX

every day., ¥ ¥euidxms EEXXEKHARXERKE

What could be worse than setting up laws in order to entrap people and cause

them to fall into a pit (disaster)?

Furthermore, the use of cash by the people in the commandeties and

districts is not the Bxam same. In some areas they might use light cash

e

where (to buy something) they might have to lay out 100 cash or an additional
few (pieces). (Note: At the time, the weight of a cash was 4 shu. According

to the law 100 pieces of cash was equivalent in weight to 1 chin( )

or 16 shu, 1In an area where light cash was used they would have to add on
several pieces of cash to make up a full (cash equivalent). (END NUI'E)
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&« A2
G}JMJV
148, 8:3b

Or in som e places they might use heavy cash which people would
”
refuse to receive on the graunds (it was heavier) than normai. (Note:
If you use heavy cash, then because (in making payment) you would be
paying more than was due, they wouldn't be able to receive it.)
(At a time like this) when no laws for cash have been established, if
the officials are urgently to unify (regulations), then it would be
(the people)
too much trouble for xkem and they would not have the ability to do it
(Kim, 606: there would be too much crime revealed and too many people to

punish) But if on the contrary no inquiry is made into criminal action
and things are left as they are (nobody is held to account, scolded),
then, different kinds of cash will be used in the shops of the market, and
the cash will be in great confusion, 15! correct method is not used, then what
can be done to help the situation?

W At the prese}xﬁime agriculture is in bad shape (abandoned and suffering

loss), but copper miners axe (and minters of cash) are increasing in numbers

(,, by the day. They abandon their hoes and smelt metal and mint cash more
) —

Mcw every day. The five grains are not harvested in large amounts., (HNote:
rd | — —
M This means that because people are mining copper and minting cash they have
- s
abandoned agricultwre and not much of the 5 grains are being produced).
CEood people are beine enticed into evi d perversity, and honest people

A
‘J}rﬂ’ tare being entrapped and led into punishment and execution. (Note: (H'\ )
¢

means to induce& ), aad this phrase says that good Eeople are enticed

by profit and become corrupt (éa’ ).)(END NTE).

When the state realizes that this is harmful, the officials weill

definitely decide to prohibit it. 1f they prohibit it (minting of cash

by private persons), the cash will definitely become heavz (valuable)
—

and the ﬁrofits will be profound so that counterfeiters will arise like

decapitated N, e
clouds., Even though people are hurg in the market place ( ;% r,
N

it will not be sufficient to prohibit them. Thus the numbers of the corrupt

(counterfeiters) will increase beyond count and the fawxwxkk laws and

,_Xﬂ Pu prohibtions overflow in profusion (with no effect) is all because (mintine)
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148, 8:4a of copper makes it that way. Therefore, if copper is spread throughout the

empire, theg jf b leads to disaster. The best thing to do is to collect

/ it, If the govermment collects cooper and prohibits its being spread

de‘:" % around, then the people will not mint cash, and there will be no increase
SIS == ,——-——-—'—_—
C 0}}, C""el in the number of people branded for ciiminal activity.x There will be
no counterfeiging and the people will not be suspiciocus & one another.

f.
And those people who are currently mining for copper and minting cash will

m Leturn to the cultivation of the fidds, 1In the end all the copper will end

ko up in the hands of the ruler (shang--government), and the government

s price of
'will accumulate cooper in order to control the lighteess or heaviness
Iﬁr/’('weight of copper? copper cash?). When cash is light (cheap in value)

il (because it is in overabundant supply), the government will buy it up, and

—

when it is BE dear in value, then the govermment will sell off its holdings.

Thus the price of commodities will attain an equilibrium (pi p'in * Vs
R et i
W ST
By controlling (the supply of) all commodities, by regulating abundance and skex

shortage, and by collecting (buying) up surpluses, the official treasuries

will become rich while those people engaged in minor eocupations (merchants)

will be in difficulty. (Note: mo~-min i@ means ERRREXERExAXE those

whose occupations are artisans or merchants,)(END NOTE) If we thus

exert control over those goods that should be abandoned and give them to the
/ Hsiung-nu (barbarians), then the Hsiung=-nu people will fight among themselves

(for the goods), and our enemies will be destroyed. (Note: If minor occupations

(artisanry, commerce) are in difficulty, the farmers will respect the

root (agriculture) and the granaries will be full, and there will be more

———loth and 8ilk
than enough currency (money), then you summon the barbarians, xhexwxik

g'% ERREXXR many of whom will come, and you hand down and give (it to them),
and thus it is said, "to control over abandoned goods. Abandoned goods means

\,‘_ that they will subsequently compete for the goods that we abandon (to them).

1
& (ANR NOTE). s 2
w1 G BB B
)r)y' B bhan(ﬁjl' ) also said: lioney is not something that can be used,

——
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148, 8:4b but with it _you can change into (become) wealthz and noble( BVA%Q%

wealth and nob:.l:.ty are the means by which the ruler of men holds power

“i‘f} %k % - If you allow the pmr people, together
it

p with the ruler, to gxasg hold power, it can't last long. The emperor

e

U)k;;a‘ ft’} (Kim, 608. Wen-tk) did not listen to (what Kux Shan had to say?)
- 12, —

..l‘p At the time, WKusxwargx Wu \Jang pi?( \?‘ﬁ. ) minted cash
V )
V at @ ‘l‘) until his wealth was equal to thet of the Son of Heaven

0
and later on he rose up in rebellion. Ten€ T'ung(%fm pct it
i

an individual whose wealth surpassed that of the king brom minting cash.

From that time until the time of Wu~ti, for a period of over 40 years, whenever
—g
the ® hsien magistrates needed a small amount for expenses, they would

from time to time go to the copper mountain (mine) and mint cash., Among

the people there was also counterfeiting of cash in such great amounts

R —— got lighter
that one cannot describe it, The cash increased in volume but xkeXEEWER
(debased").
v / ixnxxa . (Note: Whenthe volume of minted cash is great, then x (the value)
o 3

y of cash BXmiRizRex lxghtens. To lighten, means to gReRRRRRx debase(@\
w (END NOTE) While the goods got fewer and got heavier (more expensive),

\)a. i(Note. The amount of goods decreased because the people only devoted t hemselves

to minting cash and not to making more goods,)(END NOTE)

During the reign of Wu-ti in the Ylan-shou reign period, 5th year
. eax made it
(BC 118) an official (yu-ssu) said that light (cheap) cash magExXXK easy
—
to mmkex to have illicit (minting of cash=--counterfeiting). So he then
requested minting of the 5-shu. The outer rim$ was round, and its material
1
did not allow for polishing the cash or taking mould (smelting it?&%.

(Note: They rounded the rim, and it also had designs on it). At the time

the officials punished the people for counterfeit minting of money,

J”\ﬁrf) and as many as 20-30,000 people died (were executed). So many people killed

4 T b3

”‘I"“ one another (in pursuit of profit) without realizing it, that you cannot

149, 8:5a (speak of it, count the numbers), Over a million people voluntaril}fy came
e

forward (to confess) in order to obtain r i
pardon., There were so many violators

- SE—

{ of the law that the the officials could not punish them all, As a requt,

minting of cash was prohibited throughout th 6 whole country and /kx
AP Y
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149, 8:5a there was no minting of cash., It was ordered that the fkargwkimx three
offices of the Shang-lin(shang-lin san-kuanLﬁ_ :,\ ) be exclusively

in charge of minting. (Note: The Shui-heng tu-wei( /ﬂ%%’?ﬁ* ) was
in charge of the Shang-lin-yiian( Lﬁ% The three officials

attached to that office were the chun-yu-l;mg( /'b% )}, chung-kwan-

hng(%/%r)’ and the pan-t'ung-llng(" ).)(END NOTE)

When the volume of cash (in cirau latlon) came large, it wag ordered

throughaut the empire that no cash could circulate unless it was (minted by)

v
k these three officials (offices). xsxfrx @he cash in the country that_had

been minted before was all abolished. The melted it down(/& 1 ) and
- e gy
e — — —

transported the copper (to the three offices), and the amount of cash

e ) DS

mintdd by the people became smaller., When they calculated the cost (of minting)

—

they found they could not meet (the costs). (Note: This means that there

N

s ng Erofit in it for them). (END TE) The only counterfeiters remaining

were the truly skilled craftsmen who counterfeitdéd cash in large amounts.

B e A -
L 1 :
--. In the time of Yian-ti (BC 48-32), Kung Yu( a ) said that
™~
many people had been punished for counterfeiting cash, The rich people
Llaansse 3
W stored up cash in their treasuries so that their rooms were filled, like
R Y

\S\&A"/ there was no satisfying their needs, They abandoned i i afions

and pursuéd the minor occupations (artisanry, commerce), and it was not

r

possible to prohibit the illicit and perverse (activities, counterfeiting).

(“One ought to cut out the origin (of the problem) and abolish the offices

(officials) in charge of minting cash, and not allow them again to make

currency, and with regard to taxes, salaries, and imperial grants, everything

could be done with cloth (puxxhk#% ) and grainj and make the common people
Re=smeomg

l/devote all their thoughts to agriculture.

Thospe who disputed this felt that trade depended.on.Cashj that cotton omski
\]“ silk cloth could not be subdivided into feet or incheax. (As a result) Kung Yy's

opinion was also laid to rest (neglected).

From the 5th year of ylan-shou in the reign of Wu-ti (BC 118), the

B i)

three offices (san-kuan) first minted the 5-shu cash. And by the time of
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P'ing=-ti, in the middle of the ylian-shih period (1-6 AD), it is said that
there was more than 28 million (cash in circulation).

-
--. Ch'iu Chiin( ﬁ 7@ )(Fgéﬁgynasty) said! Cotton and silk
TR R ,-l

cloth (pu-paiﬁ ) is regarded as clothing, and rice and grain is regarddd
use
as food, They are both things that people have to have to livej they cannot

be without them for a day. It seems to me that if you want to use them

in place of cash, then in the case of cloth, you cannot avoid diviq,edng
—
e ety
them into inchea, andin the case of rice, you cannot gvoid calculat:mg

them in terms of grains. Women weavers hae to use up a lot of threads

N M - . bolt
to make a chang/(ﬁk' :yard's worth of cloth), and farmers have to pile up

a lot of individual grains in order to f£ill up a shemgor t'ou (cup). How

would it be easy to do this? How much more so given the fact that cloth
Sy

.

is something that has use and cash is something that has no use,

K'ung Lin(m of the state of Chin(% ) said that the sage

-—

kings regulated goods of no use in order to circulate goods that were of

_—_ —eeeo

use., There were no wasted expenses (in transporting goods around from one

e

place to another, Kim 611), and they also cut down_on the burdens of
M

transportation, If you looka t it from this standpoint, then this policy
—————— Pl

of Kung Yu's definitely could not be adopted. Even if throughout all the

—

lower towns everywhere they had tried to use clothawd grain in place of money,
the officials (magistrates) still ought to have prohibited it. How could
this be a method that could be put into practice?

¥  -~-, Kung-sun Shu( L\% Q of the state of Shu( )

abolished copper cash .nd minted iron cash, but cash did not c1rc%late among

the people., (Note: In the Han-shu Hsi- 1-chuan(/i%@ﬁ ‘ ), it
states that in the state of (@%Wl ) they used silver for cashj
1t = ‘

wixRRxaxdexkgn f: m.an on hossfback with the picture of a man's

face on n The money of the state/§ of (%#%11’\ was like
\y.' \W‘

the money of the other country ( ) in that it shapz

of a man's head with the picture of a mounted horsg, and it was adorned

-
with gold and silver all around it. The state of An-shi% G- ) also used silverx
for currency, with the design of the king's face KEXaXmanX EXEZEEX

N v = MJI‘%{'ﬂu —ielehii s wife's fac
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149, 8:6a When the king died then they changed the minting. (minted new cash). In the =
state of Xap Ta-yﬂeh-shih-kuo(‘k,ﬁﬂ'(/ l@ ) it was also the same as
this, In the Nan-pei-shih (History of the S’o-;thern and Northern Dynasties)
it says that in the Later Chou in the various commanderies in Ho-hsi
(West of the Yellow river?), they used the gold and silver currency of

the Western Regions (Hsi-i).)(END NOTE)

Plan'gye: I note that because iron cash was heavy, it was difficult to use.
R
V:g/" b., .,/\p It was not only that currency (iron cash?) did not circulate at that

»

O ' timej it was also that it M( f\% : “eee=poiils) the evil of
chigo~-tzu( &_3— :Kim, 612 says that in the Sungdynas ty in the ching-li
year period, 1041-1049, because t he people of the Shu region found iron cash

eSS TR

too heavey, they began to make private certificat%é‘x called chiao-tzu,
“

which were in fact, paper mopgy.) in later generations. In general, there.

