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Salvadoran general: 
Killings charge 'smear' 

SAN SALVADOR, El Salvador -
The former air force chief alleged 
to have instigated the 1989 massa• 
ere of six Jesuit priests says rhe ac• 
cusauon is part of a smear cam­
paign intended to quash his 
budding political career. 

Retired Gen. Juan Rafael Eus­
ti.llo rejected charges by U.S. Rep. 
Joe Moakley, Massachusens Demo­
crat. 

A staur.cil right-wing nationalist 
of Prussian bearing and gray eyes, 
Gen. Bustillo, 56, was a linchpin 
of the armed forces in the decade 
before his 1989 retirement. 

A sector of the right is promot• 
ing him as political heir 10 Roberto 
D'Aubuisson, who is dying of 
threat cancer. 
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intelligence suggests that North Korea 
would !)(' able 10 process uranium mw 
weapons-grade plutonium within :i year. 
and to build a bomb one to two years after 
that. That is at least two years shorter 
than a Central Intelligence Agency esti· 
mate or five years .eceutly disclosed by a 
U S. Embassy official in Seoul. 

U.S. intelligence has identified two ad· 
jacent facilmes in North Korea that It says 
can be used to refine plutonium to wrapons 
arade from uranium reactor fuel. North 
Korea denies that it is b111lding nuc!Par 
weapons. but says 11 won·t agree to inter· 
natior•al inspection unless the U.S. :inrl 
South Korea allow insf)l'rtion of U.S. nu· 
clear weapons in tht South. 

.. Our country doesn't have a single nu· 
clear weapon and has neither the intention 
nor the capacity to develop nuclear 
weapons ... Rodong Sinmun, the newspaper 
or North Korea·s ruling Workers Party was 
quoted as saying yesterday. Other North 
Korean officials have said the North won·t 
allow inspection until all nuclear w?apons 
h~ve been withdr2wn from the South. 

South Kore;})l President Roh Tae Woo 
early tlus month called the North's bluff by 
announcing the South would soon be free of 
nuclear 1.·eaoons. South Korea's Yonhap 
nrws agenc/ quoting an unidentified gov· 
ernmem source, said yesterday that Seoul 
and Washington have agreed to withdraw 
all U.S. taclical nuclear weapons from the 
South by year end. 
Attack on Facilities Discounted 

Mr. Lee said at the Seoul news confer· 
ence that U.S. a11d South Kor~an m:!1tary 
planners hactn·t discussed contingency 
plan, to anark thP North KorPa!1 nuclear 
sites. Such an ~!lack is considered ~ last 
rPsort ii North Korta doesn·1 a,low inter· 
national-inspection or its nuclear facilities. 
Instead. the two sides committed them· 
selves to using diplomatic pressure on 
Pyongyang. particularly fwm Japar1 and 
China. North Korta desperately needs eco· 
nom1c help for Its falteriug ero~omy from 
Japan. while Ch1aa has becom~ Pynr.r· 
v2n°·s maior C'.-0mmunis1 ally lol!owin:t the 
coll~ps~ of Soviet communism. 

.. tr North Korea disregards this 1ntPrna· 
llor,al pres~ure. that will 111 turn entJi! 
strong countermeasures. · said Mr. Let•. 
But he added, "We are trying to avoid rash 
measures that would hurt diplomatic ef­
forts." 
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pon·s U.S. subsidiary. Gould Inc. of 
Ohio, and Encore Computer Corp., a 
frnancially troubled supercomputer 
builder that reported losses of S22 
million in 1990. 

The departmem is ri:viewing 
whether Nippon ~old a division of 
Gould to Encore m I 989 with a game 
plan of ultimately controlling En• 
core and thus gaining access to ad· 
van<.:ed computer technology. 

"It's something that has been 
brought to our attent10n that war· 
rant~ funher review," said a senior 
Pen!agon official, speaking on con· 
dition of anonymity. "There was.suf­
ficient smoke to ask DJS to look into 
it. It's quite conceivable that a do­
mt""Stic defense enterprise may in 
fact be owned by a foreign entity, 
which is contrary to the law." 

A spokesman for Gould-Nippon, 
Andy vpila, said yesterday that the 
company has no intention of takjng 
control of Encore Computer. Mr. 
Ophila declined to discuss any of the 
financial arrangements with Encore 
because "Gould is nc.1 a publicly 
traded company." A spokesman for 
Encore also denied his company is 
controlled by Japanese owners. 

The Nippon case emerges amid a 
heated debate in this country over 
the amount of access foreign firms 
should gain to American technolog}: 
especially in the field of advanced 
aerospace, where the United States 
is a world leader. 

Tu•o years ago, some in Congress 
blasted the Pentagon for approving 
a deal to let Japan and General Dy­
namics Corp. co-produce ,Japan's 
next-generation figh1cr. the FSX. 
Lawmakers cbimed the United 
States gave up too much technology . 
They predic1ed the data would ulti· 
mately be used against America as 
the Japanese aerospace industry 
grows amt competes in the global 
market. 

"The Japanese are supc;·b at find· 
ing, copying and enha11~mg U.S. 
technology," suid the senior Penta· 
gon official. 

The official worried thar if Nip­
pcm Mining does in focl control En· 
core ComputP.r 11 may set a ··dunger­
ous precedent .. for other foreign 
firms to seize financi~lly strapped 
U.S. defense companies. 

Nippon's involvment with Encore 
Com purer began in J 989, shortly 
after the Japanese conglomerate 
bought Gould Inc. for $1.1 billion. It 
was the fourth·largest U.5. manufac• 
ruring acquisition by the Ja;:,an~sc. 

The \1.S governmcm: rnquircd 
Nippon to place :wo Go•Jld divisions 
in a trust because they deal i'1 scn~i­
tive gcvemmem business. One _of 
rhose units, Nnvcom, was sold to tts 
workers. The other, Computer Sys• 

Thr Ll.S. has 39 :J,.J\l troops in Scutt Ko: 
rea and sti!' pians 10 reduce that n111nber 
to 36.UOO by the end of 19\12. as prPV1ously 
scheduleil. Hut a s~rond phase. in\'0l\'lng 
about 6.000 tr0<1ps that would ha,·e bl-gun 
pulling out in 19~3. has now ,been delayed 
mdefinite!y. Tile bulk d South Korea·~ d~ 
frnse is ll'fl tu its own 6',G.OOO·person 111111· 
,an·. North KorP:1 1s s.tid to have an ~n11r 
oi :,1mos1 one nulhun o)<'rsons. 
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in South Korea. lt is widely known that 
it has kept more than 150 at an Ameri­
can air base here. All those weapons 
are now being wilhdrawn, American 
and Sooth Korean officials say, includ­
ing those no• covered hy President 
Bush's decision in September 10 re• 
move American ship-based and 
ground-based tactical nuclear weap­
ons. Officials say an agreement has 
also been reached with Sou·1h Kc,rea to 
remove air-launched weapons as well. 

The practir.al effect of the moves will 
be minimal. however, becaus(! North 
Korea would still be !n easy reach of 
American nuclear submarines. 

Mr. Cheney and military officials 
rook pains today to say that for the 
t!me being, they are considering only 
diplomatic ar.d economic actions to 
force Mr. Kim·s Government to com­
ply with the Nuclear Nonprnlifera!ion 
Treaty, which Pyongyang signed in 
1985. But they also said that by h3lting 
!hi' military reduction here and mount• 
m,. a much larger military exercise 
than usual, they wanted to send a clear 
signal to Mr. Kim. 

"I! they m1sseci Desert Storm," a 
high-level American militnry of!ic,a! 
said today. "this 1s a chance to catch a 
re•run." · 

Tak~n together, the series of moves 
appear !O reflect a growing fear in the 
Administration, based more on new 
an:--Jys,s than any surpnsi11g new ev1• 
den~e. that Ncrth Korea may be far 
closer to developing a crude nuclear 
weapon than firs! believed. 

''We are convinced that North Korea 
is developing the capabllny to build a 
nuclear weapon," Mr. Cheney said at a 
news conference today with h;s South 
Korean counterpart, Lee Jong-koo. Un• 
ti! today, 1hr reduction of Arncrn .,n 
forces m South Korea was scheduled 11, 
take plac~ in several slfij!es. Th!' fir~t. 
now under way, has already cut Iii!' 
Amencan presence 10 abou: 39.000. an,I 
a reduction of about 3.000 more i~ ~•· 
peered. But the second phase. a redu_c• 
lion or roughly 6,000 morr 1na1 v.a, 
supposed to begin at the rnd or l9n?. 
wili now be delaved. 