—

is nothing better than copper and tin for minting cash. Also, it has been

a long time since cash has been in use (flourished). It is not only in
China (Chung-kuo) that it has been used, but also in places like the

. M}L various countries of the Western Region (Hsi-i), there is no place where

7 =
U/"k it e is not in use, 1In recent times, the Khitan rose up in the northeast, andxt
e ey
ﬁ, they also began the regulated the circulation of cash and by that means
) A
(enriched their country and benefited their people., Is it true? (’%‘% )

\Lcl’lf'r’»"m ( Throughout the world, there is no country that may not use cashy)

\"P (Note: Previsouly I personally met some Westerners who had been
e
? s
- shipwrecked ®m® in Korea (HAMEL??), and 1 asked them if their country
—
4
\ (ﬁtbl\) still used silver cash (currency). They said that the countries of the

Westerng Ocean were in generally to the south of the countries of the

ancient Western Region (Hsi-i @m ). At present our contrary is
e e i )

mixed up (vi th them, confusedly) referred to as the Southern Barbarians

(namman @fg{) .)(END N E)



149, & 8:6b

|

?

.«

/

K

Currency =13- p'an'gye surok, chbnje hurok, kosbl, ha

Y
-=-. Sun Ch'ﬁan(%ﬁ ) of & Wu( %. ) was the first one
ofs e
to mint a single coin equivalent to 500 cash., (g@_’%,ﬂ?ﬂ:ﬁ_ig%{ )y
V2

(Note: The inscription onthe coin read, Ta=-ch'lUan wu-pai( Cig )s
3 fen
it was one inch/in diameter, it weighed 12 shu, Officials transported cooper
illegal

to be minted, and there were laws against counterfeit minting.)(END NOTE)
and a coin equivlanet to 1,000 cash (tang ch'ien-ch'ieng t@%‘éﬁ de
(Note:; 1t was 1 inch 4 fen in diameter, and weighted 16-shu)(END NOTE)
After these coins were issued th b;came too _valyable X (expensive),

(and they did not circulate)j they only retained an empty repatatbon ,

Ty

and they were abhorred by the people. (Note: Later on Sun Ch'lian issued

an order saying: In the past we minted & large EBXrX demomination coins;

we permmitted it to be done for the purpose of spreading the circulation

of money. At the present time the people feel that it is inconvenient,

so we have abolished it and melted the metal down into utensils. The

officials shall not again issue (such cash). Private families that have (such

cash) will all send it to the treasury. When the value of the cash dropp

to a very low (point), there will be no mistakes (errors) made, (?)(END NOTE)
I note that this was a method that Sun Ch'lian used to deceive (people).

The minting of large cash (ta-ch'ien) in lateg_gggg;a;igng_hgggg_gi&&_&?is.

In general, heaven above (shang-t'ien t %;E;) establishes rulers (chin)

be Yo

tqﬂruler of the lividg people. In general it is with him (the ruler)

that the profits of the empire are controlled ( )3 it is not that he

o

monopolizes (chﬁanlé?; ) the profits of the empire. 1In_the daily markets

the people are allowed to exchange goods in order to enable the circulation

of goods from those who have them to those who do not have them., If goods

s

themselves were exchangdd for goods, not everybody would have (the right)

goods to exchange, so for that reason currency was made., It is necessary

o

that goods and cash be exchanged for one another in eguivalent (amounts),

. no L MW
and there_should be balalice in te of (& price) that is too dear

or to a
0 czeap or (for th4rAmg;;g;g_cnmpletely removed from redaity (

A



Currency -14-  P'an'gye surok, chdnje hurok, kosbl, ha

149, 8:6b Only after (the above is done) is it possible for cash to circulate for

Rt

a long time, without any evils,
because
But/rulers and ministers in each age are only cencerned about shortages
T e T T P TR R D T S R R R aare

”
of finances, they establish (concoct) plans for netting (reaping) profits
=prEsa
150, 8:7a and use them to deceive the people in order to collect (reap in) the
wealth 1

IUBM® of the empire and monopolize the profits for themselves., How could
s lsls s S AR RS e A NN SO IR ey

ety

this have been Heaven's intention in establishing rulers (chiin) (to rule

over the people)? The (rulers) who do this are only aware of the fact

that they gain profit by deceiving the peoplej they are not aware of the

fact that what they get (by this means) is extremely small, while ke what
they lose

RxxmxRhagkxRhayxgamxe is great. Both in ancient and recent times, the proof

of this can be seen in all cases (everywhere)

~-. In the time Qf Ts'ao P'i( 2 5 ) of the Wei dynasty@?a

(Kim, 614, emperor ‘egqt;, 220-227 AD), they abolished the 5-shu cash

0’”/' and made the people use grain and silk cloth to buy things in the marketplace,

o

while grain had been used (fis a medium of exchange) for a long time,
00 ab . number of people who
The/prapir had developed skill in cheating (others with the use of grain)
incr&ased in
¥ « Th ted with her t
gradually &REXKRXKEXRAREX nETbers They competed with one another to

(’ﬂ” By the time of Ming-ti (227-240 AD), cash had not been in use for generations

% they made light silk to use as currency. Even though in same places
)

— severe punishments were meted out to these people, they still could not

6&);?) p/yet down the grain (increase its weight) in order to obtain profits, and

‘ proh1b1t (the practices). #=8ug Ssu-ma thh(;é)gfj :2 ) and others

raised a great debate at ®Erm court in which they said that using cash
fasesre s p e ]

\ would not only enrich the country, but it would also help reduce punishments

‘be and that at the present time they ought™to remint the 5-shu because it

would be advantageous. The emperor then reminted the 5-shu cash, and it

A ———

- | was in use up to the Chin dynasty without any changes (in minting of new

cash),
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150, 8:7b --, In the reign of #xg m-ti(@% ) of the L,h%n dynasty (£, Chin,

397-419 AD), Hslan Hsuan(? a&“ ) proposed khak to abol:l.sh c
EE————
saylng

grain and silk as media of exchange. K'ung Lln(
A ey

PRI g
In the 8% 8 essentials of government of the Hung~-fan, currency (huo ’\ )
L is second to food.
T TTREEXT
G

Why should we not regard something wih acts as a medium of exchange

(chiao i chih suo chih“L’i}%ﬁﬁ

usedg%t (for that purpose--as a medium of exchange?). If the common people
——a
used all their labor in making cash, then it would be all right to prohibit

a very 1mporta.nt thing to be

—

it on the grounds that it interfered with the occupation (of agriculture)

S

necessary to sustain life. (But) at the present time the farmers are

[ naturally devoting their erforts to ralslng, crops, the artisans are naturally

e — ———— =

=

devoting gheir efforts to making utensilis--each of them is deoted to his
own OLcupation. How have they ever been devoting their concems to cash?

Therefore the sage emperors controlled currency (hue /E ) which was of
e L
no gse in order to enable people to exchange it for goods that were of
——— €xpenses for destroyed merchandise

use. (By using currency) there were no wasted expenditures and also they cut Ep
s et ST

down on the difficulties of transporting (goods), This is why cash
g TR

is something that carries on the tradition established by the use of

Q) (Emhellb and cowry sheljand has not been abolished throughout
D ]

successive ages. Grain a nd silk cloth are basically to meet the needs of

clothing and food. It at the present time we divide them up in orderx to

make mrrency, then it will cause tremendous losses (harm). Moreover,

< x )
ljabor ill be destroyed (wagted) in the hands of the merchants, anugraxz
: x' B e

will be lost when it is dividell up. (Kim: 616: Grain will be decreased

as it is measured in the hands of the merchants, and cloth will shrink as it is
cut and torn, 1% ‘M’q, ﬁ&l}% %ﬁ#@ %{Z}m). The
evils caused by this should be clear to the eye,

Thus, Chung Yu flV said: People skillful at deception compete

with one another to wet down the rice in order to make profits, and they

"
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150, 8:7b lighten the silk (cloth) in order to pay off their debts. 1In the VWei
“
dynasty they tried to control this with severe punishments, but they could
not prohibit (these practices). This was why Ssu-ma Chih said that not only

8:8a would the use of cash enrich the country, but also it would lead to xhe

a reduction in the use of punishments. Moreover, at the present time, those
e ST T R NI A AT ETR T
places were cash is used do not suffer from poverty, while those places where
T T ey PRI Y T S T T T I T NS I e A T S ——— was for

\”/ grain is used (as a medium of exchange) have not become wealthy. It KEEXBEEH
——TTaT fumciug ST =

40 years =xmrER cash was abolished and grain adopted as a medium of exchange

in the reign of Ming~ti of the Wei dynasty. Bccause this has been inconvenient
for the people, XxhmwmxbhRur a great debate over it was raised at court,

v’/, and there were none who dbd not think it suitable to restore the use of cash,
And among the people (Below) there were none with any different opinion,
and at court there is no different (contrary) opinion. SirmeEmkhEyxAXmEIRY
zbmkiksher The fact that they abandoned the use of grain as currency and

W

adopted cash (again), is sufficient to show that they understood the evils

in using grainaid cloth as media of exchange from their previous experience.
In my humble opinion, the vay to rectify khmxmwiXg problems (evils) is by

not adopting the policy to abolish the use of currency (cash),
ey Ty eEIN

PV 4 :
:;. In the Fommser Liang( faﬂ T\ ), (Kim, 617, the Hsi-p'ing-kung
\
&2‘ h ), Chang Kuei( ) had beneath him a chief of staff

(é'hi&‘?), named So Fu(%%‘ ) who said to Chang Kuei: In ancient
L) Jd

times they used gold, = cowry shells and skins fimzxkhex) as money, and

— —

this eliminated the wastage involvedd when grain and cloth was weighed

——

-

and measured. %he In the Han dynasty they minted the 5=-shu cash, and there
iy,

was no stagnation in the circulation (of money and goods). In the Chin

dynasty, during the T'ai-shih period (none in the dictionary), because

of the destruction west of the Yellow river, Q&EZ_EEEiEﬂPe“tly did not use
——————

bolts
cash, They cut up cloth/to make tan(éag~ J(fragmensgs?) (which they used

—

as money), But when the silk cloth was cut up, it could rmkxke no longer

(as clothing material)

\/ be exchanged ® (nobody would buy it), And women weavers could not make
<o =7

—

clothes out of it, This was the worst of evils.,)
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confusion
150, 8:8a At the present time even though there is rebellion in the central

plains area, this (other) area is completely pacified, and we ought to
L-—_—_‘ R
prestore the 5-shu cash and use the opportunity for making a change.
/————_"\_————'/_-——-h—‘

8:8b Chang Kuei approved this and set up a system whereby cash was used

for currency. Subsequently it circulated greatly and the people profited

\/from g

==, In the Liu~-Sung dynasty(%‘% ), in the reign of Wen~ti,
—

during the ylan-chia year period (424~454), they minted the 4-shu cash.
g
(Note: The inscription read, 4-shu, and the weight was 4 shu)(END NOTE)
many
After this/people said that because of the reduction in the volum e of cash,

/ . e

the state did not have enough for its expenses, They wanted to prohibit

S use of S

the private (minging? of) copper in order to provide the official mints
= ==

—_—
a

with enoubh (copper) to mint the 5-shu,

disputed this,saying:
. . =Fan T al(gié ) proposed: For currency to maintain( 13? )

trade, it does not depend on how much currency theru is (the volume of

i v
currency in circulation?)(% %ﬁé 4 Bl )%
y BHE %)
Q?ﬁlv In former days its value was dear, and at present it's value is cheap

——

BAD (prices were high, now they are low), but at both times, if you calculate
LLONOMlCD ? S

(the volume of cash in circulation), you find it to be one and the sane,
e e

If y8u you only order the officials and the people to maintain an equilibrium

i -
in the circulation of cash (chiin-t'ung 4}—3@), there will be no fear B

s

that there won't be enough cash., If you find you must take essential
b ik —_—

~

materials (pi-tmdij' ) and use them in large quantities in order to
pay provide for state finances, then (one should consider that) such materials
as tortoise shell and cowries have been circulated (for that purpose?R)

ever since ancient times., (seems to be suggesting that you don't have to

use px necessary metals like copperj you can use shells) Copper (on the

\
. ‘*—:) other hand?) is used in making utensils,and its uses are very wide (great).

The chimes from bells can be heard far off, and the calculations made f£rom

.

balances a nd measures are great (copper used for these instruments?),
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150, 8:8b These instruments have their essential (necessary) uses, so that whether
valuable or cheap, the same material (copper, is being used for them).
Things have their appropriate (uses), and whether the sxak family or the

state, both have urgent (need for them)., If at the present time we were

. 2
to take utensils made of essential materials (pi-tzu chih chi/)i éb%
to make cash that does not circulate, then it would be of no benefit
to the currency problem, and with regard to the problem of use (MEXRE

B the demand or need for materials for making things of use), both the ruler

and the people would be in difficulty. (suggesting that if you used copper

for cash, the people wouldn't have enough left over to make utesils).

m— —

1f you consider %the real benefits®, then in fact the harm would be great

v/ and the benefits small (from melting down utensils to make cash).
Prior to this, in the ylan-chia year period (I find Hslan-ti of the

151, 8:9a Later Han,#51-153 AD), the 4-shu cash waExXkxanspRXLEd cash
W

A form the same as the 5-shu of ancient times. Because there was no profit

in using it to pay expenses (must mean that the cost was equal to the value),

S ey

therefore the people did not bother to counterfeit the coin. Later in the

first (carly) years of the reign of Hsiao-wu~-ti in the Hsiao-chien year
e

period (Liu-Sung dynasty, 454-459, hence 453323 they réﬁiﬂfﬁfﬁfﬂﬁ:fFu coin.,
(Note; it was inscribed Hsiao-chien 4~-shu). In form and shape it was light
and small, and its outline (rim) was not well made. As a result counterfeiters
arose among the people like clouds., They mixed lead and tin (into the alloy)
so that the metal (coin) was not firm and hard. Even though heavy controls

even officials were given the death penalty
and strict punishments were used and khs 5

IO A )

penalty to violators, there was a continueus stream of people who gained

exemption (from punishment), and thmxmxmasxex the counterfeiting got even

k,pd« worse (more prevalent). The prices of commodities shot way up, and the
haxszhiprxfhe Epeople suffered hardship. Then they established (strict)
standards of quality, and it was prohibited for coins which were either

too thin or whose rims were too small to be used (in circulation).
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»
151, 8:9a (Note: After this, copper turned? (% * :Kim, 619, flowed off into

other areas) and became difficult to obtain. They wanted to mint the 2-shu cash
but Yen Chiin( %ﬁd& opposed it and it was not allowed. Later they did

mint the 2-shu but the shape was small. The people tried to counterfeit

it, but they made their coins either too large or too small, too fat or

too thin, &nd then couldn't match the coin. The lightest and thinnest

(of these counterfeit) coins were called the hsing-yeh(%-%' ), which
circulated in the marketplace. (After Hsiao-wu-ti died) and his son, Tzu-yeh

-t N
(%‘%, ) came to the throne (465?), Ch'en Ching-chih(:/m' ?Ezi.z ;) also

memorialized that private minting should be allowed. As a result the currency

—

became confused and destroyed. Even though a thousand cash were lined up

on a string, the length didn't exceed 3 inches. This (kind of) cash was

called the ngo-yen-ch'ien(%gﬁ% :goose~eye, cash), Cabhh thatx was
2 .
even inferior to this was called (m & . (It was so light)
\

that if you pxuk put it in water, it wouldn't sink, and if you grabbed (touched)
itk with your hand you would crush it. There was much of it (it couldn't
be cut off) in the marketplace, and a string of a 100,000 cash wasn't
bigger than a handful. The price of one mal (t'ou, tu) of rice rose to 10,000 cash
and prices go to high that the goods of the merchants didn't circulate
(couldn't be sold). )(END NOTE)
(Southern Ch'i (
--. In the state of Ch'i(.= X ), in the time of Kao-ti (479-483 AD),
' A tb
a request was made at court by K'ung 1 (2&3@ ) who memorialized:
— .
The problem with minting cash is to be found in the frequent changes of

———

weights. The problem with making cash heavier is that it becomes hard to
F_——-' (-—'_—'

use; and if it is hard to use, it cannot be accumulkfed ( ). The problem
th~s

8:9b with making cash lighter is that peopk can then counterfeit it, and counterfeiting

is a really serious problem (%ﬁ\) The reason why counterfeiting

among the people cannot be stopped by strict laws is because the government

in minting cashi is too sparing of copper and too stinging in its methods

of manufacture. The reason why the authorities are sparing of copper and stintig
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K, 5~

151, 8:9 in method of manufacture is because (people) say that cash is something
(it is only used for trade purposes)
that has no utility (use), and that in m8Ex circulating it for the purposes

of trade, you should gx try and desire (seck) to make it light and large

in number (get a lot of coins per unit of metal), economize on the technology

—

of manufacture and make it as easily as possiblej but they do not give
i A B
a thought to the mxkixX problems (that arise from this).
o,
From the minting of the 5-shu in the Han dynasty until the reign of Wen~-ti

in the Sung dynasty (Liu-sung, 424-454), a period of over 400 years, even though

—_—_———

the system had its ups and downs (was abolished and reinstated), yet the

(/, reason why no changes were made in the 5-shu coin was because its weight
N e L —
————standard -
. . e

could be used as a model (fa), and it was the most appropriate currency

Soale e besm.ad 8 Joee

(possible). 1In my opiﬂion if we began kB by establishing a Currency Office

(Ch'ien~fu tkbi r ) and carried out a great smelting and minting

of cash weighing 5 shu, all in accordance with t he Han dynasty method, then

our treasuries would be filled and £ state finances would have a supplus.

=
(ij}fr ==, Ch'iu Chin( ii :i?EL ) said: Since ancient times many people

"
(SOJA’ have commented on the methods of (minting) cash. But it was only the xEmx
a govt
two dicta of K'ung I of the Southern Ch'i-~-that one should not be sparing
—— -_—

inte use of copper nor stinting, in tZz technology (t;c
the minting of cash)--th;ﬁ Lonstamt > ood :
H —Mgr#:CéZﬁPj‘a

method for minting cash that will last for ten thousand generations.
A

v/ 1f cash is minted this way, then Zrxmkrk the body and quality (of the cash)

will be thick and good and evenly distributed, If the method of manufacture
~——

~——

8:10a is controlled, then the outer rim will be round and Bxx® correct, It will
—

cost 1 ch'ien in order to make axRmiRxwwxk 1 ch'ien., If the raw material
e [E—————

used is a lot, and the technique of manufacture is expensive, then x£
 m—— g |

——

even ¥y if you urged people to mukrxk coin it (ontheir own, privately,
vV

ExunKExfakRingY, they still wouldn't do it. How mubh more would this be

true in the case of those who risk prohibitions and violate the law to

counterfeit coins?

However, since the time of the T'ai-fu huan-fa(*-@/@ 2%\ Chou?),
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151, 8:10a ghexmxhamxhexn copper has becn considered (the material for) currenci
= g

(ch'iian EL ), and wexhaxe they have minted the half-liang( Fh ),

or the willow cash (ﬁﬁ’ or the 8-shu, or the 4~-shu--1 don't know

how many changes there have been, But it was only the 5-shu coin of the

Han dynasty that hit the mark (for perfection). After the 5-shu was minted,

we had either the tang-ch'ien(;‘%)4- ), or the hsing?-yeh(;135§ xy
or the ngo-yen%a@, or the ( é\'%--again 1 don't know how many

changes there were. But it was only xke Zxxthe T'ang dynasty's k'ai-yllan

b %713-742. Hslian-tsung
¥ k'ai-ylan (%ﬁm scoin? ) that hit the mark (again). Outside of these
t'ung-pao :U?
two (coins), there was also the 3-cash (i tang sam = % :/ ) or the

ten-cash (i tang shih b@‘]" ), but nont of them circulated for long
before they were suddenly changed (withdrawn from circulation and replaeedsd
those whose

by another coin). 1t was only kxRakximxgh® quality and method (system)

xhagkxghry were the same as the k'ai-yllan (t'ung-pao) continued to circulate

until the present time, %E‘ 5‘

—‘7 -~/ From the beginning of the Later Wei dynasty until the T'ai-hua

%\"/ Norhhern 424 477-500 ;;zy_'??
' period (3xkirgdems Wei starts in 28, T'ai-hua period is R2¥xR38 AD) 70
471-500
@sh currency was not used.’ Hsiao Wen-ti (22@x22% AD)was the first

to order the use of cash throughout the impxsx empire. Irxkhexkf9ghxymsx
Kq in his 19th year (489 D)
t}‘/ And k9xymamsxiimgeo®y the system of official minting of cash was roughly

put in order 8 (prepared). The coin was inscribed with the motto, t'ai-hua 5-shu

and it w;xs ordered that it circulate in both the capital and the chouand chin
! (prefectures and district commanderis). In capital and provinces the salaries

of all officials were commuted from silk (which they used to be paid in)

to cash at the rate OM'i(K :roll of cloth), During

the reign of Hslan-wu-ti(500~516), they also minted the 5-shu, and any cash

that was not in accordance with regulations was prohibited, Inthe districts

and provinces, either cash was not used, or only old cash was used,and this

@ caused the commodities of the merchants to stop circulating (brought a stop
\}%3 \é‘)e to commercial transactions). In the reign of Hsiao-ming-ti (516-528), the
(fk\ ch'eng

’ L
Jen-m(/l-/‘;m, Wang Ch'eng( 'L’/%._“_) submitted a memorial (which said):
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Acwording to the government system of the Hsia and Yin dynasties, the
9 chou paid tribute taxes in gold,%X and they established 5 categories
3 3 u
of quality (wu-p'lnimz_ ). The Chou dynasty then continued the old system.
The Grand Duke (T'ai~kung--Duke of Chou) established the ch:.u-fu(ﬁ_,/fj" )
> eTEne JUSE

system, according to which the huan currency( ]g% ) first was put into

circul ation, (He) establish the shu ) and 11ang( ) system

(of unitsm of account) of (*% ), and Duke Hslian of Lh'l(%@ (/A))

continued to use (those currencyes, that system), and by that means k he

became hegemon (pa) over the feudal ® lords, Coming down to the Ch'in dynasty

——_ P

under Shih-huang and the Hani dynasty in the reign of Hsiao Wen-ti

(179-156), the weight of the coin was varied from lighter to heavier.

rd

By the reign of Hsiao Wu-ti (140-86 BC), they then minted the 5-shu.
——— R

But some of these (in the midst of this) they destroyed the minks, and

———

made changes (in the coins) axxkke in accordance with the changing times
3

(circumstances), which had the rea1 lt of producing coins of differing

pem—

variety, some large and some small. Then with regadd to the cash of the t'ai-hua

——

period (of the yorthern Wei (477-500), Hsiao-wen-ti gave thought to the problem z

and created a (new) system of coinage, and after this (the older cash)
b o

circulated along with the 5-shu cash, These were unalterable regulations

—

o )‘!
(ﬁ%‘JLI ). At the present time the laws state clearly what

cash cannot circulate, and this refers to the goose-eye cash& a& and

the %& ) cash OQutside of these, there are no other (kinds of cash)

that are prohibited. 1In the area north of the Yello River there have been

no new mintings, and fuxkkexxpxehibi{izns EXDRERMXORE K Red

Exgihupimeiiynke old cash ks also becn prohbbited from use. They (used)

exclusively a chien(ﬁé :double threaded silk cloth, waterproof) with
a single thread, and (cotton?) cloth (puﬁ ) of xmurhxkRxmag separated

threads (of thin weave) and of narrow width which did not meet standard lengths

(measuremem;s). They r:.p ed the rolls (p'i ) to make a foot length

»
in order to settle trade ran!acuons uma%s”k/

But all this did was to create work (for the women) on their shuk looms
e e e e
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152, 8:1la 3 it did not enable the people to avoid the suffering from s tarvation and

cold. As a consequence, dividing and tearing up cloth (pd\-ch'ﬁanﬁﬁ’ )
Rt A Nl
and block the use of (metdllic) currency, was truly not what was in;ended

to xm profidle relief and pity to the cold and hungry(w{'ﬁ

take of
raise the common people as if they were one's children (3’%%7&]% ).