Mr. Cheney i:sed h;s tnp n~rc IO 51<-fl 
up recen1 pressurC' on ~.Jorth Kt,rPc1 
consid<:?rably, in hopes of denimll 11s 
nuclear program befcre the romµle­
uon of a fucl-rC'!pror.css,ng pl(tnt :lt"'-:1 
nuclear complex at Yonnb!on Mr U•r• 
rsnmated that the µbnt, wh1<'h woulu 
br a hie to produce wc,1 p0n,-grad< PW· 

tetns Division, was sold to Encore 
Computer, a smaller company than 
.:he Gould division. 

:\itho•Jgh thePenragon monitored 
the transfer at the time, subscquc01 
stoci< trnnsfers and sales agree 
ments have caused some Defense 
Department officials to raise ques· 
ticr,s and request the DIS inquiry. 

As p3rt of the sale, Encore signi,,:l 
a $120 milhon promissory note with 
Gould-Nippon. In addition, Encore 
rransferred sufficient common 
stock lO make Gould-Nippon its sin· 
gle largest stockholder. 

\.\-'hat's more. Gould-Nippon guar· 
antced a $60 million Juan Encore re• 
ceivcd from the lndustriai Bank of 
.Japan. And it signed a licensing 
agreement with Encore that, ac· 
cording to industry sources, gives 
Nippon access to Encore's "intellcc• 
tual property" if it doesn't meet 
sales targets. 

~ 
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Logistics Agency, which ls respons 
ble for outntttng the mfl~ry_se 
fees. The Army, which gets Ute b1 
of every order of combat boots, I 
expected to shrink from 710,000 so1-
dlers to 618,000 by the end of 1993. 

The final version of the 1992 de­
fense apprcpn~Uon111. blll, whl::h 
heads to the Wr.tie House In a matter 
of daya, emetgeij from a House-Sen• 
ate conferencx committee this week 
wm, a new prov!Sk>n requlrlP.g a $70 
million purchase of ·direct molded 
sole combat boots: for which there 
are only four U.S. supplJers. 

They are WeUco Enterprises Inc. 
of Waynesvtlle, N.C.; McRae IT,dus­
tr1es of Wadeville, N.C.; Bellcvllle 
Shoe of Belleville. ill.: and Altama 
Delta of Darien. Ga. 

"The conferees remain concerned 
about the fragile lndustr1al base to 
support the production of combat 
boots,· saJd a conference report pre­
pared by membc.s of U1e House and 
Senate defense appropriations sub­
committees. ·Even though combat 
hoots are essential to the readlness 
of o:.ir forces. the (Defense] Depart -
ment continues to order them In a 
(sic) Irregular manner which creates_ 
uncertainty ln the Industry and re­
sults In unnecessarily high costs to 
the taxpayer.· 

Lawmakers demanded ·no less 
than· S70 mllllon In boot purchases 
and required defense officials to d 
vise a buying plan by Apr11 lo kee 
production lines golng "over the ne 
several years.· 

Horace Auberry. chairman of 
Wdlco Enterpr!ses. said yesterday 
that the boot makers all use unusual 
machinery that makes !t difficult to 
vary their product line. The f!nns 
employ a total of 1,500 -_.,orkers, he 
!<aid. 

Despite a brief surge In orders 
durtng the Persian Gull war, mlllta:y 
buc'~ets ha\·e been reduced and sec-
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romum from spent nuclear fuel, will­
begin product1011 wnh111 a yc,u. "Aftc,r 
tha; · he said •'is a On<'• ur l\'-'O•year 
penOC ,o put wc::pons ;:110 prod.1r.t1on~:· 

Pentagon officials said the com­
plex arrangement suggests. tnat 
Nippon effectively controis Enc-ore 
Encore•~ spokesman, Charles An­
desson, denied th.is. 

.. Nipper. is a stcckhoider an:! in· 
vcstcr. not controlling owners," Y.r. 
Anderson said. "There are !aw~ to 
pri,ver,1 Nipp,m from c•mtrol iing E;,­
core They are full,· kno,•. len,w.atile 
of the business. 7hey'•e our p~r:­
ncrs:· 

Mr. Andel son <ledinc-d 10 de 
scribe the company's defense r,rc 
gram::,. saying most of thern arc 
"hlnck.'' or secret, pr-01ects. 

A:i otTicial of :-.l'Jril:ro!> Corp. con· 
firmed this wee:< that Encort" d<)cs 
H·2 ,,·ork bvt said he w .. s not at iib­
crt)• to aiscuss details. The Air Fore!! 
confirmed 1ha1 Encore builds rhe 
mission-planning computer for the 
F-l 17A, the plane that bomhed 
13aghdad in the Persian Gulf war. 
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