-¢Wang Ch'eng)also said: According to the Chou-1li, the office of Wai=-fu

( 4{"%) was in charge of disbursements and receipts of currency (pub@ ) N

And the term pu( ) was like ch'lan ( : currency). (Money)
that was concealed and put away ( R ) was called ch'lian; while

(money) that circulated was called pu. But this was kk the pinmacle (of
{ success) in the use of cash, for when they first began using cash, there

was only one variety, and they wanted to have the artisans of the world

— C make it uniform and the same, ardxkhexzx without there being any extreme

———_

differences 8 (from place to pkce?) in its circulation. Byt by the time
of the fall of the L‘,‘h'in dynasty there were frequent changes in mintings of

cash so that there yere a hundrdd varieties of cash mixed together
( 5/,

even
;_ 6 n(z ). Subsequently they/ordered/(distric‘tsﬁ)

-
with adjacent boundaries to hexmEmfmzmuhimusxirn stop trading (? ’P ),,%h
i , (5

because of the differences Dfi the currencies in use in each area?)
(subsequently this led to viodations in trading laws between adjacent areas).
1f you look carefully into the varieties of currency, 8« you find

that the 5-shu coin of the T'ai~hua period did not have thexkixx kind of

long-term (regular) regulations pertaining to it that would have enabled

—

it to last forever. (Because of the small amoung of itx in ciru lation,

PR

says Kim, 624), it circdhated completely throughout the capital, but did
not cirallate theoughout the empire.

With regard to cloth xumm(ﬁ% ), it could k not
be torn into feet and inchea., With regard to the 5 grains (as used for
currency), (because of the weight) it is difficult to carry around., But
if you use metallic cash for currency,tkbBn you can string it together;

things like grain measures are not needed, and there is no need to measure it witl
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a weghing machine % 8 (scale). 1t has long been the most suitable thing
(an order)
for regulating (trade) in the world., I request that Xxaxki be sent down
khe to the local districts that all good cash, new and old, in the capital
and outside, altogether be allowed to circulate. AaAs for other kinds of gaash
like the goose-eye cash(@ ai), and the %, and cash not made
according to law, let it be prohibited in accordance with the laws. If
there are eny counterfeiters, they will be punished seferely for breaking
(the price of, Kim §24)
the law (crime). 1 it is desired to make (the distribution) of goods
(throughout the empire) equal, and regulate in an orderly fashion the
shops and markets, then without strict laws, there is no way to stop

chicanery (‘i? ). ==--The emperor approved this.

-=. In the reign of Emperor Kao-tsu of the T'ang dynasty, in the wu-te

) cash. Every easkxwas 10 cash

year period, 4th year (621 AD), théy abolished the 5-shu and minted the

\
k'ai-viian t'ung-pao( (%7”@

was worth 1 liang, and 1,000 weighed 6 chin( iﬁ' ) and wasxwexkk 4 liang.

P e

In terms of weight and size, it was the most suitable coin (of all minted

—

in the past) and it was convenként for those both near and far

(Note: With eegard to this cash, Ou-yang Hsﬁn(@k%%@ )8
’_‘-————._———d

RE wrote the calligraphy in ® combined p'a-fen

(/\ﬁ) and li-t'ai ( ﬁ(w style. Tu Yu (& %‘) said

(about this cash) that every liang was 24 shu, so thatk 1 ch'ien (cash) weighed
slightly less than
2 1/2 shu. Zkeag The ola scales compardd to the present scales were 1/3,

so that the present day cash is 7-shu of the old cash. 1If you take the
aboee and compare it with the old 5-shu, then it weighs 2-shu rmxxmexe or
so more (than the old 5-shu)., (END NOTE)

--, During the reign of Kao-tsung, in the lst year of the ying-hsun
ear period (682 AD), and edict was issued that all privgte minters

W

(counterfeiters) of cash, whether the men who first thought of it, or

————

those who later joined with them, that all would be strangled to death,

but first they would be given 100 strokes. Those who went along with

D _
it (followers) and the landlord of the premises( h%)\ ) would
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152, 8:11b have additional labor servjce added on and each would get 60 strokes.
i (lin=pao ?é‘i% )
The neighbors and pme pdo'mutual responsibility unit would be transported

for 1 yearj the li-cheng, ts'ung-cheng, and pang-cheng (village, town, and
8:12a ward) chiefs would each get 60 strokes. Anybody who reported the crime

to the authorities (rkiZux chiu-kux chei)“l‘ Ez) would get the household

property of the criminal as reward, Those involved in the crime who confessed

of their own accord would be abso’%ed of guil; 7(p4u;ishment), and woul:i—b;

rewgrded in accordance with the law.

==, In the reign of Hsllan-tsung( J \ ), in the 22nd year of the
k'ai-yllan period (734 Ab), they wanted to copy (the method used) in the

reign of Wen-ti of the Han dynasty and not ximiixh' prohlbz.t the private

minting of cash. An edict was issued for the official to discuss the

merits of the proposition, and the Lu-shih ts'an-chﬁn%(_*ég )s
\ L
( Liu Chiggl\% ) opposed it(% ) saying: The ancients considered
Ay

jewels and precious stones to be superior money, yellow gold to be middlie
rank money, and knives and cloth to be inferior money. The metallic

cashx in use touay is 1n fact the inferior money of ancient times, 1If

we now abandone it (take our hands off it) and let the people mint it themselves,

then those above (the government) w1ll have no control over (the people) below,

o - e — -

and t he people below will not be able to serve those above them. This is

the first reason why it cannot be done,
(the price of agr. products) ﬂ%
When goods (things) are base (cheap? inferi or?) ), then

(cheap in value)

it hurts (the profits from?) agriculture; when cash is light, then it hurts

the shopkeepers (profits) . Therefore those who are good at governing a

state keep a close watch on whether godds are valuable or cheap and whether

cash is light or heavy (high or lew in value). 1f goods are heavy

(if the price of gooas is high), then cash is light (cheap)x. If cash

is light (cheap), it is because there is too mjch of it (in circulation).

And if thereix is too much of it, then you should make laws to collect it

(bring some of it in) and reduce its quantity. If there is too little of

it, then it becomes heavy (valuable), and if it is too valuable, then you make
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152, 82:12a laws calling for the distribution (of more cash) to make cash lighter
(chegper in value). Thus xEgu the basic way in which to regulate the
cheapness or dearness of cash must depend on this (method). How xria
could you leave x it to the people (to handle by the private minting of
cash)? This is the second reason why it can not be done.

(2L9 1f when cash is minted, lead and iron are not mixed into the alloy, then

pthere is no profit to be made, but if you do mix lead and iron into the
c ! cash, the cash is bad, Without applying severe prohibitions, it is not
\3 possible to stop this. Even at the present time when the route to
l private minting is stopped up (prohibited), people still risk death in order

to violate the law, so how much worse would it be if you opened up the
/

source (for profits) and wanted the people to follow the law (mixrk allow
them to mint cash)? This would bé like setting a trap for the people and
leading them into it. This is the third reason why it cannot be done,
Y" Even if you allow people to mint cash, if there is no profit in it,
they will not mint cash. 1If there is profit in it, then many people will
leave the southern farmlands (to mint cash, instead of tilling the fields).
" And if large numbers of people leave the fields, then the crops will not

be cult ivatedy If the crops are not cultivated, then the people will be

close to cold and starvation. This is the fourth reason why it cannot be done.,
Generally speakingk, if the perpimxaxmxwezithy wealth of the people

increases, then (the govermment) cannot encourage them (to be diligent?)

by the use of rewards. If they are poor and starving, then (the government)

)( cannot enforce prohibitions by the use of authority (force). Therefore,

Y 4' y) '—‘-” '
I1f you allow the people to ming cash, then the poor people wikkx definitely

cannot beExtinyminxsuhimegrx do it (don't have the ability or resources
to mint cash), so I fear that the poor will get poorer and be forced to
work for the rich households, anda the rich will take advantage of this

to increase their apbitrary (actioms).
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152, 8:12b _In thetpxxs past during the time of Wen-ti of the Han dynasty,
e but

44? ‘)J i [Wu fq % )@ ) was a feudal lord (chu-hou), zrd his wealthk was
'MV 1? \

/ 7 equal to that of the Son of Heaven. Teng T'ung(% ) was a ta-fu

‘4Q&d7 [ but
2 (¥78 axk his property surpassed that of the king. Both of these cases were caused

’\é,

153, 8:13a by the minting of cash. If you want to allow the priv&te minting of cash,
it gives profit and power to the people, and this is the fifth reason
why it cannot be done,
xkxghexpxeseRkxikmry I would like to talk about the mistake (that
would be made if private minting of cash were allowed) at the present
time when xaslx cash being dear (éxpensive), it does damage to the root
(harms agriculture, causes prices of basic goods to rise?), and because
of the expenses involved in (minting}) currency (because of the waste of
/,\gooas), pxix profits are small, 1In general, if cash is expensive (valuable),
it is because the number of (private?) mints is increasing by the day more
than before, while the (number of) (fublic, official?) hearths has not increased
beyond what it was in the past. Also because ofkicial cash is more valuable
" than the price of the copper (of which itxks is made), the counterfeiters
therefore break up the heavy cash in order to make lighter cash (coins).

1f prohibitions (laws) are lenient, then (these practices) will go onj if
they are severe, then they will stop, 1f it stops, then they? will abandoi%é'

it (cash?)(private minting?). This is the reason why the quanfity of cash

et

;?Y %; fi is small. 1In geneml the reason why there is not enough cash for use (to use)
&UUIMA‘ is because the cost of copper is too high. Z£ The price of copper is too
(mﬁﬂk high because there are many people(mining and)ug&gg it. Generally speaking,

copper is not as good as iron for making weapons, and for making utensils, ¥ k&xi
there is nothing as good as lacquer. Thus if (copper) were prohiibited
(from being used for these purposes), there would be no harm in it. So
why should the emperor not prohibit its use among the people. 1If he did
so, then there would be no uses for copper, and if there were no uses for

copper, it would decline in price (it would get cheaper), and if it were

ke cheaper, then it could be used (for minting) cash. In general, ik
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cooper were not distributed among the people, then counterfeiters would
not be able to mint (cash). And if there were no way for them to mint cash,
then official cash would not be broken up (by counterfeiters to make lighter
coins), and k the people would not violate the law and suffer the death
penalty., The amount of cash (in circulation) would also increase by the
day, and there were be no more profifs (for counterfeiters in making cash
privately). (By adopting this pekkey3x) one policy, we could achieve 4 good
resiits at the same time., (Looks like end of quote)

At the time the high officials all regarded this as no good, and

the only thing that was done was to issue

subsequently rrxy¥ an edict wasxxxsumd to the dommanderies and districts
strictly forbidding (the use of) bad cash,

Lo
--. 1In the Essay on Currency (%#%ﬁ by Tu Yu(*jﬂé:'f‘ung Tien),

he states: the intent behing the establishment of cash was truly profound
products”
and far-reaching. Of all the things (on the earth), all of them must have

R I Ll St~
quantity

their number (all mu=k of them should exist in a proper amount ). Ogé’

that number (quantity) is attained, then it is necessary to,establish
(as a medium of exchange) #% c&ﬁZ@}/ 7 ﬁiﬁ%%/v\

ey single item (as a standard?) =axs

to govern it (to control the exchange of all other goods?). Gold and
silver are tgzaéup in their use as implements or ornaments. Grain and cloth
are also too difficu;t (heavey ) to carrry around or to cut up (into small
pieces). 1t is only cash that can be exchanged (for other goods). It
circulates and flows and dows not reside (stopz in one place, stagnate)
just like a stream (8vf of water). As for things like grain and cloth
when used inthe marketplace, not only are there problems in picking it up and
taking it about or in cutting it into smaller pieces, but also it is
difficult to use them for subdivisions of weight like shu and liang, or
subdivisions of length like fen and ts'un ( . 1} )

Among the variqgfﬂgyges of cash throughout the ages, thg best was the
5-shu, If only one variety xx circulates, then truly it meets the demand

(need), Even though the present cash is slightly heavier than the 5-shu

of olden times, the size and weight is convenient for the times.
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After the Txaxx T'ai-kung( % /(,t : LU H=xxrg Shang :z\\’nLS
(of the Chou) had established the chiu-fu huan-fa(ﬂ]?i’ l%] ’;%: .currency
system) in the Chou, he withdrew (retreated) and ® put it ;;;o practice in
Ch'l(-:%z; ), and said:; He who knows the technique of opening and closing

‘l:‘ :Kim, 630 xx£x translates this as meaning--issuing money

when the value of money is dear, and when the value of money is cheap, colgkecting
it and stopping its circulation) will be able to rule thte empire 9 (world)
(as easy as) like magic (‘9&25{&1,?). This is called tte most important
aspect of governing.

Also, Kuan-chung(%/ﬁ\'# ) said: With regard to the three (tgpes of)
currency, if you pick them up (have them), it doesn't make you any warmer
or fill your stomach, and if you lay them down 8 (don't have them), it

WRHEIX won't cué you as would starvation or cold. Former kings X used (money)

to protect (preserve) property £8 (chaemul-~finances) and in order to
control gmxexr human affairs, and (by this means) pacified the empire (world).

Generally speaking, if productlon is large, then the state | becomes wealthy

== SE—

and t he people are content in xke agriculture and sericulture. If

(production) 1s small then the people are poor and the state is in crisis.

Whethe-r (the price of?) things is heavy or light (expensive or cheap)
whether the orders 1ssued are slow or urgent

depends on khexkazh AHARE RIE : Az

And the technique for controlling ( a iprlce of goods) in fact depends on

cash 8 (ch'ien, currenc%ggL
it (note: Kuan=-tzu riz;i%y says: Because there are varéazions

in the crop from year to year between bumper crops and disadter crops,
Because
the price of grain is either dear or cheap. XK commands (edicts dealing

with the situation) are either slow or fast, goods (the price of goods)
is either light (cheap) or heavy (expensive). He also said: When there

are many goods, then they are cheap. When there are few of them, then they

gblgaﬂ are expensive. When kRENxmxmxmrmRnExRdxaxeund (reserves in the government's

hands?) are distributed (?), (the price) is light (cheap); when (the government)

182
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buys up (goods from the marketplace), then the (price) becomes dear
(3 :garble fori ?). 1If a ruler is aware of xhix the fact that
things are like this, then he watches to see if there is surplus or
insuffuciency in the country and regulates (the supply) of goods. If
grain is rREapxfir light (low in price) or cheap, then he buys up food
with cash; if cloth or silk is cheap, then he buys clothing with cash.
He sees whether goods are light or heavy (in price) and regulates them

by means of a standard. This is what is called "belng thuroughly awvager

of the way to control hlgh or low prices of EOOdS“(
(END NOTE)

-. Of those people who in later times discussed affairs, some said
that (in minting cash) one should economize on the use of copper nd
cut down (onthe costs) of manufacture (“%%ﬁ\ﬁlw F) at@c‘fnange
(current large cash) into small cash. And some said that one ought to
inflate the value (of the cash in order to obtain surplus profits.

\0,122
é%g{@ MAM%\ ). Both of these positions were
lacking in understanding of long-range methods of mamxmpImgmMERHXOHODERR
-
managing(\véaa_ :heaven and earth,Kim 631) and penetrating thorogghly (éE%L)
(knowing throoughly-~both through ancient and modern times).

K Zrxihexpaskxkheyxakiswedxillegal (counterfeit) minting &® increased
tremendously, and people abandoned their southern ? fields (to mint cash)
more and more by the day. Despite prowhibitions and death penalties,
more crimes were reported by the day, and they could not pxmk put a stop

copper
to it. In the past a sage once said: "If Exxh is not distributed to the
people, then authority will revert to the top (ruler).'" This is atruly a
wise statement. This is an urgent task for the state and the best policy
for seeking a solution to the ewils (of cash).

g

--. In the reign of H51en-tsung( AJ,}%%7 ), 12th year of the yllan-hua

year period (817 AD), an edict was 1ssued to all people from the civil and
—_——

military officials down to the scholars and common people, merchants,

innkeepers, temples, wards and markets, prohibiting anyone from possessing
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153, 8:14b more than 5,000 stringse of muxxerk cash. If anybody possessed more than

A s 7t

" this limit, they would be allowed to purchase other goods (with their

/surplus cash). With regard to those who have violated the law when the

| &

deadline comes due, if they are people of low status (péi-hsin-jené%

they will suffer thedeath penalty. 1If they are officials, upon memorial
o the cash in their possession
to the throne, they will be reduced in rank, and RREXXHXRXMRxgAKR will be

paid to the magistrate; One fifth will be paid (to the informant) as a reward.
At the time the amounts of cash accumulated by merchant shops in the

The cash holdings of
shops of the capital was extremely large, msxmMrRRXEKX® regional commanders

(fang~ chen A :Kim 632, same as a Chleh:§-shih), like Wang ?

| —
(%_é,%) Han Kung( %A ) and Li Wei?( “l’@, ), at the least

was no less than 500,000 strings. Therefore, they fought with one another

to buy up land and housers j.n order to change their cash (into real property).
People of great wealth and great merchants relied on their power (to control
or manipulate things), and they :said that their money was actually official
civil or military officials' money, and the px fu and hsien (districts)
were not able to investigate and control the situation, so in the end
\(/"/\\ (the order)(prohibiting possession of excess wealth) could not bg carried out.
()\; \U\O\W\ L, ~s, Ma Tuan-lin(\% ﬁ gﬁ’ﬂ' ) said: Those who ruled states
\ in kEcer times were not able to control the production of the people

amd by (doing so) to k equalize poverty and wealth., All they wanted to do was
to establish laws in order to limit the great and wealthy families from

o
accumulating excess land (\;(L?E‘ g@ﬂﬁz/\&/ L;miting people

in the amount of land they could own (hsien-min ming-t'ien ﬂ )

fl”ll AN

money they could posj’sess(%% 4 ) is indeed perverse (contrar¥)

(fﬂi\' ). Since people who buy land want to swallou/up and accumula te
govt
(landed property), therefore the ruler must establish laws to limit the

m to be(regarded as&dajl right, but to limit people in the amount of

amount of landed are they can own. But those who accumulate cash are interested

N
in the circulation (liu-t 2\(, :liquidity, fluidity) of that cash.
7 carh t Jonls



Currency -41- Pangye surok, chdnje hurok, kos®l, ha

153, &zk& 8:14b- So from the beginning, ther7£s no need to bother the rule r (government) with
154, 8:15a '

o1, i Ser & e g, 4
/"}L"‘""c"t LY V R A

establishing laws to instruct the people in the trade and movement (of
goods and currency). At the present time, because cash is dear and goods

are light (cheap), we (might) estaBliSh limits on the amount of cash that
on 0V do k- e Lenll e n P2 sk of

(any individual) can possess. But, for cash to be dear and goods cheap

)
Jxxgﬁ« is what those people who chase after profits like to hear. There is no need
/

to establish laws in order to urge them on. (Kim:633. Translates this as

~--no need to est. laww in order tovgE5E_Ehghgligigégigg_gﬁ_gg;s??) Only

by opening the gaksx gate to reporting and ® 2 (expesing? what?), will

B you increase the bother and difficulty, and that is all. (Meaning of this
unclear, Kim's translation no help).

In the shao-hsing reign period of this dynasty (Kao-tsung of the Southern

Sung,1131~1163), there was also once an order limiting (the amount) of cash.
Butktxik ittwas a bad policy that could not be carried out at all.
--, 1Ld Tung-lai(EEjéKj ) said: The reasons why currency was establi shed

was to promote the circulation of goods (commodities). It did not form the

basis of the wealth of former kings. The ancients in speaking of state

finances (said) thatt for every three years worth of cultivation, tiaere
should be one year's worth of food (in reserve), and for 30 years (worth

of cultivation), there should be 9 years reserve. Never did anybody say that

0 A
\k/yq what should be held in reserve was 20 or 30,0000 strings of cash. If

you ask why that was so, it is because agriculture and sericulture, food
and clothingxx, were the basis of wealth, and cash and currency was only
154, 8:15b material that circulated in accordance with the circumstanees, and that's all.
— S
At first they had grain and cloth functioned as money. Lf they had not
had this basic x%% (substance), then even if they had had lots of (cash)
saved up (accumulated), of what use would it have been in making up for

shortages (in fodd?). That is why %m in the period prior to the three

dynasties of asfid antiquity, anyboeyg who talked about wealth and taxes

thi
all regarded grain as the basis, and currency (chluan-pu@, ) as nothing

i
o
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154, 8:15b more than something used km for% ﬁ%ﬁ) the price of

commodities. With regard to the 9 tributes (chiu-kung ? ) and 9 taxes
(chiu-fuﬁ, %\ which were collected from the people (according to the

Chou~kuan, or €hou-1i, Kim, 634), the cash that was collected as taxes from

.~ the people was very small. And what was called salaries (of officials)

—_—

(as paid in cash) was also given in land. 1In controlling (giving) salaries,
the ch/ﬁn(?\rz, ), miniseers (chingza ) and bigh officials (ta-fu)
%%got no more than a ts'ai-ti( %%- : prebend) of a certain amount
(the amount of the prebendial grant determined their salary); thesr never
—_—

received currency as a salary. (Note: In recent times both land taxes and salarie

have been purely in cash J(END NOTE) Thus the reason why in the three dynast;ies

U

g of a.nthulty many of the people were settled down on the land and did not

engage in peripheral occupations (such as commerce), was in general

i
i
I

\& related to the fact that only a small amount of cash was used.
)
At the beginning of the Han dynasty, they wkk still retained the ancient izt
intentions. From the princes (wang) and dukes (kung) down to the chwa-li

(%i) and other minor officials, all of their salaries were given in

grain--either 10,000 piculs (shih), or a thousans, or a hundred.

only cash payments made) were no more than the k'ou-suan-ch'len(vﬁ%

capitation kax cash tax) which every person paid (Note: one man paid 120 ch'ien
or 1 suan )(END NOTE).

By the time of Wu-ti's reign, kReExm state finances were not sufficient

chih
and they established the k'ao-min#fa( %%%Zjé\ law of reporting

the amount of cash held) (whlch according to Kim, 635, required that

rm— B

people report ke cash that was concealed or hidden), and by this means

they were &b le to holld the whole empire to account. From this time on,

==

the ancient intentions (beh:.nd the use and control of cqsh) was gradually

lost, and currency became important (valuable) (for financial RpR or economic

policy, says Kim, 635)
8:16a Generally speaking, prbor to the three dynasties of antic%;ty, only

<
grain was regarded as the basic (substance), and currency (ch'iian-pu) was
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used for estxmﬁtlm xrd (VW&S) (ch'uan-ch'ang/% i y )(in order

to promote the circulation of grain). Theydid not allow the medz.um<

R PP —

e
"' b d
) ‘ (chluan@. ) to exceed the basic substance (pen ) (in :meortance

|| value). But in later perlods;.‘even th>e households of small people (Q:_

pemESE T
accumulated thousands or ten thousands in strings of cash, and they competed

with the pubkix high officials or their superiors to obtain equilibrium

/2 ,
( iequal status and position). Indeed this meant that the ancient

intention (behind the use of cash) was submerged and lat. Therefore,

Kung Yu( ﬁ@ ) (of the Han dynasty) only wanted to abolish the use

o\f fash completely and use only gralnaml cloth but thlS proposals was
a case of going too far in an attempt to correct and error. Generally
speaking in the affairs of the world, there must always be muMs mutual
use (harmonious interaction) kekwerr of both fixed standards (ching \%Kgﬁ'
and temporary adjustments (ch'Uan ), basic things (pen )
and peripheral things (mo ‘2—"\ ). Temporary adjustment (ch'lan) cannot
not exceed skapraxy fixed standards (ching), and what is peripheral

can not exceed what is basic, 1£f you only see the evils of one time

(period) and want to completely abolish it, then this is tantamount to only

knowing one thing (about the problem) and not realizing that there are

“"two (sides to the questions). /As in the reign of Wen-ti of the Wei( )

/ when throughout the empire there was absolutely no use of cash, which

subsequently gave rise to the evils of people wetting down grain (to make

it heavier and worth more) and lightening silk cloth (to increase profits

e e N M

in trasactions involving cloth as a medium of exchange). On the contrary,
those goods which were used in thi empire were made 1nto uselesg things
(things which were of no use). (by watering down grain and reducing the
density of the weave of cloth?). The purpose behind this measure was to
put emphasis on grain and cloth, but on the contrary, what id did was

to lighten 8 (reduce) the value of grain and cloth., In this case, we

can &%xrR indeed see the mistake that was made.
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154, 8:16a From the Han dynasty to the Sui dynasty, only the 5-shu cash was the
best and most suitable coin. From the T'ang dynasty to the Five Dynasties,

it was only the k'ai-y%lan cash that was the most equitable coin. 1In

8:16b cases (where the coins) WERE TOO heavy, you had the socalled 100-cash
or 1,000~cash. Or in cases where the coin was too light, you had the
has to be (é‘% or the 3-shu cash. None of them hit the mark (in terms of
talking about \ NS ———
relationship being an appropriate measure of valued , medium of exchange). It was
begween intrinstg
and face value only in the case of the 5-shu and the k'ai-yuan (t'ung-pao) where the

) weight of the coin and the skill in the mlntlng process in the two coins

/ was about the same and could (should) not be changed. At the beglnnlng
= circulation of the ~—m———o
of thls dynasty, the/k'ai~ylan c01n was auopted by law, and the coin could

have been circulated for a long time. But from the reign of T'al-tsung

(~9»76 998;) when Chang Cl (,h'l hsmn(?)ﬁfg ) changed the system of

minting cash (did the situation arise that) even though there was a lot

of cash around, it was too light and bad in quality and could not be used

e e

V/\ (for circulation, mmney). At the time they were only concerned about obtaining

r a lot of cash, they did not give a thought to the great principiks (ta-gkt'i
:of £ix edonomic policy, Kim 637). Forthe reason why a state
keep in balance
establish cash (in the first plage) is to regulate Xrk the prices of

keep in balance
commodities (ch'iian ching-chung ‘az_) and xhr regulate(ch™ian)
occupation
(the exchange of) basic substances (agriculture, food) and peripheral

things (commerce é&&c.). 1t was never for thé purpose of taking profits
o ==

and accumulating wealth (property). Those people who are not astute in making

J

plans only consider that £ in minting cash, if a lot (of profit, cash) is

taken in xxxpxnixx then they are mdklng a proflt They dod not consider that

S

) even if a lot of cash is minted, the profit may still be small; or that
if the authorities can maintain a balance (regulate currency correctly
so that they do not mant too much cash), the profits will be great.

Klung I(%’L‘%é\) of the Southern Ch'i wrote (said) that in minting
cash ohh should not economize on the copper used in the coin m£ or the

expenses involved in manufacture. 1f one did not economize on the copper (conten
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(however) there would be no profits in minting cash, and if one could not

obtain a profit from it, then no private (counterfeit) minters would dare arise.
If there were no private cash (counterfeiting), then the process of collecting
and distributing (currenci) would revert (totally to the hands of) the authorities

' and the power to mint cash would not be handed down % or divided up (among

the common people).r lhlS is 1ndeed nhgmxmgmxmxmpxx (a method) that yields
great profits. If people only follow (concentrate) on obtaining more
small profits bhmaking cash even lighter and worse in quality, like this,
then the wily people will devotg_EEfir efforts to xkisxard (counterfeiting,

private minting), and everybody will thing that the authorities Hm are not

—

the ones who issue currency. And the profits (to be made from minting
cash) will be scattered in the four directions (left to the unscrupulous

counterfeiters throughout the country). ¥hakxkhix This would constitute

,l

y/ losxng great profits in order to obtaln a small proflt (penny wise and pound

fOOllSh) What ¥ K'ung 1 said is something that should never be changed.
Generally speaking, what money (cash) is as a thing is something that

cannot be eaten when people are starvging, and cannot be worn when people

_—

—

lare shiw cold. If the land is being fully utilized and there is a surplus
of griin and cloth, and there is full utilization (stored items from
production) £a of the mountains a nd rivers, and profit is obtained from

— =

everything, then even though the amount of cash is small, the value

if this thing and that thing are in mutual balance (hsiang-ch'ian ﬁﬁ, )
it would seem that there would be ”v

then/gzke profit to the state. We should search out the meaning

L/<‘ﬁf the cash will ‘be hlgh Even though the value of the cash is high,

(intentions) of the ancients (in terms of cash policy) and comprehend
(the principle of maintaining & balance) in the value (of cash and goods);

and only then can we talk about this (what's right about currency policy).

[A“’lf (Note: Accorulng to Yeh Meng-te's( % Kj ), Shih~lin

XZ LA 6%,) (TH)lISS. Sung dynasty, from Wu-hsien, chin-shih
NS BIORS

shengz

in the Shao-ksimg period, 1094-1098, a Hanlin scholar, official (Prov.?) after
move to south xig etc. lists his works)
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155, 8:17a it states: in the Han-shu, in the biography of Wang-chia (chﬁanEE_§§;-1
‘ ) during the reign of Yian-ti (BC 48-32) in the capital there was 400,009 times
b;{\&y; » 10,000 cash (4,000 million or 4 billion?) (Kim has 4 millionf). As for
q Ul(@rﬁ the cash under the control of the Shui;he—ig (tu-weiﬂ&ﬁ%j,ﬁgfrl{im, 638
2;:gé[ﬂ official in charge of the emperor's private treasury) was_zé_ten thousand
-/ ‘

ten thousands EZ:é million says Kim., should be 2.5 billion?). The sh

h,

of the Hsiao~-fu( '1\ i?a' ) was 18 10 times O thousands (1.8 mtttiﬁh)
¢
\L (Kim, Hsiao-fu also in charge of emperor's treasury). This was indeed

a brge amount of cash. 1If you calculate (its vale) in prescnt terms, then
scarcely
it is abBauk 8,300,000 strings (kuan), an amount which was insufficient to
RN Al

SN

REER match the state s yearly income at its height. Generally speaking,

-

in the Han dynasty, cash a8 was very valuable and the prlce of grain was
r——————— e —

v very cheap. At times, a bag of rice cost no more ‘than 20- 30 cash. Therefore

et

Jang bhia( . ) said that at that time the emperor's female relations
(xwaxoech'dk é\-’:{& ) weresr so wealthy that it was rare that any of them
had as little as 10 million cash in property, but even this amount was

PN

also (no more than) 10,000 strings (in present terms). At the present time

even mlddlt and lower (mlddle-class and lower class) _bouseholds have thlS much.

In recent times people who are concerned about the state's lack of finances

all feel that it is because there is too little cash. That is why in
e
minting cash, a little tin is mixed into the coin to make coins with a

—

face value of 10 cash, or the mazhxiz (copper?) is mixed with other materials,
but this has not yrov1ded much of a help. Generally speaklng, the amount W
this appears U 3
to be bad Jof cash (11 c1rculat10n) is reﬂlted to the lightness or heaviness (value)of
economics '7f w““**~~»'
{ commodltles; it does not depend on how much cash has_ been mlnted.

8:17b Also, like Li k'uei(é‘\% ) said, one man controls 100 mou of land
and the harvest from 100 mou is 1 mkkk 1/2 piculs (shih) of grain per mou
or a total of 150 shih. One fu(iki :family, male household) consists

a month?
of 5 persons, (each of whome) eats 1 1/2 shih )piculs). The tax on the

income from 100 mou is 15 shih , and (the xx 5 people) eat 90 shih(a year).

This leaves a remainder of 45 shih., (If 1 shih) is worth 30 cash, then this
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amounts to 1,350 cash (that is, the surplus of 45 shih). 4as for the

—

expenses for local shrines and the hsin and ch'un-ch'iu rites(%i_l\\z’)\
> -
ﬁ ﬁ%@), this only costs 200 cash, and the leftover cash

is used to buy clothes for the 5 people of the household, so that there
is no problem because of the insufficiency of ashx cash. (END NOTE)

-=, In the Five Dynasties, in the state of Chou, in the reign of
Shih-tsung (944-960), they went for a long time without minting cash,
and many people melted down cash to make utensilsx and bowls and Buddhist

statpes. Then they established the 'Superviffls of Minting Cash (Chien-chu-ch'ien

\
\jﬁ o % ) and all the copper utensils and Buddhist statues among the

people were destroyed to mint cash.

-=, SEU-ma Kung(@%/A ) said: (emperors) like Shih-tsung
of the Chou can be called intelligent, He did not abolish the making of
R what was of benefit (cash) in order (to make) what was of no benefit
(utensils).

-=-, At the beginning of the Sung dynasty, the inscription on the

/‘\
cash read Sung-y''uan t'ungfpao(l . ). After peace was
/0 B

established and the country was prospering, they also minted the t'ai-p'ing

t'ung-pao. After this, whenever there was a change in year period,

they always minted new cash with the name of the year period on the coin.
-~. Ch'iu Chiin said: The practice of minting coins with the year

period inscribed on them began in the reign of Hsiao-wu-ti of the Liu=-Sung

dynasty during the hsiao-chien year period (454-457 AD). 1In the Sung

dynasty, beginning with the k'ai-paof year period of T'ai-tsu (968-976)

K:%very time there was change in the title (of the year period) they minted

new cash. Therefore every emperor had several varieties of cashy (circulating

during his reign). The empem r with the most cash (ine circulation, the most
varieities of cash) was Jen-tsung (1023-1064). He was on the throne for

42 years and changed the year period title 9 times and he minted 10 different

types of cash. mck Cockscrow! When you smelt copper to make cash (you need

mines to mine the copper)., but where are all the mines going to come from?
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(and you need people to make t he cash), but where are all the people

to make the cash going to come from? (The government) won't be able to
avoid taking (these things, copper and talented men) from the people, so
how would the people be able to avoid being harmed by this? How much
worse would it be (k%\ ) when you have to provide for (the experses)

Moreover with regard to

of the officials, supervisors, artisans and workmen,/wastage and damage

in melting and liquifying the metal, violations of regulations in making
the cash, and transporting it to diatant places (these things will cause

trouble), and furthemmore botheff officials and people will get involved

in violations of law and be punished for it. How would it be that there

———————— I

would be no households that were bankrupted (destroyed) because of this?

- e

S ————"

This is the reason why among the ancient people (cash) which was supposed

to profit (beneflt) the people (actua;ly) caused them harm.

S 5 inigtration of Wang sm-shih on,
- 3 o 3 //‘
abolishgd/ (the use/0f) copper/and preyénted d;t{{m [ %

-~igxZ In the Sung dynasty, in the administration of Wang An-shih,

they first abolished (the old) prohibitiais against the possession of
copper (by the people), and every day corrupt (deceitful) people would
melt copper down to make utensils. (Must indicate the cash was undervalued),
They also neglected to keep a close wathh over the export of copper
from the country at the seaport customs stations and at the passes along
the frontier, and as a result state finances (cash available £ to the state)
was depleted by the day.

-=, Mr, Hu('\g%f“/) said: When you melt cash down to make utensils
you increase your profits by 10 times. DBut because cash is something
that is used to regulate (ch'lan ; %‘.) (the prices of) all kinds @f
commodities and to make equal (p'ing 'Sii: ) (stabilize) decreasing and
increasing (prices), when you mint it you do not calculate the expenses

involved and you do not plan to make a profit from it. Can we not at the

present time prohbbit cash from being melted down? (to make utensils)
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o . (other thi
155, 8:18b Nevertheless, eventhough cush may be melted down to make implements::ngS)

‘ (other things)
even though the cash has been destroyed, we still have the implements. °
But if they are scattered to the four directions and are transported
by ship and cart (out of the country) to other countries, then (the copper)

will end up in the hands of the barbarians. If the customs gates are

not strictly closed (against the export of copper or copper utensils),

then legally made cash will be destroyed (and melted down), and true (good) cash
/s ok | P 5 - : 3 .
\\jb ?\) E%fi will decrease in quantity by the day while counterfeit cash will increase
% @../ in amount by the day. .1f because of its 1ncalculab1e (llmltles s) pricel
/ (value), you use up (was e) what is limited in quantity, then even if

sun and moon
everything in the world were made of copper and the MIRERXEXXKEXEXKERK
were (the fires) 8f charcoal,
gRirgnEmymandmanghky you still would not be able to supply (the demand).

\ ; ﬂ{ N"’
L Supplement on paper money ( .39
i % &
) and hui-tzu g- )

--. In the Sung dynastw they had chiao-tzu( )t

From the Chin and Yian dynasties and afeer, they had the chlao-ch'ao(i%—\\ )

and the pao-ch'ao(‘?@l} )

(Note: In the Sung dynasty, in the reign of Chen-tsung ( é, J—' :99872~

[
1023), Chang Yung(%7' ) was the Chen(-wu-shih%& % ) of Shu(%)

because of the factx that in Shu they used iron cash which was too hea

= e
%\\ and therefore 1nconvenient for t:rade he established the chih=-chi-£fa( !J;{)

Y

/‘\ &G}WV\ (Kim, 643, Chih-chi were paper scrip used in tradej; chih were large and chi
) N

QM were small (in denomination?)),., 1 Chiao( 7\ ) was equivalent to
S — e ——
1 st:i:ing(min\ g/ ), and every three years (fhe paper money) was changed.
(£The money) was called chiao-tzu( L ). Later on there was
w

an increase in the number of lawsuits and many evils (associated with

paper money). When K'ou ? (7&%) became the shou( '?)

S—

(ﬁ %i& ), Hsieh T':.en(

the chiao-tzu were abollshed, it would be inconvenient for trade, and
g5 AL

Shu he asked that the chiao-tzu paper money be abolished. THé ChUan-yin-shih
% m ) and others said that if

they requested that the authorities take charge and prohibit the people
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155, 8:18b from the private making (of paper money) (Kim, 643, interprets this
—_——
as meaning thatx the authorities would collect all privately made chiao-tzu

and burn it up). The emperor (Jen-tsung, 1023 1064) issued an edict

following this recommendation. And they established in I-c:hou(@)-“' )

an agency to handle the chiao-tzu Ea paper money. In the reign of Kao-tsung
fi A ok |

W
- ?:7})? the dynasty moved south and they changed the name (of the paper money) to

oY L hui-ttu(/%?%_ ) and they ordered the Board of Taxation (Hu-pu?%

ta make hui-tzu which was put into circulation throughout the country

in both the capital and provinces. Even though the system provided for

the making of currency with paper, at the beginning, in every case they
— e e Y

establish metallic cash as the base (must mean they made the paper money

fully and readily convertible to metallic cash); they could notkx circulate

just “empty" paper.merey After this, they subsequently used hui-tzu in

- ———
N et

place of metalllc cash and did not again rega.rd cash as ke the base

(did not restore the system of readily convertible paper money).
In the Chin(é ) dynasty they followed this law and made chiao-ch'ao
R/;‘\_/%,i~ ) (paper money). The Yian dyna.st:y followed (the Chin system).

after this they also made (printed) the Chung=-t'ung ydan-pao-ch'ao(%z/b

"

\
% é/‘) )(chung-t'ung 1260-1264, during reign of Shih-tsung)amx

156, 8:19a KuhkXakxKixn In general, during the Sung dynasty they made it out of
the stamped with a seal
paper and they had axpximkes inscription/on the money. As for the ch'ao

e

of the Chin and Yian dynasties they used mulberry bark and sttmped the

1nscr1pt10n with a seal on it. The pao-ch'ao( /%' ) was equivalefit

P ——— e S iy

to 5 (cash?. =xh -—é *b_ ). In name it was interchangeable with metallic

cash in mutual balance as mother ta son, but in fact metdl lic currency was
T cash
W not used, therefore by the end of the dynasty, the ch'ao system became

worthless in va.lue and prlces of goods skyrocketed, and the finances

of the people were impoverished. (END NOTE)

==, Ch'iu Chiin( ﬁ /E) said: Since ancientk times they always used

gold or copper to make currency. The use of paper (ﬁ% ) for currency
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156, 8:19a began in the Sung dynasty. Prior to hhat in the T'ang dynasty, Wang Yii?
o make-believe
(%. t@a\ ) used paper to make substit@te cash (1&3’% ) which
they burned in order to sacrifice to the spiritsixs. Alas! Who would have
known that (this practice ) would have led to the use of real paper money

to substitute for copper cash, which would circulate and be used for

Bhtem @Rl - 0 T T e R

VS, the dead in place of real human sacrifice--from the Analects?)(hence,
Paper mongy é
just as bad as human sacrifice) was Chang Yung( %%\'}%K)- And the man

who comple ted the job was f*l\sESEm}“'ien( E ).
He also said: Heaven produced the things (of the earth) in orxder
to nurture humanity (people). (Heaven) conferred profit and balances
(1i ch'Uan l* ) on the ruler so that he could prod de a balance
(eqiilibrium) between things too light and th ngs toto heavy (ch'iian ching-chun

-
*RM ) for the purpose of making things convenient for and

profiting the people of the world., Xkkry They were not to be used for

the private income of one man, If a ruler cannot maintain a balance

between the light and heavy (prices of goods, values) (ch'lian ch'i ching-chung

s
4: I N & ) (by the use of currency?) in order to regulate the
supply (overabundance? or lack of) of goods, then he has lost (transgreesded

against) the intention of Heaven above in the burden it has conferred on him.

God's will How much worse (is his transgression) if he establishes stratagems
on REEEX
currency (tricks) for secretly plotting to expropriate (property and wealth)

and he takes worthless objects (like paper) so that property ka that has
use (food, clothing, wealth) can be turned to private profit? This is
an even worse violation of Heaven's intention.
From the Sung dynasty on,.the Sung people made chiao-tzu and hui-tzu
8:19b paper money, and the Chin and Yilan dynastyes carried on this system,
making paper money called ch'ao(/%/}\ ). The cost of making this so-called

ch'ao was no more than 3 to 5 cash, but with it one could buy a thousand

cash's worth of goods from people. Cockscrow! (Alas!)
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Even though the things (products) of the w rld are born (pxm given
Heaven and E.rth's creative power
life) by Heaven, in all cases they must be assisted by the effort of
value

man before they can accomplishl (achieve) their use. (proper use).
Kmong these things (productsf), in form some are large and some are small,
some are refi?a and some are rough. And with regard to the labor expended by
man on them, sometimes it is shallow and sometimes deep. Their value
(prices) may be great or small. But for something to cost 1,000 cash,
ikxgmammixke if it is not something large in form, then in refinement
(produced by man's labor upon it) it definitely cannot be (the result of)
only a day's worth of labor (on the product) to make it. Thus, should
it be properk that people can buy itmes worth 3-5 cash in value with
a piece of paper that is only a foot square? 1If the common people below
make plams to use (money) in order to get things from others in this
fashion, then those al ve (the rulers)w will not be able to stop them
(from doing so, and they will have lost the proper function of a ruler.

How much worse is it when the rulers themselves eggage in it (this deception,

khsexgf the use of paper moneh).

\ S
. _Addendum; Hssay on x Currency in Korea.(i\@/%& cY %(1. :
SFL

-. In the 15th year of S%ngjong of Koryd (996) (the king) first ordered

PR

the use of iron cash. In the 5th year of Mukchong (1002), the Sijung(ﬁ\# )
prohibit

Han Un-gong ()2 [/ recommended that they use cash and mbeixsR the
use of coarse cloth( ), but because this was askxsymxy startling

—— ———

(contrary to) local custom and gave rise to resentment, this was abolislyed,

- —_—
- ~—

In the 7th year of Sukchong's reign #kkxXix#éi2x (1102) they first
ordered the circuation of cash. The king once said that in this country

from the past on, our customs have been simple, but I want to
_
promote the profit of the people.x He essablished an official agency

to manage the minting of cash, Thus at this time, the minting of cash

—— oSS

was first taken care of. (Note: the inscription on the cash was Haedong t'ongbf)

And he issued an edict which said: In ensriching the people and profiting the
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nothing is more fmportant than currency. (Currency) has long been circulating
dynasties

in the two pxaxireex of the northwest (Kim, 646: Liao and Sung). It is
._\

only in our eastern land where cakh has not ciraulated. Now, we for the

N —

first time are establishing a law for the minting of cash. The 15,000 strings

that will be minted will Bk be distributed to the high ministers (?& ),

the c1v11 and mlltary yangban off:.c:.als, and the soldlers (kun'in), in order

to make a beginning of tliings (\\A %ﬁ@' :in order to get the

circulation of cash started, underway). The Office of the Mint (Chuch'&n=dogam

%%%S&submltted a memorial (ﬁ 1) stating that the people

regarded the use of cash as good (convenient), and that

g

of the coun

they begged that (the initiation of the use of currency) be reported to the

ancestral shrine of the royal house (chongmyo). Subsequently they used

e et O
- ]

cash for the firstkx time and reported :|.t to the Grand bhr:.ne (T'aemyo).
Offices umu X/ Sk )
And they then established T.eft and Right Wine shRmpx in the capital city

p——r

(kybngsbng). and they set up shops on both sides of the (city) streets,
regardless of whether (the area?) was respected or held in low esteem

in order to promote the utility of using cash. 1In the 9th year (1104)

the king ordered the chu and hydn (pref.and districts) to issue rice and grain

and open wine shops and allowt he people to buy (wine, grain) (with cash)

s b o~ ov———

in order that they would m know the adbantages of the use of cash., At that

time currency had already been in circulation for three years, but this

P ——iy

e —

order was issued because the people were not able to (were not)m using
P—

e

cash in a large way (the circulation of cash was not being practiced

L T

on a large scale). In the 10th year 8 (1105) the king died and Yejong
esenamvarey =

( 7\\;;) ) came to the throne. Many of the officials said that the
T

use of cash in the previous reign was not good (convenient). The king
N

the meass by w@zh /ﬂthe old emperors and kings en ched the countty an
maée__tt_x_iggg coWenient for the people. They did not c}o it because they

wamted to make ofit from cash. (aF, %

said: the method of (using) cash was ggcticedmz‘n time and it was
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156: 8:20b How much more (better, is the idea of using cash) when you (consider that)

I hear that the Great Liao dynasty in recent years & has also initiated the

~— S

use of cash? (Here in our country) after a law is established crowds
]

of people arise to criticize it, and unexpectedly various officials use the zxgu

argument txmppnmmhmmmmﬁxxxxhx that T'ae o's testamentary in unctlons
J J

(yuhun %“\) prohibited the adoption of T'ang and Khitan (things) in

order to criticize the use of cash. But what T'aeJo prohibited was

o )
the customs and the kmxuimwx extravagant babits of those people, and that
—~———Aa———

was all, If you are talking about culture (munul) and laws (pdpto), then

if we abandon Chinese 2 (ways, institutions), then what have you got?

———

Nevertheless, in the end, they abolished it (the use of cash).

e B e e
Pan'gye: -=/ 1 note that in this country since ancient times our practices have

| been coute an

been crude and simple. For that reason we considered the promotion of
1

currency and the prohibition of xrxa coasse cloth (as a medium of exchange)

as something startling to customs and productive of resentmentj; ardxkReEmzr
16w, rude

which was extremely sRupxd (ﬁ%g ). (Kim, 648: the opinions of

the officials at the time were extremely low--stupid). Sukchong, with

P—e

very acute intentions, promoted the use of cash, but before long he passed

Qe sem——

away, and the court officials then requested that cash be abolished. It

e, e s

was not only this one case (where th:.s happen . At that time the chief minister

T
gﬁ /(G[/Fo (chaesang)( ?*ﬁ ), So T'ae®p M@?é ) and others submitted

a memorial which waid that the r1ce expenses for supporting the scholars at

Wthe National Academy (Kukhak) were not inconsiderable and in fact were
M/\M
)

harming the people (constituted an excessive levy on the peoplej and that

157, 8:21a it was difficult to apply the laws of China to our country. & He requested

e

that it be abolished (the national academy?), so one can see £ (from this)
N iy

that those people in authority at that time were lacking in understanding
S A A e

(of what was right). Even though Yejong voiced (the above) opinbon (supportingg:}

P —— e et et ™ [ =g

the use of currency), he could not help but be restrained by mass opinion

(4 i
(ﬁ]%@&%@ #%ﬁt Yo A0 generajlﬁigxggg%oug Yejo:éwwa'.‘sb Was
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157, 8:21a praised as being cultured and refined, still he associated daily with

supe rficial and luxury-loving people (af/ﬁiz/g¥ C% ) and spent

his time mumbling poetry and verse, and was completely lacking in far-reaching
A S A

—

knowledge (understanding) of how to govern the country. Generalyy speaking
if is the general feeling of common people (ordinary people) that
Xigxismamgmrmxmimxnisxbixkl when people are happy they follow along xke

@
in the old ways, but when they dislike &omething( “"i ) they take

wcson to crnse 128 R VB 24T, WALNE 0. o

(the people) in our country are even more so (act even more in this way--

are even more conservative)., 1In addition (also) with regard to most matters

(some matters), we are not able to keep to them for any length of time, hence

S

the popular saying#: In public affairs in Koryd, if it lasts for three days,

—— bt

why can't you trust in it? (Things don't last for 3 days in Koryd; policy

decisions don't last for three days in Koryd)

v --In the 3rd year of Kongyang wang (1391), the Chungjﬁlchang(¢afﬂa‘ s
W Qo\_[/ ) b . !
(}}/\? \ Pang Sa-ryang( & ) submigted a memorial which said: Throughout

the world even though there are distinctive (separate) regions and different

customs (from place to place), with regard to scholars, farmers, artisans,

and merchants (sa, nong, kong, sang), each has their own occupation which
———

they use to sustain their livelihoods. hakxkx® In exchanging what one has
= i 3

/]?M N/(?}/ ~ (p'i-ch'a t'ongyongja /l\&%ﬁlﬁ ) is money.dxhi¥rx8 (cash: ch'®%n).

e——— ——

74 ) E;;fer since the chiu-fu (9 fuh m.) were established in the Chou dynasty, up
[ to the present time, there has been nothing else which has circulated
l [ i —

(as a medium of exchange). As a material it is hard and firmy it is

when exposed to flaxme

light and conveneient to use, it does notx burn{ is not soaked by water,
1L % -

o=

—

15 1
and is even more brilliardt (useful) in carrying from place to place ; there
-7-\\‘,,

8:21b is no problem involved in transporting it to distant places. Rats cannot
nibble away at it (as they do stored grain), knives can not injure it
(as they could cut cloth); once it is minted, it lasts for 10,000 generations;

thus for that reason the world treasures it.
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1.57, 83:21b In this dynasty the law for the use of coarse cloth (as a medium of
exchange) came out of the Hastern Capital (Tonggydng--Kybngju) and other
places and (was used) in several chu and kun (pref. and districts). The
problems with the use of cloth was that before 10 yeas of use went by, it
would either get burned or gEkxwEX rot from dampness. And even if it
were stordd in warehouses, there was no avoiding loss from rats eating it
or rotting from (rain)water. I would like to establish an agency for miqgting

cash to make the currency uniform, and to prohibit the circulation of coarse

cloth.,
W : At the time the Top'yﬁng'ﬁisasa(%‘b%%é‘%&’a )
% memorialized (kye): & Sage Emperors Yu and T'ang(é% ) when there was
W\/Q‘ g a flood or drought would use gold to mimt currency in order to provide relief

ered
to people in difficulty. In the Chou dynasty by the time of the Grest. Duke

——

(T'ai-kung), they also established the chiu-fu (9 fu) huan-£fa( }g‘ %

currency law). This was the beginm.ng of cash currency. Fromthe Han dynasty

to the present generation each (generation) has had its own_cash, and in
natural
all cases it has been for the purpose of preparing against kke diaster
- finances
and for making convenient the use (expenditures) of the people. As for the

e
cash (used) in our Bastern land, we have had the Samhan chungbo( ;,r\ %%_ s

v the Tongguk t'ongbo( ?i j E}/ﬁ c)i,mth;; Tgngguk'chuggbo(
e edong t'ongbo

the Ha:t_adgggmghghngbq_(iéii @ )4 according to the accounts in the

Chinese records (histories), and gemerally these can be seen (by anyone
/ who wants to investigate %x it), Both in recent and ancient times there has
/

also bee unby?.'mg( ﬂa ) silver jar whek (ingots) which were used as

| currency, and all of these circulated as son-and-mother in terms of mutuality

'f wikhxetgkhk (mutual equilibrium) with ql,_oth Later on because of eyils in the
V% Y g
law, both copper cash and silver jar (money) were both abolished and did not
Waes 5= threa.d weave? e
circulate. Subsequently the 5 chong p'o ( 1 _}? :cloth) was adopted

K el fraroedidsy,

for use eve&:ywhex;e as currency , but in recent ximes years the threads of the

cloth have been rough and coarse, and it has got to the point vhere (it weighs?8)
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157, 8:21b no more than 2-3 siing., Even though the labor of the women in making tke cloth is
considerable, it is not that convenient for the people to use. To transport

it requires the sweat of orken. When you pile it up fo?%:Z:ziée in the

? —
warehouses, therk the rats n1bbib/pway at it, 1t does not circulate (well)
3% Orhiopus— Apn 7 gL ; —
amoiig merfhants and shops (as a medium of exchange) and (as a result) the

e e T

price of gEEIH“EHbocs way up; and all of these things are xm due to this

(the use of cloth as a medium of exchange). 1f we were to suffer the disaster
of flodd or drought, or if we had expenses to pay for the army, how would

we be able to take care of it? To restore all of a sudden the use of cash or

jar moneywould be difficult to do, Wwe should hawe order the officials

A )
7 (yusa) to copy the hui-tzu( éy :paper money) of the Sung dynasty and
i N

the pao-ch'a.o(\%_7 é" :also paper money) system of the Ylan dynasty
P /

and make Koryd dynasty circulating paper money with that slogan

irmxgx stamped on the face with a seal (i.e. ¥¥x Koryd t'onghaeng chbhwa)

! and make it exchangeable with the 5-chong p'o (5-thread cloth currency)

and let them both circulate together. (make the paper money redeemable

in the cloth currency) (a cloth-backed paper money). 'Als have the people

buy and sell things with it and abolish all cloth with rough (and frayed)
8:22a threads.x (END NOTE)

Pan'gye: kX I note that (an)R®:) Cash currency (ch'bnhwaé%ﬁii&i ) is something
that must circulate within® a country for the reason ttat it helps supply
the state's financgal needs (goes to pay for state needs) and provides
surplus to the finances of the people's livelihoods. ZsxXreErsg Re

sagk 1§ is it not, indedd,

a serious omission in our statues (institutes) that in our country metallic
" cash has not circulatedg. Some might say that itx is because in our

country our land is pBR unfertile and the people are poor, so that even

/i if you wanted to put metallic cash into circulation, in the end it would
!

\_not circulate, But this is not so., Event though you might k have some

- RS ——
~— P

land which was fertile and some unfertile, some people who were rich and

some who were poor, cash could always circulate in accordance with conditions
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suspected
of land fertility ®£ or personal wealth. I once khemghkk that the world

has been in existence for a long time and all the countries in it have
metallic cash except for our Hastern land alons which still does not

that
circulate it,-~There must be a reason for xxxkhexfagk it. But as for
why it was difficult to force (cash into circulation), I again thought about it
and decided it was not so (that the reason wh don't have cash is for
an special reason?). The fertility of the land in our country is no
different from that of other countries. The character of our people in terms
of their desires (shih-hao\?%% %) is no different fromthat of people

/%

in other countries. Each ofﬂtgg four (categories, classes) of people
Foadice v
each earns a living (in acc@odance with) their occupatiom, and they

—_— _— —

trade what they have for what they don't have--in these respects, they are
also no different from mkk (other countries). 1In these several aspects

there is no differeamce in any of them (between Korea and other countries)

| So then why is that we cannot circulate metallic cash? 1t is only because
S s — .

' the authorities (those above, sang chi in, shang chih jen) are not able

S— r——“‘ﬁ_

to put cash into circulation. The fact that Sukchong of the Koryd dynasty

—

" was not able to put cash into circulation was also because of this reason.

A
Currency (ch'bnhwa/%;&% ) is basically (a medium of exchange) which
-~
enables people to exchange what they have for what they do not have.

What the authorities (those above) are supposed to do is to provide guidance

e -

for putting (a medigm of exbhange) into circulation. If they do not
R S~

provide guidance for the cireulation (of a medium of exchange), then how

can that medium circulate by itself?

What do I mean by providing guidance for (putting currency) into
j [
|

I (3

circulation? What I mean is that (the authorities) should take what
they receive (as revenue) and rexissue it (disubrse it again into the//
N = "
market to pay for things).( W()\ J ',‘h\ ). _Sukchon
pay g Z, v 4 I Bihonk
gave no consideration to this at all. All he did was to giGé‘cash

(on a one-time basis?) to the high officialsy and soldiers and set up
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157, 8:22b wine shops in the left and right X&EE wards of the cgpital eity (to
promote the use of currency). If you rely on this only in oxder to
put cash into circulation, then I don't know how it could be done.

# If (the government) could collect half its taxes in cash and pay out half
/—~ ESm——

»/// its saslaries and grants in cahh, then one would not have to wait for

much to be said before (it would become obvious that) cash was circulating
B of its own accord. (naturally, by itself).
Generally speaking, water is a substance in the world which flows

g want to irrigate the fields

easily. But if you =Ee=

without opening the dikes, in the end you won't be able to do it, But

if in one day you open the dikes and guide the water (into the fiélds),

then it will Ximwx cascade (flood) (into the fields). How is the circulation

of cash currency (chBohwa) any different from this? If these things

are not done, then even xh in China they definitely would not be able
i to ensure the d¢irculation of cash. And if these things =wre done, there
is no country in the world that would not be able to put cash into
158,%38:23a circulation,

(Note: In recent times there have also been several attempts to put

cash intoi circulation, but before long (the cash) was abolished.
clamor against

I Shaes
iﬁ; /] 1t was not only because there was much opprEXkirEx&r the ideax that
7
= led to cash sometimes bglng minted and sometimes stopped (discontinued).
s ol - S —

It was because in collecting the land taxz_they did not collect any

( portlon or Xagk fract:.on of 1t :m | currency (V/\‘a\?\?ﬁl'\i*\ Ea&&t.

Moreover, if you look at the problem from the stanap01nt of the use of

coarse cloth as a medium of exchange, then you do not have to wait for

anyone else to argue the point before knowing that cash, without doubt,

must be put into c1rculat173r At the presefit time our coarse cloth is

f(
scarcely 1l or2 sﬁng (in weight, ?ﬁi/prece°), basically there is not enough

there to make up (a piece of) cloth and it is of No USe KEXMEEXZX e

peddun. of exehange  but it (continues) to be used as a medium of exchange



158, 8:23a

[T

8:23b
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and for that reason even though prohibitions may be issued against its

use, you cannot stop it (from being circulatédr.) In the case of cash,
once it wamld be mt into circulation, even if you would want to prohibitx
it and stop it from eirculating, mem indeed, you would not be able to do it.
But the only thing I am afraid of is that the p authorities (peoge above)
will not be able to understand truly that (cash) can be put into
circulation; that they have no constant (convictions) in their minds

2 Kla
(in their virtues? &/$\\@' ), and that they will issue

ang order in the morning only to change again by dusk. (Using) coarse
Lt

cloth (as a medium of exchange) is a case where something that has utility

L o

is made into something that has nok utility, hwereas using copper cash

(as a medium of exchange) X is a case of taking something that has no atility

and converting xm it into something that does have utility (use). The

. pecse of coarse cloth is something that requires great expense in human
Skl +
A effort, amdxk yet before long (the rats) éat it up and it is destroyed.
its benefits
Copper cash once made,can be handed down through 10,000 genear&tions .

Where is the harm in it? Y
5%
Some might say that copper and tin are not produced immikkix in this
me\

country so that it would be difficult (for us to ming cash)., But this

is even more not so (even less the case). Even though copper and tin
. B & PP

are not produced in our country, we can trade for (buy) them, and their

b///price is not very high. Thus, the people who leave in x remote valleys

et ol

and villages in thatched grass-roofed huts all use copper XnxEma

e e e,

gmeurkxBxxokhEx for their drinking and food implements and others things

like bowls and basins. Also there are large and small temples and monasteries,

sometimes numbering several dozen in one hydn (hsien), and I don't know
how many bells (andé, ) there are in a single temple. How could we

still be a&éking in cash currency if we traded (for copper and tin) with the
strength of the whole country? Because the country has no copper mines,

there will be few people (private ¢ifizens) who would mint cash illegally.
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This would be a benefit for the circulation of (copper) cash. It

would not be an inconvenience,





